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Have the G10 currencies peaked against the USD earlier than expected?..
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There are certainly a number of warning signs
that the last stage of the USD-weakness trend
we have been looking for (EURUSD to 1.35-
1.37) is unlikely on a tradeable horizon

The chart opposite is our Broad/USD Index which
shows the performance of an equally weighted
basket of the “Old World G10” currencies versus the
USD, it's USD-termed so lower is USD-strength.
Please note the Broad/USD Index is a product of the
Securities Division of GS.

As discussed in the daily update on Tuesday it has
turned lower from a near perfect hold of the 76.4
retrace of the drop from the cycle highs last
November to the lows in June. As we often highlight
76.4 retrace holds against cycle extremes such as
this are often seen at significant turning points.

The subsequent drop in the index, particularly
Wednesday’s sharp fall has taken the market below
the uptrend which had been forming since the June
lows.

Overall, as an overview chart this warns of a material
turn in the broader trend of the G10 currencies
versus that USD.
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Another notable development is the magnitude of Wednesday’s EURUSD fall...

EUR=EBS

Last time we had a similar daily %age decline
to this on EURUSD was on 19th December '08
as the market turned down into Q1'09
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On a daily close/close basis the market fell
2.29%. The last time a similar move took place
was on 19th December ‘08 (-2.34%) — just as the

market was peaking following the December ‘08
rally and beginning the fall into the March ‘09
lows (1.4720 to 1.2457)

= While we’re only making a comparison with one other
event in this case, over the last few years we've
tended to find that “statistically significant” moves,
such as Wednesday'’s, tend to be seen at trend turn
or acceleration points. Looking at this particular case
and put another way, violent pull backs such as
Wednesday’s are uncommon within healthy trends.

= Taking this and some of the more classic analysis
discussed on the following slides into account, makes
us very seriously consider the idea that EURUSD will
not move to the 1.35-1.37 targets we’ve been
discussing over recent weeks and that it's already
peaked on a tradeable horizon.
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o EUR=EBS {1.3800 The market has also broken notable support
11.3700 with the move below the uptrend from the 1st
11.3600 July low
The m_arket peaked :1'3500 = Looking at the setup on the daily chart, on Tuesday
last Friday at 1.3334, .
213 pips short of the {1.3400 the market closed marginally below the uptrend from
ideal target of the 1.3300 the 15t July low. Wednesday’s subsequent sharp fall
200-dma which at the fJ |j- tl:\it:esl:(.ljggm 1 3200 argues a pretty clean break is in place.
time stood at 1.3547 D .HP low broken 113100 = The next pivot/support region to watch is 1.2732-
i 1.2701 where the interim low on 215t July and the
1.3000 uptrend from the 7t June low are converged.
1'2914 = A break of this would act as further confirmation of a
{1.2800 turn in place.
11.2700
\First clear support |
1.2732-1.2701 where {1.2600
the uptrend from the j
7th June low and the_‘I 2500
+ interim low from 21st11.2400
Iﬁ fq] **%F. July are converged 11.2300
ﬁf ﬁ 11.2200
{1.2100
11.2000
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Chart Source: Aspen Graphics  Data: Reuters
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The weekly candle patterns could also be pretty significant...

A weekly close below 1.3069 will give a bearish engulfing on EURUSD A weekly close above 81.51 will give a bullish engulfing on the DXY
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been quite reliable/important patterns in indicating when the market was either 2008 o o
turning lower or entering a significant period of consolidation. The most notable Chart Source: Aspen Graphics  Data: Reuters

is probably the pattern from the last week of December ‘08 as it followed the
sharp %age daily decline on 19" December '08 — i.e. the last time we had a
similar %age daily decline to that seen on Wednesday this week. For full
disclosure it was also a bearish weekly reversal (the bar chart equivalent pattern)
in December ‘08, that pattern isn’t possible here as there was no new trend high
this week.

= The blue highlights above show where bullish engulfing patterns have been
posted on the USD Index over the past two years. They again have a reasonable
track record. it's notable the same pattern was again posted at the December ‘08
lows. Again for full disclosure there have been a couple of failures, particularly in
the first week of August last year which is something we’ll need to keep an eye
on.

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 4
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The historic comparison chart we’ve been following also remains important...

