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Introduction: Overview of the smGoldenCross Slope_v2.1 Indicator 
The smGoldenCross Slope indicator is a specialized indicator designed for MetaTrader 4 (MT4) platforms, 

focusing on trend analysis and momentum evaluation by legendary George aka SwingMan. It builds on 

moving average concepts to provide visual cues about market direction, strength, and potential shifts. Its 

primary purpose is to assist traders in identifying favorable entry and exit points by highlighting trends 

through color-coded histograms, directional arrows, and a central slope line. This indicator emphasizes the 

"golden cross" principle, where crossings between averaged price elements signal momentum changes, but 

it enhances this with slope measurements for deeper insights. 

Unlike standard moving averages that simply plot lines, this indicator decomposes trends into visual 

components that reveal not just direction but also intensity and potential weakness. It is particularly suited 

for timeframes like H4 (4-hour charts) in a multi-timeframe strategy, such as the Triple Screen method, 

where you align trades with broader market trends to reduce false signals. The core idea is to trade in 

harmony with the prevailing slope and momentum, avoiding counter-trend positions that often lead to 

losses. 

Key benefits include early detection of trend accelerations or decelerations, filtering out noisy or flat 

markets, and providing clear visual distinctions between strong and weakening trends. By default, it uses a 

linear weighted moving average (LWMA) with a period of 5 for smoothing, calculates slopes over a distance 

of 2 bars, incorporates an Average True Range (ATR) period of 14 for volatility-based filtering, and applies 

a slope filtering factor of 0.30 to distinguish meaningful trends from minor fluctuations. These parameters 

can be adjusted in the indicator settings to suit different trading styles or market conditions. 

 

 

 

 

 

 



 

Key Components and Detailed Interpretation 
The indicator displays multiple elements in a separate window below the main chart, each contributing to 

a holistic view of the market. Understanding these components is essential for accurate interpretation. 

Histogram Bars: Assessing Trend Strength and Direction 
The histogram is the primary visual element, represented as bars that vary in color, height, and position 

relative to the zero line. These bars quantify the trend's momentum based on the slope's value and its 

comparison to dynamic limits. 

• Green Bars (Positive Upward Slope): Indicate a strong bullish trend where momentum is 

accelerating. This occurs when the slope is positive, rising compared to the previous bar, and exceeds 

the filtering threshold. It suggests buyers are gaining control aggressively, making it ideal for long 

positions. 

• Sky Blue Bars (Positive Downward Slope): Show a bullish trend that is still positive but 

decelerating. The slope remains above zero but is falling from the prior bar, signaling weakening 

buyer momentum. Use these as cautionary signs in existing long trades rather than new entries. 

• Red Bars (Negative Downward Slope): Represent a strong bearish trend with accelerating 

downward momentum. The slope is negative, dropping further than the previous bar, and above the 

filtering limit in absolute terms. This points to dominant sellers, suitable for short positions. 

• Light Pink Bars (Negative Upward Slope): Denote a bearish trend that is negative but showing 

signs of recovery (slope rising toward zero). Momentum is weakening for sellers, which could 

precede a reversal. Monitor these for potential exits in short trades. 

• Silver Bars (Neutral or No Slope): Appear when the absolute slope value falls below the filtering 

threshold, indicating a flat or indecisive market. No clear trend exists, often during consolidation 

phases. These bars act as a "no-trade" filter to avoid low-probability setups. 

Interpretation nuances: Bar height corresponds directly to slope magnitude—taller bars mean stronger 

momentum. The filtering mechanism uses ATR to set dynamic limits, ensuring only significant slopes are 

colored strongly, while minor ones are neutralized to silver. This helps differentiate real trends from market 

noise. Always consider the sequence of bars; a shift from strong to weak colors (e.g., green to sky blue) often 

signals an impending pullback or reversal. 

 



Arrows: Signaling Potential Momentum Shifts 
Arrows appear on the zero line to mark crossings that could initiate new trends. 

