Hi take the following example .How 5 candles are counted.From the right current candle counted always as 1 and  then so on. Also mentioned the entry rule.

Also if its happen below 50 SMA for sell signal and above 50 SMA for buy signal.

First Check:

Only check current candle that is candle number 1 whether closed top or bottom 25% of its range based on whether price action is above or below the 50 SMA.
Second Check:

After satisfying first criteria only check candle 1 or candle 2 is highest high or lowest low of the 5 candles which are mentioned below screenshot 1.
If all the check satisfied then entry will be bottom of the candle 1 and stop goes high of the candle 1 or candle 2 which ever higher. In this case top of the candle 1.Please check screenshot 2.
Screenshot 1:
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Scrreenshot 2
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Only check candle 1 close for top or bottom 25%range








