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Certified Financial Technician (CFTe) Level I:  
Foundations in Technical Analysis  

2012 SYLLABUS AND READING LIST 
 
The CFTe I candidate is responsible for the material on a definition level. The candidate must understand 
the terminology used in these readings, be able to describe the concepts discussed in these readings, and be 
able to examine trends.  
 
The CFTe Level I Exam measures basic, entry-level competence. Candidates should have a working 
knowledge of the basic tools of the technician.  
 
Exam time length: 2 1/2 hours.  
 
Exam format: Multiple-choice (120 questions) 
 
CFTe Level I Exam tests the candidate's knowledge of six basic areas of technical analysis: 
 

1. Terminology of technical analysis  

2. Methods of charting  

3. Determination of price trends/basics of pattern recognition  

4. Establishing price targets  

5. Equity market analysis  

6. Applying technical analysis to bonds, currencies, futures and options  

 

Listed below and on the following page are the reading assignments for the CFTe Level I exam. Candidates 
are responsible for knowing and understanding the entire list of reading.  
 
Past exams/questions are NOT available for review. Several sample questions are listed at the end of this 
document.   
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CFTe Level I: Exam Reading Assignments 
 
The following are required reading in preparation for the CFTe Level I Exam: 
 
1. Edwards, Robert D. and Magee, John, Technical Analysis of Stock Trends, 9th (or current) Edition 

(2001-2008), John Magee Inc., Chicago Illinois ©2001, ISBN 1-57444-292-9   
 
Chapters:  
 
1. The Technical Approach to Trading and Investing  

2. Charts  

3. The Dow Theory  

4. The Dow Theory in Practice  

5. The Dow Theory’s Defects  

6. Important Reversal Patterns  

7. Important Reversal Patterns – Continued  

8. Important Reversal Patterns – The Triangles  

9. Important Reversal Patterns – Continued  

10. Other Reversal Phenomena 

11. Consolidation Formations  

12. Gaps 

13. Support and Resistance  

14. Trendlines and Channels 

15. Major Trendlines 

16. Technical Analysis of Commodity Charts 

25. Two Touchy Questions 

27. Stop Orders 

28. What Is a Bottom – What Is A Top? 

30. Use of Support and Resistance 
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CFTe Level I: Exam Reading Assignments (continued) 
 
2. Murphy, John J.: Technical Analysis of the Financial Markets, New York Institute of Finance, New 

York, NY, ©1999, ISBN 0-7352-0066-1  
 
Chapters:  
 
1. Philosophy of Technical Analysis 

2  Dow Theory 

3. Chart Construction 

4. Basic Concepts of Trend 

5. Major Reversal Patterns 

6. Continuation Patterns 

7. Volume and Open Interest 

8. Long Term Charts 

9. Moving Averages 

10. Oscillators and Contrary Opinion  

11. Point and Figure Charting 

12. Japanese Candlesticks 

13. Elliott Wave Theory 

14. Time Cycles 

16. Money Management and Trading Tactics 

18. Stock Market Indicators 
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CFTe Level I: Exam Reading Assignments (continued) 
 
 
3. Pring, Martin J.: Technical Analysis Explained, 4th (or current) Edition, McGraw Hill Book 

Company, New York, NY, ©2001, ISBN 0-07-138193-7  
 
Chapters: 
 
2. Financial Markets and the Business Cycle  

3. Dow Theory 

4. Typical Parameters for Intermediate Trends 

5. Price Patterns 

6. Smaller Price Patterns 

7. One- and Two-Bar Price Patterns 

8. Trendlines 

9. Moving Averages 

10. Momentum Principles 

11. Individual Momentum Indicators I 

12. Individual Momentum Indicators II 

13. Candle Charts 

14. Point and Figure Charting 

15. Miscellaneous Techniques for Determining Trends  

16. The Concept of Relative Strength  

18. Price: The Major Averages  

20. Time: Longer-Term Cycles  

22. Volume: General Principles  

23. Volume Oscillators  

24. Breadth  

26. Sentiment Indicators  
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CFTe Level I: Sample Examination Questions 

 
Following are three sample type questions for the Level I Exam (the correct response is underlined).   

 
1. What is not a common premise in Dow Theory? 

 
a. The market has three possible directions, up, down and sideways ranges 
b. Averages need to confirm one another 
c. Market action discounts everything 
d. The trend is said to be intact until it is reversed 

 
2. Two Japanese candlestick reversal patterns are 

 
a. Upside Tasuki gap and hanging man 
b. Three line strike and hanging man 
c. Hammer and Harami 
d. Evening star and downside Tasuki gap 
 

3. The rule of alternation in Elliot Wave Theory suggests 
 

a. Corrective wave 2 is likely to be complex if wave 4 is an a-b-c- pattern  
b. Corrective wave 4 is likely to be complex if wave 2 is an a-b-c- pattern  
c. All of the above 
d. None of the above 

 


