Right let’s look at the market today, especially the Euro/Dollar. First of all the Interbank FX platform. The 0:00 until 4:00 candle, it was a red candle, and it was the slightes of slightest round tops that was formed there and it was still above zero. And I saw a lot of people takling about “are we going to go short on the close of that candle?”. If we look at last week, the 7th of December,  the 4:00 candle, the 8:00 candle, the 12:00 candle. All three of them finding support around the 200sma. So the 200 has been proven as a bit of support last week. Couple of candles closing just below it, the 6th of December the 16:00 candle closed on top of it. So that was support. So for me the only logical way that I would play this market is either up or down. And if it’s going to come down it means a zero break on the macd. You cannot take a small little round top like that and say the market is going to come down. The market hasn’t proven itself because we’re way below the 15 horizontal line on the macd. So now way can you say that this is a short signal. Remember the rule says that the market pulls back towards the 21 after a downmove, it might close above it, pull back to the 21 and then move up again. But now the main thing is that … I saw someone that said “but it never closed above it” . But look at the small candles, it somehow found support there, or resistance. Doesn’t matter. I can say right it didn’t close above it but it also didn’t really close below it. So it was either support or resistance. So I have to make sure is it support or is it resistance. And if you look at the 4h  candle, the 8:00 until 12:00 candle, that was a beautiful move away, a  TC confirmed off the 21 back to the 89. And there were 50 pips already in your pocket if you just waited for the candle to close. What I did, I went to the 1h and for me the 1h told me exactly what was happening. There you see I missed the 10:00 candle due to working conditions, but I took it on the 12:00 candle, not almost at the close of it, I went in on the 1,4660 .. sorry, I took it on the 10;00 candle. It was the 7:00 candle I missed due to working conditions. But the 10:00 candle just above there’s a little doji there and a little spinner and a nice round price action just below the 21 and I was waiting just for it to breach that closes candles on the 1h, that was the 9:00 and the 8:00 candle and at 1,4660 I decided to go long there and then used the 4h  as my take profit. First take profit was that resistance line and second one was around the 89. 

But what I saw is when people started to talk about the trades today, they already were looking for a trade. You’re not supposed to look for a trade, the market should tell you  there is a trade. Now if I look at that round top on the macd, there’s now way you could have traded that. Because it was still above zero, it wasn’t above 15 or 30 that you could say it was overbought or oversold, and it was around the the 21 and the 200 still inbetween there, so there was no room for a short there. The only other way was upwards. Unless it broke the 200 coming down, but then you will have a zero break on the macd. Then you could come down. So that were the two scenarios. You have to wait for a confirmation upwards towards the 89 or a confirmation downwards below the 200sma. And that was it.

The British Pound, I have had a look on that and it broke out earlier above the 21 than the Euro/Dollar. Right, not that they are in syncronisation, but I  had to keep my hands off the trigger to go long on the British Pound/Dollar. Just because the price might have found resistance against the 21 and then came down. And that’s what I was waiting for. Which did not happen. And then I switched to the Euro/Dollar and there I found it moved away … and even if you take 11:00 to 12:00 candle, beautifully at 1,4672 you could have entered and 50 pips could have been in the pocket. If you look at the Euro/Dollar at the 1h you see a nice retrace back  to the 89 on the 1h, and that’s the 11:00 candle. Beautifully coming back all the way down. So there was a retracement. Difficult to spot, but it was there, for those that do that with the pullback, little bit difficult to spot. But the 4h was very clear today. Not the first one, the 4:00 until 8:00 macd signal on the 4h, because that was a very very slight TC there. I wanted to see more confirmation. And then the next candle showed it, the 8:00 ‘til 12:00, you could have entered on the close of that and it was 60 pips up so far. So that’s the way that I feel it should have been done today. So still I see people relying too much on the macd. The macd is there to pull the trigger, yes, but everything else has to be in place. And in this case it wasn’t in place until roundabout an hour before the close of the 11:00 until  12:00 candle.