• Aqua Arrows (Upward Cross): Trigger when the averaged close price crosses above the averaged 

open price from below. This suggests the start of bullish momentum, often an early cue for upward 

shifts. 

• Red Arrows (Downward Cross): Occur when the averaged close crosses below the averaged open 

from above, indicating potential bearish momentum onset. 

Advanced tips: Arrows are based on the middle point between open and close averages, making them 

sensitive to price changes. They are most reliable when followed immediately by confirming histogram bars 

in the corresponding color. However, arrows alone are not sufficient—combine them with histogram 

strength and slope direction to avoid false signals. In volatile markets, arrows may appear frequently; 

prioritize those aligned with the higher timeframe trend. 

Slope Line: Measuring Direction and Intensity 
The silver slope line plots the core calculation: the difference between the current middle average (midpoint 

of open and close averages) and one from a set distance back (default 2 bars), normalized per point. 

• Above Zero: Overall upward trend bias. 

• Below Zero: Overall downward trend bias. 

• Steep Incline/Decline: High momentum, with rapid changes indicating acceleration. 

• Flattening: Momentum fading, even if the line stays on one side of zero. 

Detailed reading: The line's angle provides a "force" metric—steeper angles correlate with stronger trends, 

while a near-horizontal line warns of consolidation. It integrates ATR-based lines (dodger blue) showing 

volatility bounds and dotted red limit lines (derived from ATR multiplied by the filtering factor) that define 

the neutral zone. When the slope stays within these limits, histograms turn silver, reinforcing the no-trade 

signal. 

Additional Lines: Volatility and Limits 
• Dodger Blue ATR Lines (Upper and Lower): Mirror the ATR value, providing a volatility envelope 

around zero. They help contextualize slope extremes. 

• Dotted Red Limit Lines: Set at a fraction of ATR (default 0.30 factor), acting as thresholds for neutral 

bars. These are optional but enhance filtering when enabled. 



How the Indicator Calculates and Functions 
At its core, the indicator computes smoothed averages of open and close prices using the selected method 

(default LWMA) and period. It then derives a middle average and measures the slope as the change in this 

middle value over the specified distance. This slope is filtered against ATR-derived limits to classify it into 

strength categories, resulting in the colored histograms. 

In practice: 

• Consistent closes above open drive the slope upward, triggering green or sky-blue bars. 

• Consistent closes below open push it downward, leading to red or light pink bars. 

• When slopes are too small relative to current volatility (below limits), they neutralize to silver, 

signaling indecision. 

This mechanism makes the indicator adaptive to market conditions, reducing signals in low-volatile 

environments. 

Step-by-Step Application in H4 Trading with Triple Screen 

The Triple Screen approach uses multiple timeframes to confirm trends, minimizing whipsaws. Here's an 

expanded guide tailored to H4 as the primary trading timeframe. 

Step 1: Establish Higher Timeframe Context (Daily Chart) 

• Load the indicator on a D1 (daily) chart. 

• Evaluate the slope line: Above zero confirms an uptrend; below zero indicates a downtrend. 

• Check histogram dominance: Predominantly green/sky blue for bullish, red/light pink for bearish. 

• Rule: Only take H4 trades in the direction of the D1 trend. For example, avoid H4 longs if D1 slope is 

below zero. 

Step 2: Analyze H4 for Signals and Confirmation 

• Identify arrows as initial alerts. 

• Verify with histograms: Require strong colors (green/red) for entries; weak colors (sky blue/light 

pink) for monitoring only; silver for avoidance. 

• Assess slope line: Ensure it's moving in your trade direction and not flattening. 

• Incorporate ATR lines: If the slope approaches or exceeds these, it suggests overextension, prepare 

for potential reversals. 



Step 3: Entry Rules and Timing 

• Enter long on an aqua arrow followed by green bars and a rising slope, within 1-2 H4 candles. 

• Enter short on a red arrow with red bars and a falling slope, in the same frame window. 

