



 EMBED PowerPoint.Slide.8  [image: image1.emf]I prefer to use a line chat to help with Support and resistance areas.  Notice how I did not say support and resistance price!  It is not an exact price it is n 

area or zone.  But I like to use line charts because I believe that the closing price is a much better reflection of the actual zones.  The high and low 

shadows of candles or bars tend to be areas I will watch or weakness but I believe closing price is better.  Although we did not make it back to a 

resistance area I still watch price action.  Knowing that we are in a strong down trend and just broke out of a long ranging zone I have much confidence 

of this move continuing downward.  So now I zoom into the 4H charts.  Remember minor trends make intermediate trends and intermediate trends make 

major trends.  Essential what hat means is that th thing that happen on the 4H can sometimes be an early indication of what the daily will report a little 

later.



 EMBED PowerPoint.Slide.8  [image: image2.emf]The blue arrow shows the bar I entered the trade on.  But why on earth would I enter there.  Well for one thing I have plenty of confidence that the trend 

is going to continue based on the prior analysis.  Also notice the bar I entered on was a Bearish outside bar or Engulfing Candle for you candle fanatics.  

Yes I entered a little early but I was monitoring this trade actively and was prepared to close should anything go crazy.  Initial SL was 122 pips placed 

here because it is far enough out of the fire should the market get a little frisky but not so far out that I couldn’t stand the loss.  The most drawdown I 

experienced on this trade thus far was 58 pips and am now 61 pips in profit and have moved my Stop to BE.  NEVER LET A WINNER BECOME A 

LOSER.  Now I sit and watch the free trade develop if it starts to approach my stop I may close out early.  But remember this Nobody ever went broke 

taking profits out of he market.