 Chot Do heper Sroprics EUR=EBS At the November highs the E : ;
E kot had retracod a more 11,7500 Again E_UBUS_D has fallen short of th_e ideal
“technically significant” ; target it implies of 1.3716, but the bigger

76.4% of the '08 sell off

51'7000 picture warning that the market will likely find it
The market then 11.6500 difficult to, at least initially, rally beyond the
retraces 80.75% 11.6000 mid- to h|gh-1305 remains
of the sell off E
;1'5500 = As discussed on slide 3 the market has so far also
i-(')"t-,-ot::c??r’::::l‘:zs 11.5000 fallen a little short of the 200-dma target. These
current lavels by a 51_4500 developments could really therefore be viewed in two
similar magnitude it 3 ways;
Id target 1.3743
From the August '97 o targe :1 -4000 . : :
low the market 113500 1.  We could still have a little more upside to
bounced 18.4 big 3% come to fulfil the mid-/high-1.30s targets
figures over the i
following 15-months ] 2. The fact the market has fallen short of
| once the market §1-2300 targets derived from a number of different
:ng;'ietzd:; 11.2000 forms of analysis and subsequently posted
H ‘ bo'u,,cg itgagain ;1 1500 quite negative price action could be a signal
‘| W moved lower |’ of underlying weakness
! o . j1.1000
then again Ast"""f" Pip ] = When taking into account developments across the
lower Market bases heyond th {1-0300 different asset markets it seems the real answer is
lower following a 37.11  beyond the E . ! 15 the e
h“\ big figure sell ?r"::: gi:‘:b':rw 11.0000 closer to scenario 2. While we find it difficult to argue
fF E ifi i i
H Market bases ‘| H ‘ o 08 targeted 10.9500 that EU.RUSD specifically has an under_lylng bearish
following a 37.65 The market then H | 1.1903 i setup given the problems for the USD, it does seem
big figure sell off e i 20, | H H|| {0-9000 that EURUSD's inability to move to the mid-/high-
big figures) before U \‘ | 10.8500 1.30s target and so 'quickly develop quite a negat?ve
making a real ;0 8000 setup (extreme daily %age decline and bearish
i bounce Ehe weekly patterns) shows the market’s lack of comfort
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Chart Source: Aspen Graphics  Data: Reuters
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F Chart Source: Aspen Graphios AUD=D2

oo e Fters 10.9400 The rally from the 5% July low took the form of
. 10.9350 a divergent wedge. It’s a rare pattern which
:rgm';'%\:gc‘;‘s:r 10.9300 often culminates in relatively sharp downside
like pattern 10.9250 corrections
which has been {0.9200
formed from the \ 10.9150 = A full explanation of the theory behind the
Sth July lows ﬁml 10.9100 effectiveness of “Wedge” patterns is given on slide 8
m‘ I "“ 10.9050 (its an extract from our The Hows and Whys of
mﬂm l‘ ﬂ}w “ ' 10.9000 Technical Analysis presentation).
NM |' Ulmu m Q‘ = In short they are often seen during the latter stages
Ebey of carry trades, and in FX markets tend to form and
‘ul| I. m O' 10.8850 subsequently work best when the market is near
Y |.n|w| ‘ MW g:ggg valuation/range extremes. Once the market breaks
| hi““‘. |'§N!H }ﬂw ‘T “Y ‘ b First good support 70.8700 lower from the pattern sharp downside corrections
] HMH H ‘Uh | m lv ﬂ} 0.8871-0.8860 Ehg and/or trend reversals often take place.
u‘ 'w | f where the Interim  10.8650 _ o
1 | highs from 14th 10.8600 = In this case although not all of the characteristics of a
] | ﬂ Julyand 21st June 14 9559 classic carry trade have been present, AUDUSD is
W are converged 10.8500 certainly near the extremes of it's range over the past
|| u“‘“l a‘ 10.8450 two decades.
w ? H°" 10.8400 = The first support below current levels comes in AT
ﬂ 10.8350 0.8871-0.8860 where the interim highs from 14" July
10.8300 and 215t June are converged.
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Chart Source: Aspen Graphics  Data: Reuters
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Once the market eventually broke lower in
late-July (a similar time of year to now) the
market began the sharp drop into the October
‘08 lows

A move of similar magnitude seems unlikely here as
the pattern is only evident on the intraday as
opposed to daily charts and also the backdrop for the
USD remains very negative so it’s difficult to argue a
simultaneous AUD-negative/USD-positive story to
get a “real” FX move to develop. However, some
further downside correction does certainly look very
possible/probable.
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STRUCTURES AND THEIR TARGETS: Wedges...

