Daily High/Low Breakout Strategy

Trade setup:  The best performing trade situations is in the trending period to place the trades when the price is not to far lower or higher according to the previous day’s low or high.

Pairs: EUR/USD, GBP/JPY, EUR/JPY,AUD/CAD, GBP/USD – Only occasionaly [image: image1.png]1 2617969: MetaTrader - Demo Account - [GBPJPY H1]
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So the ENTRY is 7 pips above/below the previous day low/high including spread.(could be reduced to 3-5 pips instead 7). If the low of previous day is broken then the two pending buy orders cxls.

STOP LOSS – is 70pips from the entry and we place two trades at the time. Once first profit banked, second trade stop moves to break even.

Take Profit – first profit is always 30 pips and second target is 50pips.

DOs & DON'Ts:

DOs – broker has to be based on GMT time; Current trend has to be considered; if the price of new day is very close to previous day high/low and MACD is in divergence state do not place the trade to direction against divergence or do but then not 7 but 10 pips below/above the level; Use only 1% for both trades( 0.5% per trade to same direction) to that triggered direction; because the strategy is quiet accurate increase lot size to 2% after the first fail and only for that trade and then go back again to 1%( not necessary but helps a lot to recover loss)..Also the stop of second trade once first T/P is taken could move not to break even but to 15pips+ but then we would not take 50pips as the 2nd target sometimes as it retraces not all the way to the entry and then keeps going.

DON’Ts – Do not trade the inside bar (don’t set the trades from the inside day’s low and high... trade pivots strategy that day instead. if decide to trade it after inside day then again entry would be higher/lower 8 pips as usual...works out great; 

Trade Examples
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