Right, let’s look at some range market trading. The question was asked on the thread. I might not be able to do this in one mp3 so maybe I’ll go to two of them. If you look at Page 1 of the pdf you see that the price came down, that we were in a downtrend - the first green line – and then the market changed and the rule says when it goes above the 21 it tends to come back to it and then pull back to the 21 and then go to the 89. That’s that green line that I’ve drawn. The red arrow just shows me that the market is a bit flat. So the angle shows me that it’s going to take time to get to the 89. If the angle was more upwards we would get to the 89 much quicker. But it did not happen. It happened on the right hand side at that green circle. So the market took some time to get to the 89. The speed was slow towards the 89. Go to Page 2; now this is quite a busy chart. First of all that first blue rectangle, you can see the green line going upwards, that’s where the price closes above the 21. Tends to pull back to it and then it is supposed to go to the 89, that’s what the rule says or what the anticipation is. Trade No.1 : I would not have taken it because the price did not really show sufficient movement that it wants to move upwards. Those candles were small but the signal one was also very small and it was a spinner. So I would not take it. Trade No.2: There can you see the price went above the 21 it pulled back to it and then it gave a nice TC trendcontinuation pattern off the 21. And that was your signal candle. Two blue circles on that bottom supportline show really that the price wants to move up. That long tail prior to the signal that was the one that tells me this is going to go up. I expected it to go to the 89, it did not, it went only to the 365, and it turned around. So at least a couple of pips would be made there. Then Signal No.3 : I won’t take it, and the reason being is a huge bar. And the price came back below the 21ema as well, so not a very good signal in terms of the size of that candle. Then the price over the weekend, it was Friday as well, so it was a difficult one. Sunday night, Trande No.4 it opened off the 21 and that was a TC trendcontinuation pattern off the 21 so that one would have fooled me, I would have taken it. So that was a wrong deal. But then there is a lot of emotion being built up. Look at Trade No.5. Right, I did not say that I’m going to take it, based upon the macd. When you look at that triangle that has been forming there. Look at those long dojis there and spinners there and then the market broke out of that triangle. There was a lot of emotion involved in there. So if I were watching this live I definitely would have gotten some pips there. Because the expectation is according to the anticipation in the rule that you’re going to go back to the 89 and when it broke out of that triangle … I haven’t done the 1h or the 30min breakout here, there’s no rule for it,  but if you go to the 1h and 30min you might see it pulled back to that same breakoutline before advancing to the 89. That’s just a hint of getting into it. It the thread last week or two weeks ago we did a breakout trade.You can watch that and see how that goes, how we do it. Then Trade Nr.6: The market went above the 89 but then as you can see it found resistance against that top resistance line that thin red line for a couple of times and then it gave a nice round top. To me it was more a round top than an aggressive turnaround because it happened over five candles. That to me was a settle back to the 89 or the 21ema. And the 21ema and the 89sma were situated at the same position, so that was a downtrade which you could have taken. Then again Trade No.7: Look at those small candles, and there is again a triangle being formed there. So a lot of emotion being built in and I marked it green because I would have waited for it. We were on the bottom support line, and it found little support itself on that bottom blue line there, so the chances were good that it was going to go up and take a breakout trade. Then it came below that bottom support line [thin red line] and eventually an aggressive turnaround at the bottom. I would not have taken it because the price came below the 89. I was expecting the price to pull back to the 21 and then move downwards. Because remember we’re below the 89 so then the anticipation is for the price to pull back to the 21 and then it goes down. So I was waiting for that. It never happened. Monday morning there was that red candle of that 8ema but that was not strong enough for me according to the rules. And then the price went back up to that rectangle B and it found resistance against that line which was support previously. So now I expect the price to come down again. But remember now if you could see there that support line and the 89 are close together there, Trade No.8 I wouldn’t take it because it was on the 89. Remember the 89 plays a very important role in this whole setup. Then the price went back up to that same support line or resistance line and then it came down. Trade No.9 and it gave a tweezer bottom plus a nice green candle. And look at rectantgle C the price pulled back to the 21 and then moved upwards. So that was a definite trade for me. Maybe waited a bit to confirm it in terms of the motion. Let it run a little bit, that’s where the 1h comes in. And then the target was the 200sma, first the 365, and went it went past there the 200sma was the other target. Then this agressive turnaround coming down, I won’t take that. Look at rectangles D, where the price went below the 89 and it pulled back to it. You could have done some trading there with pullbacks to the breakout level coming down. Look at Trade No.10, a and b found support on that line there so that was also something you could have taken.  Go to the next mp3 to let us finish this.

