These are the results for Sep 2007 using the hourly scalp strategy.
03/09/2007
No trades today, price was confined within the hourly range that I defined. At first, there was no real range to define so I let price show me a more clearly defined range, which was presented as shown below. Price then continued to range all day within this range and the strat kept me out nicely avoiding whipsaws. 
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04/09/2007
This was a tricky one at first to decide where to place my range. Price was coiling on the 1hr, the ranges on the hourly were tightening so to avoid whipsaws I decided that it was best to keep my fib range the same as yesterday as I saw yesterdays high and low to be the major support and resistance and traders would not be interested until these had broken.
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Trade 1: We got our breakout south of yesterdays low. This trade was a very nice start to the month although we did see price reach our stop within a pip on a couple of occasions and I think this could well have been touch and go depending on which broker you were using. 
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Trade 1: 46 pips

Total to date: 46 pips

05/09/2007
Market was already trending coming into London session so it was time to sit this out and wait for a price swing to establish itself. Price established a low and bounced back up off this area and then on the hourly we saw a lower high print and the top of this retracement from the days low, and this was the new range to draw the fib:
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Trade 2: A break north of this range gave us a great trade. I trailed this to the end of the day and then closed the trade after momentum died. I was not going to hang around waiting for this but the stop was very close to where I closed it anyway so this made no difference to the outcome.
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Trade 2: 101 pips

Total to date: 147 pips

06/09/2007
Initial fib was from the move up yesterday as the smaller range from todays asian session was too small. 
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Trade 3: We got a breakout of yesterdays high.
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After his move had completed, price retraced more than the 618 fib and I could walk the fib on the hourly as follows:
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Trade 4: This was a break of the range low but was stopped out before going on further.
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Trade 3: 8 pips

Trade 4: -15 pips

Total: -7 pips

Total to date: 140 pips

07/09/2007
First fib was as shown below:
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Trade 5: Price broke short from this range but I was stopped out for small gain.
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After this move completed, we could redraw the next hourly fib as price retraced more than the 618 fib of the last move down.
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Trade 6: This was just before the NFP release so I was already in the trade before this move happened. Spreads tend to widen around this time so I think this may be something that I would need to concern myself when live trading. Maybe a slight adjustment would be needed just before the release to keep you in on the moves. The losses may be greater for when price goes against you but I would think that the wins would be far greater.
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Trade 5: 1 pip

Trade 6: 87 pips

Total: 88 pips

Total to date: 228 pips
10/09/2007
Inner fibs were too tight so decided to use the range from yesterday:
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Trade 7: Price broke long out of this range. This trade has made me add a new rule to the strategy and it makes sense to me. If we have a fairly large stop on the initial entry and price has been ranging for quite some time then we may need to adjust our stop to protect the loss. In this trade, it became quite obvious that the trade had become stale and we saw several more attempts to break out of the highs but that never managed to. Although price did not make an new high from the breakout zone, it was making higher highs and higher low swings on the 1min in these attempts to break higher. After several hours passed I decided to start moving my stop up behind the 1 min swings so as to minimise my loss if price failed to continue, which in this case it did fail. 
I will only be assessing  this if my stop is larger than normal, which in this case, a stop of 49 pips was much larger than usual.
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Trade 7: -16 pips

Total to date: 212 pips

11/09/2007
Original fib on hourly:
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Trade 8: Price broke south out of this range. Stopped out for a small loss.
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Price then retraced and a new fib could be drawn:
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Trade 9: Price broke long out of this range but I was stopped out early on this one.
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Trade 8: -9 pips

Trade 9: 1 pip

Total: -8 pips

Total to date: 204 pips

12/09/2007
Original fib was drawn as below:
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Trade 10: Price broke out long and something to note here was that price made quite a move up to T1. Seeing this I decided to move my stop underneath the very small swing, which was quite valid as this was a swing. I was just a little dubious of this large move and hitting T1 and was expecting price to either stall here and turn or produce a larger retracement. Other occasions I would have given the trade a little more room as this was a very small swing on the 1min but in this case given the price action I decided it was better to move the stop under this swing point.
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Once this move was completed we had a retracement of more than the 618 and also the hourly printed a lower high so we could draw a new fib as follows:
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Trade 11: We had a breakout long from this new fib. Our initial stop was quite large being 41 pips. Something that I have noticed with these momentum trades is that you really need to look at where the breakouts are occurring and read price action accordingly to see whether stops should be tightened or not. In this example, we had made a new high for the day and this was the second attempt to break through and continue the trend. I have noticed that we need to be particular careful in these situations, especially when we have larger than normal stops in place. 
In this scenario, we can see that price triggered our entry and then made a series of lower highs and lower lows on the 1 min chart. As soon as price starts to make new relative higher highs and higher lows I start to trail behind these new swings to tighten the stop at what could well be a failed attempt. 
I am not so strict with this if price is not at the highs already, as in this case.
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After this a new fib was drawn on the hourly:
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Trade 12: This was a break short that was another loss.
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Trade 10: 3 pips