. Trend extremes are often
associated with loss of underlying
momentum. This can manifest itself
in one of two ways; (1) extreme
volatility with the market making
little real progress with the trend or
(2) the trend continuing but in an
increasingly slow and over-lapping
manner

= Double Tops/Bottoms and Head and
Shoulders patterns tend to be associated with

(1)

. Wedge patterns are associated with (2), and
are often seen at the extreme on carry trades
— market participants being of the view that
“they have to own the currency because of its
yield” but the news flow to drive incremental
gains (i.e. higher yields) is waning

. EXAMPLE: AUDUSD from the August
‘07 lows to the July 08 highs

A

An extract from GS Techs “The Hows and Whys of Technical

Analysis”, full slide pack available on request
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Market is initially in a strong uptrend, but at the
extreme of the trend the move begins to lose
momentum and becomes increasingly overlapping

Once the market breaks the trend across the interim
lows it is often the beginning of a large downside
correction as the market will have little in the way of
support to buy the currency pair against and will
likely be over positioned

The market will often form negative momentum or
oscillator divergence against the gradual new highs

In fundamental terms, this pattern is often seen as
markets move an extreme distance from “fair value”

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur.
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On the daily chart the first significant support/important pivot runs 0.8871-0.8860...

s e AUD=D2 10.9700 Below that point overlap would be created
. . o 10.9600 within the up move from the May lows. This
The prior cycle highs from April 10/November ] would make it easier to argue that the rally from
09 stand at 0.9389/0. 940? respectively First good 30.9500 N A i N
support ] the May lows is corrective in nature prior to
0.8871-0.8360 [0-2400 another decline
ﬂ l u'| ) where the {0.9300
' \ ' m | ‘| ¢ interim highs 1, 454 = Given the underlying cross asset picture for the USD
} ‘ n w l || . 0[0' from 14th July we'd be tempted to lock in a positive return on our
‘ ‘ | “ \ I and 21st June 10.9100 Bearish-AUDUSD Favourite Tactical Theme if and
w ” ul ﬂ? are converged i, 9444 when the market does test the 0.8871-0.8860
l ﬂv H ! ?39‘}? support with a plan to re-establish on a bounce or
“ *0 " i i once a close below that pivot has been achieved to
‘oA Y ‘ w 10.8800 give further confirmation of more downside to come —
u | |‘ 10.8700 it's been very easy to get dragged into being too
? w This will also be an i bearish on the AUD over reason months.
m important pivot as a :0'8600
. move below will give j0.8500
H T overlap to the upmove
from the May lows, i.e. it :0-3400
would be the first real 10.8300
B confirmation the recent
I rally is indeed an ABC :0-3200
{0.8100
{0.8000
{0.7900
{0.7800
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Chart Source: Aspen Graphics  Data: Reuters
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AUDUSD has remained very highly correlated to equity markets...

Although AUDUSD currently looks a little high versus the S&P The S&P’s rally from the July lows can also be viewed as a wedge
Tog s e S&F 500 INDEX (.GSPC) 1150.00
AUD=DZ .GSPC 1230.00 21st June high at 1,131
1220.00 on the cash market 1140.00
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1080.00 li Y é’ the S&P ..can.. also be 1050.00
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Chart Source: Aspen Graphics  Data: Reuters Chart Source: Aspen Graphics  Data: Reuters
= The positive correlation between AUDUSD and the S&P has been strong for a =  Given the positive correlation between AUDUSD and the S&P it’s interesting that
number of months/years and has been particularly tight directionally for the past the recent rally in the S&P also appears to have taken the form of a wedge.

few months. The one notable point at the moment is that AUDUSD looks a little

too high versus the S&P, although this was also the case in late-June/early-July = Ithighlights the markgt’s inabili.ty to. develop th: necessary positive momentum
too. to break above the prior corrective high from 21t June at 1,131.

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 10
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The daily chart of the S&P again looks heavy...
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Chart Source: Aspen Graphics  Data: Reuters

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur.
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Arguably the market could still be forming a
larger H&S top

As detailed on the prior slide the market has failed to
move beyond the prior high from June at 1,129 with
the momentum of the bounce waning as this level
was reached.

Given the wedge like nature of the rally from the July
lows a return to the base of the range from 1,040 to
1,000 looks very possible.

This would fit well with some further downside
correction in risk correlated FX currency pairs.