Right, let’s carry on. If you go back a bit still on Page 2 of that pdf. We go to the 89 those two rectangles on D. Look how the price came below the 89 and it pulled back to it before coming down. So that could have been some agressive trading. Pull back to a breakout level and then trade the move when it goes on. But then eventually the price came down if you see Trade No.10 a those two little spinners there. I wouldn’t take the trade there. It is an agressive turnaround at that stage because it is only over two candles. That green one was not sufficient enough to tell me that this thing is going to turn around. But look four bars Later 10 b. I haven’t marked it here but this is a setup I would have taken. It’s a very strong engulfing candle, one , two three, four, five candles. Maybe a six one even if you take only the bodies. So that was a very strong turnaround signal. Right, the 89 was inbetween . But have a look what happened in the past. When the price really moves it crosses the 89. Look at those two thick blue lines that I’ve drawn there. That’s the range of the market. It has been established. So that’s the range you’re looking to trade in. That’s why 10 b was a very very strong signal to go upwards within the range you areand the macd confirms it with an higher low. 

Trade No.11: If you missed that trade. No.11 was another one. It’s above the 89. The price went through the 89 it pulled back to the 8 ema and the 21 and the 89 which was almost together there and then it gave that signal. Right, if you were a bit patient you could have taken the next candle off the 365 going upwards, if you really wanted to But then again the 200sma was your first profit target and then that top resistance line. Trade No.12: was off the 21 but again the 200sma was inbetween there, so I won’t take that one. 

I haven’t worked out the pips that you would have gained or lossed on this whole thing. But that’s how you do range trading. 

You’ve got to establish the range that the market is moving in. And then if it’s between two moving averages then that becomes your range. But sometimes it will between two lines, support and resistance lines, and if there is any moving average inbetween, you will see how the price sometimes just sort of plays around a bit at it and then move onwards to finish the range. We’ve had something like that not long ago. If you go back on the eur/usd, the 27th of  August. You can go and have a look there for a week and a half the price how it interacts between the 200sma and the 89sma. And then you can decide for yourself how you’re going to trade this according to the macd and the rhythm of the market. So there were some people that made quite some pips during that week and a half. If you look at the 26 of August that Monday morning. Look how the price has found support against the 200sma. Right at the 27th the 08:00 candle you could have gone short there down to the 21 at least, which gives you 40 pips;  if you were strong you could have let it run down to the 89,  that’s 90 pips. Then the 29th of August the 08:00 there was the turnaround upwards to the 200 that was 60 pips up again. And the next one was 30th the 04:00 until 08:00 candle there you could come down to the 365. It did not go down to the 89 but at least you could have made 30 pips there. So that’s how you trade this thing. And now what happens … on the 4th of September 16:00 candle that green upwards that was a very strong candle. That was a huge one that was over 50 pips so stop loss was too much. But the 5th of September the 08:00 and the 12:00 candle off the 89. It was one, two, three, four five candles of the 89. We did this trade.We spoke about it to position yourself for a breakout to the top. And some people took it. We even went the next, I think the 6th of September the 08:00 candle. Look how the price pulled back to the 200 and then it moved away. You could have entered there as well. But the main thing in range trading is to establish the range. And then you trade off the range. And the range is either between two moving averages or it is between a moving average and a support  line or resistance line or between a support and a resistance line. The moment you’ve got the range you know which direction you want to trade in. Up and down if it’s ranging. But if it’s a market that is moving in terms of a trendline you want to trade off that trendline as well. So that’s very important to establish in terms of the market rhythm. Where are you on the bigger picture. It’s not just trading the range. The range tells you the market is just sort of taking a consolidation. But when it takes off which direction is it going to go? You have to anticipate a direction. And then you’ve got to start to position yourself. Should the market break out in that direction that you are in that move. That’s very important. So when the range is established you will sort of start to see the motion and the emotion of the market. That there’s something happening, like a triangle maybe at the end and if the breakout comes in the direction you anticipated it to go then you use the pips that you made during the consolidation to feed your stoploss and position yourself for the breakout. I hope this made something clear around range trading.

