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SwingMan’s Golden Cross Trading Idea  
(Thread Summary) 
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1. Introduction and Strategy Overview 
The SwingMan Golden Cross Strategy is a predictive trend-following trading system 
developed by SwingMan and shared in detail across his trading thread. Unlike 
traditional moving average strategies that react to crossover events, this system 
anticipates the crossover price level before it happens using weighted linear moving 
averages (LWMA). 

The system is built around a few core principles: 

• Predictive logic using a mathematically derived crossover level 

• Volatility-based entry and risk management using BarRange and HalfRange 

• Strict trend alignment via Elder’s Triple Screen method 

• Clear chart visuals with colored rectangles, arrows, and trend shading 

• Modular components (indicators) allowing both swing trading and scalping 

Designed mainly for H4 or D1 entries, the system allows for precise entries and exits 
while maintaining high reward-to-risk ratios (often 5:1 or better). For scalpers, the 
SmallWick Add-on provides entry points on lower timeframes (M15–H1) aligned with 
higher timeframe trends. 

This manual walks through every component of the system with logic, post references, 
indicator versions, signal mechanics, and practical trading steps. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



3 | P a g e  
 

2. Key Concepts in Golden-Cross Trading Idea 
SwingMan’s Golden Cross system is structured around several key concepts that work 
together to forecast trade entries and manage risk: 


�� Golden Cross (Post #1) 

The primary signal is generated by the crossover of two 5-period Linear Weighted Moving 
Averages (LWMA): 

• LWMA(Open, 5) 

• LWMA(Close, 5) 

A Buy Signal is triggered when: 

• LWMA(Close) crosses above LWMA(Open) 

A Sell Signal is triggered when: 

• LWMA(Close) crosses below LWMA(Open) 

This differs from the traditional "Golden Cross" (e.g., 50/200 SMA) because: 

• It's faster and more sensitive 

• It uses LWMA (weighted toward recent bars) 

• It's designed for intraday and swing trading, not long-term position trading 


�� Anticipated Cross (Post #1, #20, #27) 

This is the predictive edge of the system. Instead of reacting to a crossover that already 
happened: 

• The system calculates in advance the price where LWMA(Open) and 
LWMA(Close) will cross. 

• This level is the Predicted Cross Price. 

Why it matters: 

• You can place a Buy Stop or Sell Stop before the crossover occurs. 

• It leads to better trade positioning and reduced lag. 

• You can filter trades based on upper trend alignment. 

This level is marked on the chart with: 

• A small green rectangle (bullish prediction) 

• A small red rectangle (bearish prediction) 

https://www.forexfactory.com/thread/1207682-golden-cross-trading-idea
https://www.forexfactory.com/thread/1207682-golden-cross-trading-idea
https://www.forexfactory.com/thread/post/14339160#post14339160
https://www.forexfactory.com/thread/post/14340811#post14340811
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�� BarRange and HalfRange (Post #74, #176, #354) 

To avoid noise and random triggers, entries are not placed at the predicted cross price 
but offset by ½ the BarRange. 

• BarRange = a volatility measure (similar to ATR but calculated by SwingMan's 
oscillator) 

• HalfRange = 0.5 × BarRange 

Example: 
If predicted cross is 1.1000 and HalfRange = 0.0010 → Place Buy Stop at 1.1010 

This makes entries adaptive to volatility. 


�� Upper Trend and Triple Screen Method (Post #1, #14, #31) 

All trades must follow the higher timeframe trend. SwingMan uses Triple Screen, a 
method by Dr. Alexander Elder: 

Entry TF Signal TF Upper Trend TF 

M1 M5 M15 

M5 M15 H1 

M15 H1 H4 

H1 H4 D1 

H4 D1 W1 

D1 W1 MN1 

• The Upper TF defines direction 

• The Middle TF gives the signal 

• The Lower TF can be used for fine-tuning 

The chart background shows the Upper Trend color: 

• Green = Bullish 

• Red = Bearish 

Never take trades against the upper trend. 


�� SmallWick Add-On (Post #392, #424, #438) 

https://www.forexfactory.com/thread/post/14347554#post14347554
https://www.forexfactory.com/thread/post/14444177#post14444177
https://www.forexfactory.com/thread/post/14923212#post14923212
https://www.forexfactory.com/thread/1207682-golden-cross-trading-idea
https://www.forexfactory.com/thread/post/14338978#post14338978
https://www.forexfactory.com/thread/post/14342045#post14342045
https://www.forexfactory.com/thread/post/14986143#post14986143
https://www.forexfactory.com/thread/post/15012943#post15012943
https://www.forexfactory.com/thread/post/15275574#post15275574
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A separate scalping method using candles with small wicks, indicating strong 
directional momentum. 

