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Win Rate in Trading represents the percentage of successful trades out of the total

number of trades. By analyzing and calculating this metric, traders can evaluate the

long-term performance of different trading strategies.

This metric can easily be calculated on the MetaTrader 4 and Meta Trader 5 platforms.
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What is Win Rate?

Win Rate refers to the percentage of profitable trades within a trading strategy

compared to all executed trades.

By calculating the number of winning trades relative to the total, traders can estimate

the probability of success before entering a position.

Each trading strategy, depending on various conditions, has a different Win Rate. To

evaluate and calculate this rate, the chosen strategy must be tested over a specific

period and all relevant observations recorded in a trading journal.

The ratio of profitable trades to total trades is called the Win Rate or the success rate of a trading
strategy.
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Why Is Win Rate Important?

If the Win Rate of a trading strategy is unknown, it indicates that the strategy hasn’t

been thoroughly backtested. Using a strategy without testing it in advance involves an

illogical level of risk.

Furthermore, when a trader is unaware of their strategy’s Win Rate, it weakens their trust

in it, often leading to poor execution in real-time markets.

Conversely, having a reliable Win Rate helps control emotions and enhances trading

performance.

How to Calculate the Win Rate of a Trading Strategy

To calculate the Win Rate of a strategy, you should perform at least 20 trades. However,

the Win Rate calculated from just 20 trades won’t be highly accurate, and the value may

shift significantly as more trades are added.

Generally, it’s necessary to calculate the average win ratio over a larger sample size to

ensure the result is valid and reliable.

Formula to calculate Win Rate:

Chat with an expert Online Now

A Technician Will Answer Your Questions in Minutes. Chat Now.

​

Win Rate (%) = ​ × 100(
Total Number of Trades

Number of Winning Trades)
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How to View Win Rate in MetaTrader

Various trading platforms allow users to download performance reports to help identify

and resolve issues within their trading strategies.

In most cryptocurrency exchanges, there is an option in the account's reporting section

that, when enabled, downloads detailed transaction reports for review.

In MetaTrader, downloading such reports must be done manually by the trader using

the steps below:

1. Open the History section from the Terminal window;

2. Right-click on any trade and choose “Custom Period”;

The History section allows you to view all past trades
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3. Select the specific time period for which you want the report and confirm;

4. Right-click again on a trade, select “Report,” then choose a report format.

This section allows you to select any desired timeframe to generate a report.

You can define any custom time period from this section

8/16/25, 4:23 PM What is Win Rate – The Win Rate Link to Risk-to-Reward Ratio

https://tradingfinder.com/education/crypto/win-rate/ 5/14



Report Format Options in MetaTrader

Overview: This option adds a panel next to the charts pinned by the trader. It

dynamically calculates and displays all trading activity. The various sections of this

report can be downloaded as PDF files;

Reports can be downloaded using any of the three available methods.

Selecting Overview adds a new section next to MetaTrader charts, showing trade details.
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XML: Generates an Excel-compatible (.xls) report containing detailed activity and

strategy performance;

HTML: Displays the report in the user’s default browser as a tab.

Selecting XML provides the report as an Excel file

The HTML option opens the report in a browser tab for review
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The Relationship Between Win Rate and Risk-to-Reward

Ratio

You cannot determine whether a strategy is profitable based solely on the Win Rate. The

first factor to evaluate is the Risk-to-Reward Ratio.

For example, imagine a strategy with a Win Rate of 50% and a Risk-to-Reward Ratio of 1:1.

After executing 100 trades, each with a 1% risk, your account balance will remain

unchanged.

However, if the same strategy has a Risk-to-Reward Ratio of 1:2, then after 100 trades with

1% risk each, the account will grow by 25%.

Ways to Improve the Win Rate of a Trading Strategy

Numerous trading strategies have been developed by combining elements of technical

analysis and fundamental analysis. No strategy can ever guarantee a 100% Win Rate,

and the possibility of losses always exists.

Also, the actual outcome of a strategy depends on how well the trader executes it.

Two different traders using the same approach may experience different Win Rates,

depending on factors such as personality, market selection, trading hours, and more.

Several methods can be used to improve the Win Rate in Trading, including maintaining

a trading journal, customizing the strategy, incorporating additional indicators, and
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more:

Trading Journal: Documenting trade details over time allows traders to identify weak

points and fix them, thereby increasing the strategy’s effectiveness;

Supporting Indicators: Various indicators, depending on the trading strategy, help

filter false signals, Risk Mnagement, and increase the trade success rate.

Combining Strategies: Using concepts from multiple strategies together may create

a new strategy with a different Win Rate. However, this requires experience otherwise, it

may backfire;

Strategy Customization: Tweaking or modifying existing strategies can result in a

personalized system with a higher success rate;

Having a Trading Plan: A clear trading plan enhances emotional control and risk

management, which helps avoid unnecessary losses that could reduce the Win Rate.

Conclusion

Calculating the percentage of profitable trades compared to the total number of trades

in a trading account defines the process of measuring a strategy’s Win Rate.

Having a trading plan helps organize trades and increases the strategy’s Win Rate
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Win Rate PDF

Click to download Win Rate PDF
Download PDF

FAQs

What is Win Rate?

It is the percentage of winning trades out of the total number of trades executed using
a specific strategy.How is the Win Rate calculated?

By dividing the number of profitable trades by the total number of trades and
multiplying by 100.What is the relationship between Win Rate and Risk-to-Reward?

A strategy may have a high Win Rate, but if its losses are larger than the gains from
profitable trades, it can still lead to long-term losses. Therefore, both metrics should be
considered together.
How does keeping a trading journal help improve the Win Rate?

By recording trade details, traders can identify weaknesses in their strategies and
make necessary improvements, which boosts the Win Rate.What is the minimum acceptable Win Rate for a strategy?

This depends on the Risk-to-Reward Ratio offered by the strategy. Generally, a strategy
with a Win Rate below 50% carries higher risk.Does combining trading strategies always increase the Win Rate?

No. Without sufficient experience, combining strategies may lead to worse outcomes
and reduce the Win Rate.Is a high Win Rate a sign of a profitable strategy?

Not necessarily. A strategy may have a Win Rate above 70% but a Risk-to-Reward Ratio
below 1:1, which can still result in losses.How does having a trading plan help increase the Win Rate?

It brings structure to trading activities, prevents unnecessary losses, and thus improves
the Win Rate.

This metric offers a clear picture of a strategy’s strengths and weaknesses, allowing

traders to fix past mistakes.

There are various ways to improve the Win Rate in Trading, including maintaining a

trading journal, having a solid trading plan, and more.

Each method can be adapted to suit the trader’s personality. Additionally, by combining

different trading strategies, traders can build new systems to use in future trades.
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How many trades are needed to calculate the Win Rate?

At least 20 trades are required. However, a reliable and statistically significant Win Rate
generally requires about 100 trades.
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