July 30 Friday, River Box Trading with Cloggie 

(my comments or others comments in italics)

Cloggie:  The day opened below the pivot indicating a down day, Franky always gives us a fake (90% of the time) so that should not have caught you out. Franky failed to break the top and the london open set a mini range which you could have traded as a breakout. RIght now we are waiting to see what NY gives us for a direction before the dollar sell of starts this afternoon. Let it consolidate during the open here and trade the break, if she goes down we are looking at a new low, if NY holds her up in anticipation of the sell off in dollar this afternoon we are looking at 5632 and the high again. Just don't take a new position now, let it tell you the way in the next 15 minutes.

Looking at your daily this morning would have identified the spinning top and evening star making the likelyhood of any longs pretty remote.

Your key right now is the DP, if NY fails to breach it we are staying below it.

My bias was short .. but I got faked out, story of my life! Frankfurt rose to .5638 right? Then she surged to high of day at LO .. just want to make sure I have my times right. You say LO set a mini range .. looks like from open (if the open was the high of day) she went down from there with one retracement .. so I don't get 'playing a mini range' I just see staying short and maybe adding at that surge would have paid...
And then out at the S1. 

Franky gave us the fake but did not have the volume to break it, London brought it straight back to the day's open and ranged between the pivot and 5632. The pivot gave way and she headed to 5564, overshooting it slightly, consolidated and attempting now to bring it back to the pivot. If NY respects that pivot we should see a mini range here forming on the M5 which you can then use as a break out to trade, if she breaks to the bottom we will see the Low again, NY likes to fill the range. If she breaks to the top and the DP gives 5632 comes back in and NY and London will have the volume to bring it back to the top once more.

Right now we are forming a range from 5596-5608, trade the break, being mindful of a fakeout.

===========

A normal non-summer's day gives us the Franky fake, the London break, the consolidation then either the return or continuation and NY setting either the high or low, all you need to do is figure out whether the day is pretty normal, news not withstanding and what happens after the consolidation phase of the London break. Then repeat on the NY open.

=============

	How can you tell when it is a fakeout .. I think this is one of my weak spots, the fakeouts always fake me out...
Is it when price surges 'too quickly' in one direction or another? How do you confirm if fakeout or new direction .. wait for next 5 min bar to close?


Because 90% of the breaks have a test, a break and a continuation, just don't get caught out by the test turning into a fake, if a range goes don't jump on the first break of it, make sure it is retested before it continues.

=================

	She plumeted then reversed back up just as quickly .. which one is the fakeout??



The first is a fake, because the test failed and brought us back in the range. she broke support and failed the test as resistance. For a break to the downside to be valid the support needs to become resistance. At this point for a break to the North the DP needs to become support so we want to see a break of 5609, don't trade it yet because the DP is so close, wait for the DP to go and form support then look at 5632 next. If the DP holds expect it to return into the same range from earlier and see if the next break is a valid one. At that point we are looking at 5587 and 5564 again. Just don't jump the gun on the open, especially when it coincides with major news like today.

Today is a beautiful NY text book open, 2 fakeouts having taken out plenty of retail stops and had the noobs jump on long bars in the wrong direction, it will now go back into its box and you can trade the break of that one. Patience is the key, don't be too worried about missing the run on the first bar, I call it the suckerbar.

==================

Chart posted (check Friday's posts to see chart)

You got it. Make the box a bit taller, include the DP and add a TL from the low to give you another indicator. That gives you a nice triangle to use as breakout. And be mindful of that bullish engulfing on the M5, the low is still supported so it is still valid.

Easy money, just don't jump the gun and once the break occurs and resistance becomes support or vice versa that is where your stop goes. There are 2 ways of trading setups like this, the high risk one is the TL, the low risk is the break of the range. All depends on your strategy. If you trade the TL, your first target is the top of the range and stops just below the TL, once the range goes, stops to the break. Opens that forms ranges are scalpers paradise, just keep trading the box. 

One thing is for sure though, don't go shorting this support, not yet, the TL and box both need to go for a short to have any chance. The safest trade is always to wait for a river to flow and join the ride, anticipating breaks is just stressful and leads to unnecessary stopped out trades, both because of stops being hit and because a trader will sit there staring at his screen while the insecurity mounts and ends up closing it manually only for his trade to go in his direction after all once the break does happen.

==================

Waiting for the DP to go next and I will move my stop. Eyes next on 5632, once that goes, the stop goes there. Testing the DP now, stop halfway in the box (+18), trade is in profit and can run free now. The break of the box is textbook, we had a fake and are back in the box for another try. Key level here is 5609, the top of the earlier bullish engulfing.

===================

Stop moved to just below the DP 30 locked in, looking at 5632 next, top of the LO range.

==============

Done, closed for 52

====================

The close of the 1320 GMT on M5, got out the first time just above the top of the London range and back in when the test held and it became support at 1450 candle close on M5, will scale out above R2 56994. first run 52 pips, second should be around 55 or so.

I reposted 4xstars chart with my TL on it that I used as entry with her box and DP as confirmation of continuation, after the DP I used the London range and then R1, which happened to be the high and R2 as a final target with London now closed.

==============

Breakout and trendline trading is very effective and simple, you just need to put your TL at the right place and identify your range correctly, then just follow your set targets and move your stops once every resistance becomes support and just let her ride. I got out at the first hesitation of top of the London range because I did not want it to bounce like a wet cat of an electric fence and once the resistance became support I got back in, only missing a few pips. I am still holding on now waiting for R2, only a few pips left to go. 5695 was a target I set earlier in the week and it is not going to come all this way without at least testing it. (see my asschart from a few days ago)

Setting the stop just below R2 and letting her ride some more. R3 is at 5737

==================
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