Trade 11: -17 pips

Trade 12: -12 pips

Total: -26 pips

Total to date: 178 pips

13/09/2007

First fib of the day:
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Trade 13: Break short but stopped out early
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Price then retraced and breached resistance but I was not looking for this breakout as the fib range was too tight so the next fib to be drawn was as follows:
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Trade 14: Another break short for a small loss. This probably was not the best breakout given the larger doji indecision bar on the 1hr but just following the rules and not trying to be too subjective on the ranges.
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I then redrew the hourly fib as shown below but did not get any further breakouts during my session.
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Trade 13: -12 pips

Trade 14: -11 pips

Total: -23 pips

Total to date: 155 pips

14/09/2007
First fib, although looking back I am not so sure that this was a great fib to draw and maybe I should have waited longer.
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Trade 15: Price broke long out if this range. 
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New hourly fib was drawn and was probably the first one I should have waited for:
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Trade 16: Short trade was taken but stopped out
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Next fib was drawn after a small retrace on the hourly, which produced a higher low print on the 1hr:
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Trade 17: This was another break low. We saw a big drop and then price action looked like it was about to bounce back up so I was aware of this and was looking for a convenient place to bring my stop closer on this one given that the day had not been great and it was Friday. Price made a couple of higher highs and then made a new relative low and this is where I moved my stop to protect profits. 
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Trade 15: -27 pips
Trade 16: - 14 pips

Trade 17: 32 pips

Total: -9 pips

Total to date: 146 pips

Well that was quite a horrible week to start this strategy off with, -82 pips for the week, which is not good, lets hope next week is better.

17/09/2007
First fib of the week:
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Trade 18: Price broke short and gave us a lovely trade for the whole day.
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I did walk the fib after this but did not take the break low as it was very near to the end of the trading day:
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Trade 18: 85 pips

Total to date: 231 pips

18/09/2007
First fib range was quite small but seeing the price action it looked good for a breakout so I went with it.
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Trade 19: Price broke out long from this fib as I had expected.
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The next fib to be drawn on the hourly was as follows:
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There was a breakout of the top of this fib but given that price had travelled nearly 100 pips without looking back much I decided that this really was not a good place to go long and that it was better to wait for price to settle first. 
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Price did settle and formed a nice range but the break was outside of my session. 

Trade 19: 24 pips

Total to date: 255 pips

19/09/2007
First fib of the day, quite a tight asian range.
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Trade20: Price broke out long, which turned out to be a fake move.
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I then redrew my hourly fib as price retraced the breakout move more than the 618 fib:
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Trade 21: This turned out to be the real move of the day. 
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Trade 20: -6 pips

Trade 21: 87 pips

Total: 81 pips

Total to date: 336 pips

20/09/2007
First fib of the day
[image: image48.png]‘GBPLISD,HI 2,007 20078 2.0065 20070

20175
20100
2018
2010
20115
2010

20085

20055
2000
200

2000

1995

L5980

L5985

15950

L5

Lo

1505

L5830

etaTrader, @ 2001-2008 MetaQuotes Software Corp. 19975

7 Sep 2007 19 Sep 0000 18 Sep 0400 16 Sep 08:00 18 Sep 12:00 18 Sep 16:00 18 Sep 20:00 13 Sep 0000 13 Sep 0400 13 Sep 0100 13 Sep 12000 13 Sep 16400 19 Sep 2000 50 Sep 0000 30 Sep 0400 20 Sep 08:00 20 Sep 12:00 20 Sep 16:00 20 Sep 2000 31 Sep 00401





Trade 22: This was a break long from the fib. With this trade, we had seen over a 100 pip move without much retracement. We then got the last run up with an inverted hammer at the top, I was up about 50 pips and decided given the run already it was a good time to take my pips. If I had stuck by the rules on this one, I would have grabbed about another 10 pips but would to have had to sit through quite a pullback first of all.
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The second fib was drawn as follows but can be more clearly seen as a range on the 1 min chart. I did not take this but it did work out a good trade. We had seen quite a move today and did not want to get caught out on a fake move towards the end of the session.
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Trade22: 41 pips

Total to date: 377 pips

21/09/2007
First fib:
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Next fib on the hourly after some retracement:
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Trade 24: This was another small profit trade that was stopped out quite quickly
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Trade 23: 3 pips

Trade 24: 4 pips

Total: 7 pips

Total to date: 384 pips
Well that was a much better week than last week: 238 pips in all.