11
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The weekly close on the S&P will also be very important...

E Chart Source: Acpen Brapios S&P 500 INDEX (.GSPC) E
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Chart Source: Aspen Graphics  Data: Reuters
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If Friday’s close is below 1,101 the market will
post a bearish weekly reversal from the high of
the recent recovery

= Looking back over the past 3-years four other such

patterns have been posted. All have given at least
some downside follow through.

= Most notable were the two posted in May and

September '08. Following both the market declined
very sharply.

= The most recent two, posted in mid-June and mid-

January this year, have only given minor pull backs,
particularly the one posted in January. But the market
did still correct lower following both.

= One other notable point, assuming the pattern is

achieved this time around with a close below 1,101
on Friday, is that the last three patterns will all have
been posted from similar, but very gradually
declining, highs; January 1,150.50, June 1,131.08
and August 1,129.23. Taken at face value this seems
to indicate that the rallies are becoming weaker as
time goes on.

= In conclusion, as discussed in recent client

meetings, while the timing is difficult, we remain
concerned that a larger topping structure is still
being formed on the S&P — which will eventually
lead to another meaningful decline.
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Finally we should watch the weekly close on the VIX closely too...
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E Dats Source: Reuters

Other bullish weekly reversals
over the past 3-years are
marked by asterisks, they have
a reasonable track record

J‘U WH “Im
‘W

iy
) l,unlﬂm",?'u mlx

f,

Lo
iy
‘,H'? 1 Ilmﬂ

iy

A bullish weekly
reversal will be
posted if Friday's
close is above 23.89

|

590.00
185.00
{80.00
575.00
{70.00
165.00
160.00
555.00
150.00
{45.00
{40.00
535.00

130.00

25,73

120.00

115.00

[Mar [Apr

[Jul

[Oct [Jan [Feb

[MarJApr [Jun[Jul _ [SepOct [DeclJan [Mar [Apr _[Jun[ul [Oct [Jan
2008 009 2070

071

Week
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If Friday’s close is above 23.89 the market will
post a bullish weekly reversal from the base of
the recent down move

= Three other bullish weekly reversals have been

posted over the past 3-years. Their track record isn’t
perfect, two have worked very well and one didn’t
work at all.

= The conclusion seems to be that given how well two

of the patterns worked...
— May ‘08, low to high on the VIX; 15.82-89.53
— April 10, low to high on the VIX; 15.23-48.2

= _..it's probably best to go with this week’s pattern if

it's achieve.

= Beyond the significance of VIX patterns for the S&P

they’re also important for broader markets as in the
vast majority of cases a broader swing in risk
appetite will take place across asset classes.



i0ldman

il Goldman Sachs Structuring

Foreign Exchange Strategies

U.S. 10-year yields continue to decline...

Following last Friday’s poor data yields broke from their July range The multi-week chart still looks like a big double top targeting 2.2%
\T‘l UST 10YR yield (%UST0YT=RR) o — UST 10YR yield (%UST0YT=RR) 4.4000
3.6000 4.3000
k [Jﬁ 3.5500 4.2000
4.1000
3.5000 L 4.0000
3.4500 l e] p‘l 3.9000
3.4000 ? f E] 3.8000
' LT 3.7000
l 3.3500 M ) 3.6000
. U l 3.3000 + n ‘DI T}l 4 3.5000
* 3.2500 m' ﬁ H 3.4000
H] 2.2000 + 3.3000
G} : ! ' g] ' 3.2000
— 3.1500 ! - 3.1000
I M Major yield 3.1000 !U' i 3.0000
‘ | —resistance then ? T HJ i 2.9000
[m ' 3.06-3.1% 3.0500 The longer-term structure ! 2.8000
I 4. * 3.0000 [j of the market still looks g2.7310]
¢ [P Lu 'm. Q ID 2.9500 like a larger double top 2.6000
T L D “- Initial strong yield 2.9000 l targeting the low-2%s 2.5000
f resistance 2.4000
2.85-2.88%, the base ;28900 2.3000
%' of the recent 2.8000 l 2.2000
2.1000
2.7500 20000
¢ 2.7000 1.9000
P — 2.6500 1.8000
;6: 315 105 175 245 [156 1462176 i 27 _1S7_[267 28 _9i8___[16/8_[2358 18 [Oct [Nov[Dec_[Jan [Feb [Mar_[Apr [May[Jun_[Jul [Aug [Sep[Oct [Nov_|Dec[Jan [Feb [Mar |Apr [May [Jun[Jul [Aug [Sep[Oct [Nov_|Dec[Jan
Apr__ |May Jun ul fAug Sep Day 2008 }2’009 &2’010 2011 Week
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= While it's difficult to calculate ST targets from the consolidation, the base of the = The break lower from the daily chart consolidation as discussed opposite adds
old pattern from 2.85 to 2.88% should now act as good resistance (price support) weight to the idea that from May ‘09 to June this year the market formed a larger
if we do see a material bounce in yields. double top which targets approximately 2.2%.
Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 14
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As a result the 10-year/2-year curve is continuing to flatten...

