Right, let’s look at this trade I did this morning. Some questions about the macd whether you can go short of take a position while the macd has not changed color yet. So this is a 1h entry which I did, as you can see there I’ve done it off the 1h and I’ve said there that I would go breakeven after 15 pips, taking 15 profit and set the rest at a –15 pips for a breakeven over all. But the price went down very nicely at that stage, so when it got to the 15 points I’ve decided to let it run and put it on breakeven and eventually I took profit at that bottom trendline at 1.4380 that’s where I tool 50% off the table and the rest I put on 25 trailingstop and then eventually when the price started to retrace I thought right. I’m going to give it a chance to go through that trendline if it wants to, so I put my stoploss on fixed 1.4403, you can see that on that edit 2 where I’ve done that deal. Right, what was the reason behind the whole thing. The price gapped down this morning when it opened up. To me it says two things, there are either long there orders or short orders. And we know that people say that a gap normally gets filled very quickly, and that was exactly what has happened. So if the orders were long, I expected the price to go beyond the 21 ema. Because it had to retrace at least to the 38 Fibonacci level if it really was long orders. But if you look at the 1h you can see how it ran out of steam, slightly coming down, making a nice round top, you don’t get a round top better that that. But what made me pull the trigger was that one candle that went up to the 21, almost there, and then came down showing a nice little tail. That’s where I’ve decided I’m going to enter off the 15 pips take profit and put the reminder on the –15 pips, so if the trade goes against me I’m still breakeven. But then the price ran all the way down in such a speed that I’ve decided not to take profit at 15 pips. I went to breakeven at 1.4400 and then I waited. And then at 1.4380, that’s where I took 50% off the table. Then the price came back up a little bit and then I’ve decided, right I’m going to give it a chance should it run through that bottom trendline and I’ve put my stoploss on a fixed at 1,4430. That’s basically it. So it is difficult in terms of the 4hmacd but if you look at the 4h chart you will see that the previous two candles, the opening one break down and then the next one went back up and then the 4:00 until 8:00 one came down a little bit, is a red candle but it did not pierce the 365 and it did not go to the 8ema. And that’s where I saw some resistance there and when I looked at the 1h and when I saw that tail on that specific 1h candle I knew that the emotion was downwards. Profit target was I would say down to that bottom trendline at 1.4380. But I just somehow have this feeling that the price did not stay above the 200 for more than one week an a half and then break through 200 pips just to go back up. So there was some reason why this thing came down this far. And I expect it might be something that still is going happen in the future. You know price always will go in terms of the future. If you people realize what I’m saying. So there are people knowing what’s coming. We might not have the insight at this stage. Let’s take stocks for instance, if a company is having good results and people are knowing it except me and you, the price is going to react to the knowledge they have. And that’s what I’m trying to see in this whole move below the 200. The 200sma for me is a very very strong fundamental moving average. Not just in terms of long term but in the medium term. The 200 daily is more a long term one, the 200sma, but on the medium term. So medium term there is some reason why the dollar is sinking. And there are people knowing that. That’s the reason why I’ve decided to go short. Because we’re below the 89, we’re below the 200, we had a very strong move down and then a pullback to the 8 ema. I never expected a pullback really to the 21 because of the size of that move. And that’s why I decided to position myself for a short and eventually it did pay off, and it broke that trendline as well, we’re currently at 1.4342 and a this strage my stoploss is just above that trendline, in case there’s a pullback to it and then a move down again. So that’s how I manage my position. Currently the stop is at 1.4380 exactly where I took my first 50%. And that’s where I’m prepared to leave it for the time being, unless it starts moving downwards now again I will trail it as it goes down by hand and if I can’t be at the computer I put a trailing stop of say 25 to 40 pips and then leave it and see what happens. So that is the reason behind the whole thing. You can go if the motion of the market is in rhythm, I won’t say against the macd, but you can anticipate a trendcontinuation pattern on the 4h but then you’ve got to have very strong motives why you’re doing that. And I just told you what were my motives, the reason why I decided to do that. And eventually if you look at the macd has given a very strong TC coming down from the 365 ema. I hope this has helped you.