Signal Components: 

• Dot = Entry 

• Bar 1 Close = TP1 

• Bar 2 Close = TP2 

• X Marker = SL 

More details in Section 12. 


�� Donchian + Fibonacci Zones (Post #265, #373, #400) 

Donchian Channels (30-period) are used to identify range extremes. 

Rules: 

• Avoid trades in the first 6 bars after touching the upper/lower band 

• Trade long above median, short below median 

• Watch for Fibonacci retracement zones (38.2%, 50%, 61.8%) inside Donchian 
range 

More in Section 10. 

 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

https://www.forexfactory.com/thread/post/14511845#post14511845
https://www.forexfactory.com/thread/post/14967867#post14967867
https://www.forexfactory.com/thread/post/14987204#post14987204
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3. Indicator Summary and Version Evolution 
SwingMan released multiple indicators that form the core of the Golden Cross system. 
Each has evolved through versions, with refinements to visuals, logic, and functionality. 


������ smGoldenCross_Signals (v1.1 → v7.1) 

This is the main signal generator. It calculates the predicted crossover price, paints 
rectangles/arrows, and helps manage entry/exit. 

• v1.1 – Simple arrow-based entry signals for confirmed crossovers. 

• v2.0 – Replaced large arrows with rectangles to represent forecasted zones: 

o Light Blue: Predicted Bullish Zone 

o Light Salmon: Predicted Bearish Zone 

• v3.0 – Introduced background color for Upper Trend confirmation. 

• v3.1 – Bug fixes + improved rectangle logic. 

• v4.5 – Displays entry/exit levels as labels on the chart. 

• v5.1 (Final) – Color-coded rectangles for: 

o Predicted Cross Levels (small red/green boxes) 

o Entry Zones (Light Blue / Light Salmon rectangles) 

o Cleaned chart visuals, better label placement 


������ smGoldenCross_Slope v2.2 

This histogram filter evaluates trend strength: 

• Bold (Colored) bars = strong trend → Valid signals 

• Gray bars = sideways market → Avoid entries 

Used to confirm SmallWick or crossover signals. Critical in filtering bad trades. 


������ smGoldenCross_Trend MTF 

• Displays Upper Timeframe trend via background color. 

• Shows the projected crossover using a staircase line. 

• Ensures that trades are aligned with higher trend. 

Limitations: 

• Some repainting when the trend changes 
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• Can be misleading during the first few bars of trend change → avoid entries during 
this phase 


������ smLazyHedging_ChannelOscillator v3.0 

• Calculates BarRange and HalfRange 

• Provides volatility context for each chart 

• Displays channels for current price action range 

Important for: 

• Setting entry levels 

• Calculating Stop Loss and TP 

• Scaling trades 


������ smGoldenCross_Stochastic v1 

• Shows where price lies within the Donchian channel 

• Used to determine overbought/oversold zones 

• Not a signal tool alone — best used for filtering trades during Donchian bounces 
or reversals 


������ smGoldenCross_Trend v2.2 

• An alternative or supplemental trend indicator 

• Useful on D1 and W1 to confirm major trend direction 

• Often used to validate entries when background color is ambiguous 
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4. Indicators Found in the Paper Clip  
Golden Cross Donchian Fibo  
GoldenCross DF-DonchianFibo.mq4  Jul 05, 2024 
GoldenCross DF-DonchianFibo.ex4  May 04, 2025 
  
Golden Cross SmallWick Signals  
smGC SmallWick-Signals_v1.0.ex4  May 04, 2025 
  
Golden Cross Signals  
smGoldenCross Signals_v1.1.ex4  Feb 26, 2023 
smGoldenCross Signals_v2.0.ex4  Feb 27, 2023 
smGoldenCross Signals_v3.0.ex4  Feb 28, 2023 
smGoldenCross Signals_v3.1.ex4  Mar 02, 2023 
smGoldenCross Signals_v3.2.ex4  Mar 02, 2023 
smGoldenCross Signals_v3.3.ex4  Mar 03, 2023 
smGoldenCross Signals_v4.1.ex4  Mar 04, 2023 
smGoldenCross Signals_v4.2.ex4  Mar 06, 2023 
smGoldenCross Signals_v4.5.ex4  Mar 09, 2023 
smGoldenCross Signals_v4.7.1.ex4  May 21, 2023 
smGoldenCross Signals_v5.0.ex4  Oct 04, 2023 
smGoldenCross Signals_v5.1.ex4  Jul 06, 2024 
smGoldenCross Signals_v7.1.ex4  May 04, 2025 
  