24/09/2007
Initial fib:
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Trade 25: Breakout long
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There was then more than a 618 retrace on the last move up and I redrew my fib as follows on the 1hr:
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Trade 26: This is an interesting one and makes good use of my previous assessment when a trade looks like it may be going stale. This was a contra trend trade and one to be slightly wary of, and its not one that you want to hang around in forever so you need to tighten the stop up where you can. 

Price pierced through the low of the range and then pulled back. My stop at this stage was more than 50 pips and much larger than I would like. Price made a higher low and higher high but still within the range of the last swing down. It is here that I start to get a little concerned that price may reverse back up and I don’t want to take a large hit like 50+ pips. What I do in these sort of situations is when price starts to come back down I start to trail behind swing points again with the relative new lows. 
In this situation I was stopped out, sometimes it will continue on down and I will stay in the trade, other times it will reverse back up completely and I would have saved a large loss. This time if I had have stayed with the large stop then I would have stayed in the trade and not taken this loss. The way I look at it is, if price does break the low again it will usually continue the move down after ranging for this long so there is a chance to get back in, which is what I did. 
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After getting stopped out, I redrew the fib on the hourly and watched for the break again to get back in on this trade.
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Trade 27: Took the short again. I had to close this trade out as I was never stopped out at the end of the session
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Trade 25: 22 pips

Trade 26: -16 pips

Trade 27: 16 pips

Total: 22 pips

Total to date: 406 pips

25/09/2007
Price was approaching yesterdays support level so I waited for a better price swing and this was my first swing fib:
[image: image61.png]‘GBPLISD,H1 2,007 20078 2.0065 20070
i 205

20310

2030
2005
2027
20055

200

2020
20215

2020

i 20185

20175
20100
2018

2010

2010
Y 2015

b

20075

B 20085
staTrader, © 2001-p008 MstaQuoles Software Corp.

50 Sep 2007 50 Sep 2200 51 5ep 0200 31 5ep 0600 21 5ep 1000 1 Sep 14:00 1 5ep 19:00 31 5ep 2200 34 Sep 0300 34 Sep 07100 54 Sep 1100 54 Sep 1500 54 Sep 1900 54 Sep 2300 35 Sep 0300 35 Sep 07:00 35 Sep 11,00 35 Sep 15:00 35 Sep 19:00 35 Sep 2301





Trade 28: Took the break long, which was what I was expecting anyway.
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Trade 28: 38 pips

Total to date: 444 pips

26/09/2007
First fib:
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Trade 29: We got an initial breakout by 1 pip but this did not get me in the trade as I use a 2 pip padding. Second breakthrough got me in:
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Trade 29: 2 pips

Total to date: 446 pips

27/09/2007
Initial fib:
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Trade 30: Took the break long but was stopped out early for small profit.
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We then got a pullback and I redrew my hourly fib:
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Trade 31: Another breakout long but stopped out early for a small profit again.
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Trade 30: 23 pips

Trade 31: 8 pips

Total: 31 pips

Total to date : 477 pips
28/09/2007

Price was already trending down when I came into the London session so I had to wait it out. We got a hammer on the hourly which was also off the intraday 618 fib from yesterdays move so we were at support. I located a narrower range on the 1min chart, which identified the start of this second leg down within the hourly. I would always rather wait for a swing on the 1hr so after identifying this range on the 1 min, I decided not to take the first break but to wait for  a break and then a pullback and then enter on the second break, which Is how I entered this one. If it had been a pullback and we could have seen the swing on the hourly then I would have entered straight away.
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Here is the swing range on the 1 min:
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Trade 32: As mentioned, I took the breakout on the pullback on this one but was stopped out for a very small profit.
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I then redrew the hourly fib:
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Trade 33: Took the long breakout
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Trade 32: 8 pips

Trade 33: 22 pips

Total: 30 pips

Total to date: 507 pips

Week 03/09 – 09/09: 228 pips
Week 10/09 – 16/09: -82 pips

Week 17/09 – 23/09: 238 pips
Week 24/09 – 20/09: 123 pips
Here is the stats for the month:
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