• Optional refinement: Switch to H1 or M30 for precise entry during minor pullbacks, ensuring 

alignment with H4 signals. 

• Volume consideration: Higher tick volume post-arrow can strengthen signals, though not directly 

used in calculations. 

• Avoid late entries (beyond 2-3 bars) as initial momentum often dissipates. 

Step 4: Risk Management and Exits 

• Stop-Loss Placement: Set below the recent H4 low for longs (or above high for shorts), adjusted for 

ATR to account for volatility—typically 1-1.5x ATR. 

• Take-Profit Targets: Aim for 2-3x risk, or scale out at key levels like prior highs/lows. 

• Trailing Stops: Move stops to breakeven once slope accelerates in your favor; tighten if histograms 

weaken or slope flattens. 

• Position Sizing: Limit risk to 1-2% of account per trade, factoring in ATR for stop distance. 

• Exit signals: Histogram shifting to weak/neutral colors, slope flattening, or opposing arrows. 

Step 5: Optional Lower Timeframe Fine-Tuning (H1/M30) 

• Use for entry precision only if H4/D1 align. 

• Look for minor pullbacks where lower timeframe slope temporarily opposes but quickly realigns. 

 

 

 

 

 



Reading Histogram Dynamics in Depth 
• Strong to Weak Transitions: Green to sky blue often precedes pullbacks; use for partial profits. 

• Neutral Periods: Extended silver bars suggest ranging markets—consider switching to range-bound 

strategies. 

• Volatility Integration: In high-ATR environments, limits widen, allowing more colored bars; in low 

volatility, more silver bars filter out noise. 

• Momentum Builds: Sequences of accelerating bars (e.g., growing green heights) indicate 

compounding trends. 

Advanced Arrow Timing Strategies 
Arrows mark precise crossovers, but their value lies in context: 

• Post-arrow confirmation: Wait for at least one full bar of matching histogram color. 

• Multi-arrow clusters: Rare but signal strong shifts; treat as high-conviction setups. 

• False arrows: Common in choppy markets—filter by requiring D1 alignment. 

Expanded Example Scenarios 
Bullish Trade Setup: 

• D1: Slope above zero with green histograms. 

• H4: Aqua arrow, followed by green bars and steeply rising slope. 

• Entry: Long on the next H4 open. 

• Management: Trail stop as slope steepens; exit on sky blue bars or flattening. 

Bearish Trade Setup: 

• D1: Slope below zero with red histograms. 

• H4: Red arrow, red bars, sharply falling slope. 

• Entry: Short immediately after. 

• Management: Partial exit on light pink; full exit if silver appears. 

Neutral Scenario: 

• H4 shows silver bars post arrow, skip trade, as limits indicate insufficient momentum. 



Common Pitfalls and Avoidance Strategies 
• Ignoring filters: Trading on weak colors often leads to drawdowns—always demanding strong 

histograms. 

• Overlooking volatility: In low-ATR periods, expect more neutral bars; adjust expectations. 

• Parameter mismatches: Test custom settings (e.g., increasing filtering factor for stricter signals) on 

historical data. 

• Timeframe misalignment: Counter-D1 trades fail frequently—strictly adhere to Triple Screen. 

• Emotional chasing: Late arrows tempt entries; enforce the 1-2 bar rule. 

• Overtrading in neutral: Silver bars are protective, respect them to preserve capital. 

Practical Takeaways and Optimization Tips 
Focus on strong histogram colors and fresh arrows for high-probability setups. The slope line acts as your 

trend anchor, while filters prevent overtrading. Regularly back test parameter tweaks, like adjusting the 

filtering factor for different assets (e.g., higher for volatile pairs). Combine with other tools, such as 

support/resistance, for confluence. Remember, this indicator excels in trending markets—pair it with 

oscillators in ranges for best results. By mastering these elements, you'll enhance decision-making in H4 

trading while maintaining discipline. 