"%US10YT=RR"-"%US2YT=RR"

E Chart Source: fispen Graphics
E Data Source: Reuters

Breaking ]
below the ]

The curve is turning lower 55-wma

from cyclical range extremes
|

Similar moving
average setups
have been seen
at previous turns

e

200-wma as a
potential
Nh target is 66bps
f below at
approximately
153bps

[1591 [1992 [1993 [1994 [1995 [1996 [1997 [1999 [1999 [2000 [2001 [2002 [2003 [2004 2005 [2006 [2007 2006 [2009 [2010 [2011
| |

{3.4000

3.2000

{3.0000
{2.8000
12.6000
12.4000
§2.1909
{2.0000
11.8000
11,6000
11.4000
11.2000
i1.0000
10.8000
{0.6000
{0.4000
10.2000
10.0000
{-0.2000
{-0.4000
1:0.6000

Week

Chart Source: Aspen Graphics  Data: Reuters

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur.
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The ultimate target of the 200-week moving
average now stands approximately 66bps
below current levels

While the curve is now bull flattening which is
different to the prior trend flattening from ‘04/°05 this
chart alone makes a clear argument for the trend to
extend significantly further.



i0ldman

il Goldman Sachs Structuring

Foreign Exchange Strategies

With this in mind our U.S./Japan spread basket continues to move gradually lower...

The target of the double top is still 30bps below current levels The spread basket overlaid with USDJPY

USJPSPREAD EEpyss— Tog
3 USJPSPREAD JPY=EBS 97.00

2.9 Equally weighted basket
2.8 of the 10-,5- and 2-year 96.00
U.S./Japan yield spreads

Still approximatley 14
30bps ahove the 1.3
prior cycle low i1.193
from December '08  {1.1

\ \ 0.8
The double top target If the yield spread basket was to move 0.7
is exactly equal to the back to the late-'08 lows it would imply 0.6
'08 low at 89bps USDJPY at approximately 83-82.50 ’ 82.00
assuming the relationship shown on 0.5
S S epan Grspnis the overlay chart holds 0.4
Ay Mul [Oct W A Nul Oct M A Mul [Oct W A 1710 [19M02/11 1611 [1H2 11 18M 12 182 [1B8 [188 [1M4 1914 |36 1766 16 7 1917
oo pags gy Per B s, Ber Pt PR, T week ooy L e e e e e e e T e g | oW
Chart Source: Aspen Graphics  Data: Reuters Chart Source: Aspen Graphics  Data: Reuters
= This chart shows the performance of the equally weighted basket of U.S./Japan = This chart shows the spread basket in green overlaid with USDJPY spot in blue.

10-, 5- and 2-year yield spreads which we’ve been watching for the last few
weeks. Although it has declined significantly over recent weeks it still stands
approximately 30bps from the target of the double top which has completed
which targets 89bps — interestingly that is exactly on the prior low from
December '08.

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 16

= The correlation has been quite tight over the last year. Currently USDJPY looks
a little over-valued relative to the basket. If the current correlation holds a move
to the double top target on the index at 89bps would imply USDJPY nearer to 82.
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With the prior slide in mind, what does USDJPY look like?..

