Identifying a Divergence Setup
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Bearish Divergence:

Divergence occurs across
the top of price and
indicator. The market will
move downwards and
away from the
divergence.

Bullish Divergence:

Divergence occurs across
the bottom of price and
indicator. The market will
move up and
away from the
divergence.

Regular

Divergence
(counter-trend)

Hidden

Divergence
(trend following)

Exaggerated
Divergence

BULLISH

Price
W
oy
Sy
oy
oy
—,

N

Indicator

—
\/:}/
g
-
——’

Price

A

|
__.u—"""-_.
o S

Indicator

L]
Sty
W
Mooy
)
\\

Price

N

Indicator
\/\/
-
-
-
-
-
//
-