There are some signs of at ST base on the daily charts Given the setup on the yield spread basket it’s difficult to get excited
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Chart Source: Aspen Graphics  Data: Reuters = Although the daily chart setup does argue for at least ST consolidation, given
= Wednesday’s low at 84.72 was very marginally below the prior cycle low from USDJPY'’s strong correlation to yield differentials, the setup on the yield spread
27" November ‘09 at 84.82. From that point the market recovered relatively basket makes it very difficult to actively look for more than a bounce within the
sharply and in the process posted a hammer like patter against the base of the recent downtrend. Interestingly as discussed on the prior slide if the yield spread
move. This does argue the market can enter a period of consolidation. basket moves to its potential target it would imply a move near to 82 for
USDJPY. This would be very close to the base of a possible parallel channel
formed off the August ‘98 high.
Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 17
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While on the subject of Asia, USDSGD is at a very important pivot...

reversal would be
| posted from the

This week’s low at 1.3453 was against the prior low from July ‘08 If Friday’s NY close is over 1.3603 a weekly reversal will be posted
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= This week’s low at 1.3453 was only very marginally above the all time low from = While it's difficult to calculate targets this would certainly warn of further upside
July ‘08 at 1.3438. This gives the potential for a double bottom to form. correction for USDSGD.

= The last such pattern was posted in December ‘08 with the market spiking
exactly 10 big figures over the following nine weeks. It's notable that it was
posted from a far less significant pivot than is potentially the case here.

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 18
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With U.S. data deteriorating and yields falling it’s very difficult to buy the USD...

PR APl L san ;:“ But is USDSGD really an FX view or just an
' equity trade?
316000 , o _
= This chart shows the Straits Times Index in green
b 0000 overlaid with SGDUSD in blue (i.e. inverse-
i ' USDSGD).
= It highlights that while short-USDSGD can be thought
i of as a USD-trade, really, it’s is play on the direction
13000.00 of the Straits Times Index.
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Chart Source: Aspen Graphics  Data: Reuters
Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur. 19
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Looking specifically at The Straits Times, the market is heavy against resistance...

The recent highs being against the 76.4 retrace of the ‘07/°09 fall

STRAITS TIMES INDEX (FSSTI'index) i Log

4000.00

it I- {3500.00

. l. l:." 1275000
"-:'l 7 {2500.00

Ly p” T (Il 1226000
i+ P 5
1200000

. ‘175000

I_ 11650.00
11550.00
11450.00

11350.00

o - h_) m

i50

Slow Stochastic

0

;e ,s 9,3 "4 """

Chart Source: Aspen Graphics  Data: Reuters

= On alog scale basis this month’s high at 3,043 was right on the 76.4 retrace of
the drop from the October ‘07 high to the March '09 low at 3,048.

= Negative monthly Stochastic divergence is also attempting to develop against
the recent series of marginal new highs.

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur.
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How does this fit with the constructive look to the Shanghai Comp?
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Chart Source: Aspen Graphics

Data: Reuters

Over the past year the Shanghai Composite has significantly under-performed
the Straits Times. The ratio falling from a high of 1.45 in March ‘09 to the low in
mid-July this year at 0.82 — i.e. the Shanghai Composite fell 43% relative to the
Straits Times. The ratio now however sits just above an historically important
pivot centred on 0.826-0.809. Fitting with the setup on the components this is
where you would look for the Shanghai Composite to begin to recover in at least
relative terms.
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Finally in EM space USDZAR is worth watching closely...

The market is now against an important multi-year pivot support
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= The trend across the interim lows from October ‘09 onwards and the major
uptrend from the November ‘04 lows are converged just below current levels;
7.1698-7.1171.

= Signs of a reversal higher from here (see opposite chart), or a break lower,
would both likely have significant implications.

Past performance is not an indicator of future results. Future returns are not guaranteed, and a loss of original investment may occur.
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A bullish weekly reversal will be posted with a close above 7.34
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Looking at the weekly chart. A close above 7.34 at 5pm NY on Friday would give
a bullish weekly reversal from the base of the recent downtrend.

Coupled with weekly oscillators being against the base of the recent range this
would be an important signal of further bounce to come. Particularly with other
markets such as equities and the VIX potentially on track for corresponding
patterns.
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The ideas detailed in this presentation may involve the purchase of options, in this case the premium paid may be lost if favourable market movement for the structure concerned does not take place.

Disclaimer for clients based in Japan

This material has been prepared specifically for you by Foreign Exchange Department and is not the product of Research Department. We are not soliciting any action based upon this material. Opinions
expressed are our present opinions only. The material is based upon information which we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as
such. Certain transactions, including those involving futures, options and high yield securities, give rise to substantial risk and are not suitable for all investors. We, or persons involved in the preparation
or issuance of this material, may from time to time, have long or short positions in, and buy or sell, the securities, futures, options or other instruments and investments identical with or related to those
mentioned herein. Goldman Sachs does not provide accounting, tax or legal advice; such matters should be discussed with your advisors and or counsel. In addition, we mutually agree that, subject to
applicable law, you may disclose any and all aspects of this material that are necessary to support any U.S. federal income tax benefits, without Goldman Sachs imposing any limitation of any kind. No
part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without Goldman Sachs' prior written consent. Further information on any of the securities,
futures or options mentioned in this material may be obtained upon request.
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The ideas detailed in this presentation may involve the purchase of options, in this case the premium paid may be lost if favourable market movement for the structure concerned does not take place.

Disclaimer for clients based in Australia

This message has been prepared by personnel in the Equities or Fixed Income, Currency and Commodities Sales/Trading Departments of one or more affiliates of The Goldman Sachs
Group, Inc. ("Goldman Sachs") and is not the product of the Global Investment Research Department or Fixed Income Research. It is not a research report and is not intended as such.

In Australia, this document, and any access to it, is intended only for a person that has first satisfied Goldman Sachs that:
» the person is a Sophisticated or Professional Investor for the purposes of section 708 of the Corporations Act of Australia; and
» the person is a wholesale client for the purpose of section 761G of the Corporations Act of Australia.

To the extent that Goldman Sachs International (GSl) is providing a financial service in Australia, GSl is exempt from the requirement to hold an Australian financial services license for the financial
services it provides in Australia. GSl is regulated by the UK Financial Services Authority under UK laws, which differ from Australian laws.
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("Goldman Sachs") and is not the product of the Global Investment Research Department or Fixed Income Research. It is not a research report and is not intended as such.

Non-Reliance and Risk Disclosure: This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of our clients. It does not constitute a recommendation or take into account the particular investment
objectives, financial conditions, or needs of individual clients. Before acting on this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek
professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past
performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. We do not provide tax, accounting, or legal advice to our clients, and all
investors are advised to consult with their tax, accounting, or legal advisers regarding any potential investment. The material is based on information that we consider reliable, but we do not represent that
it is accurate, complete and/or up to date, and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only and only represent the views
of the author and not those of Goldman Sachs, unless otherwise expressly noted.

Limitations of statistical analysis: GS provides no assurance or guarantee that the investment will operate or would have operated in the past in a manner consistent with the statistical analysis presented
in this document.

Risk Disclosure Regarding futures, options, equity swaps, and other derivatives as well as non-investment-grade securities and ADRs: Please ensure that you have read and understood the current
options disclosure document before entering into any options transactions. Current United States listed options disclosure documents are available from our sales representatives or at
http://theocc.com/publications/risks/riskstoc.pdf. Certain transactions - including those involving futures, options, equity swaps, and other derivatives as well as non-investment-grade securities - give rise
to substantial risk and are not available to nor suitable for all investors. If you have any questions about whether you are eligible to enter into these transactions with Goldman Sachs, please contact your
sales representative. This material is not for distribution to retail clients, as that term is defined under The European Union Markets in Financial Instruments Directive (2004/39/EC) and any investments,
including derivatives, mentioned in this material will not be made available by us to any such retail client. Foreign-currency-denominated securities are subject to fluctuations in exchange rates that could
have an adverse effect on the value or price of, or income derived from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies,
effectively assume currency risk.

Special Risk Disclosure related to U.S. Registered Exchange-Traded Funds ("ETFs") and Exchange-Traded Notes ("ETNs"): To the extent this communication contains information pertaining to U.S.
registered ETFs or ETNs, consider the investment objectives, risks, and charges and expenses of the ETFs and ETNs carefully before investing. Each ETF and ETN has filed a registration statement
(including a prospectus) with the SEC which contains this and other information about the ETF or ETN as applicable. Before you invest in an ETF or ETN, you should obtain and read carefully the
prospectus in the registration statement and other documents the issuer has filed with the SEC for more complete information about the product. You may get these documents for free by visiting EDGAR
on the SEC website at www.sec.gov. Alternatively, you may obtain a copy of the prospectus for each of the ETFs and ETNs mentioned in these materials by (i) contacting your Goldman Sachs sales
representative, or (ii) sending a request by calling toll-free 1-866-471-2526, or (iii) sending a request by email to Propsectus-ny@ny.email.gs.com, by fax to (212) 902-9316, or by mail to Goldman Sachs,
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ETFs are redeemable only in Creation Unit size aggregations and may not be individually redeemed; are redeemable only though Authorized Participants; and are redeemable on an "in-kind" basis. The
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