Golden Cross Slope  
smGoldenCross Slope_v2.0.ex4  Mar 05, 2023 
smGoldenCross Slope_v2.1.ex4  Mar 09, 2023 
smGoldenCross Slope_v2.1.ex4  Jul 06, 2024 
smGoldenCross Slope_v2.1.mq4  Sep 29, 2023 
smGoldenCross Slope_v2.1.ex4  May 04, 2025 
  
Golden Cross Stochastic  
smGoldenCross Stochastic_v1.ex4  Aug 18, 2024 
  
Golden Cross Trend  
smGoldenCross Trend_v2.2.ex4  Feb 26, 2023 
smGoldenCross Trend_v2.2.ex4  May 04, 2025 
  
Golden Cross Trend MTF  
smGoldenCross TrendMTF_v5.1.ex4  Oct 04, 2023 
  
Channel Oscilltaor  
smLazyHedging ChannelOsc_v1.5.ex4 Feb 27, 2023 
smLazyHedging ChannelOsc_v3.0.ex4 Jul 06, 2024 
smLazyHedging ChannelOsc_v3.0.ex4 May 04, 2025 
  
  
GoldenCross_SmallWick_Exe files.zip  May 04, 2025 
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5. Trading Framework: Timeframes and Triple Screen 
Method 
A core strength of SwingMan’s system is its alignment with Elder’s Triple Screen 
Method. This ensures trades follow the dominant market direction using a top-down 
structure. 


�� Timeframe Structure 

Each trade is assessed using three timeframes: 

Entry TF Signal TF Upper Trend TF 

M1 M5 M15 

M5 M15 H1 

M15 H1 H4 

H1 H4 D1 

H4 D1 W1 

D1 W1 MN1 

This is the Triple Screen system: 

• Upper TF: Defines the primary trend (background color) 

• Middle TF: Provides signals using rectangles, crossover predictions 

• Lower TF: Optional fine-tuning (e.g., SmallWick entries, candlestick 
confirmations) 


�� Upper Trend Confirmation (Post #1, #14, #31) 

The chart background is color-coded: 

• Green = Bullish Upper Trend 

• Red = Bearish Upper Trend 

Never enter trades that go against the Upper TF direction. 


�� Example: H4 Trading Setup 

• Upper TF (D1): Must be trending up (background green) 

• Signal TF (H4): Look for predicted cross above open (bullish setup) 

https://www.forexfactory.com/thread/1207682-golden-cross-trading-idea
https://www.forexfactory.com/thread/post/14338978#post14338978
https://www.forexfactory.com/thread/post/14342045#post14342045
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• Lower TF (H1): Can be used to look for SmallWick confirmation or additional bar 
structure 

If background color shifts: 

• Do not trade for 6 bars after the shift (Post #291) 

• This avoids trading in early reversal chop 


�� Trend Shift Sensitivity 

• During the first few bars after a trend switch (e.g., red → green background), 
ignore signals unless: 

o Confirmed by bold histogram slope 

o Backed by support/resistance or Donchian median level 


�� Stair-Step Line 

• This is a visual forecast of the projected crossover level 

• Appears on the chart to help traders anticipate where the cross will occur 

This trend alignment framework avoids counter-trend traps, especially when volatility is 
high or reversals are still developing. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.forexfactory.com/thread/post/14603287#post14603287
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6. The Golden Cross Prediction Concept and 
Anticipated Cross 
This section explains SwingMan’s unique innovation — the Predicted Cross Price, also 
known as the Anticipated Cross. It is the mathematical foundation that sets this 
strategy apart from typical moving average systems. 


�� What Is the Anticipated Cross? 

Instead of reacting after the crossover occurs, this system calculates in advance the 
price at which the 5-period LWMA(Close) will cross the 5-period LWMA(Open). 

• The point of intersection is calculated per bar 

• Traders receive a forecasted entry zone, well before the actual crossover 

• This allows strategic placement of Buy Stop or Sell Stop orders 


�� How It’s Calculated (Posts #20, #27, #295) 

The forecast is based on: 

• Five previous Open prices 

• Four previous Close prices 

• A future Close price, which the system solves for 

The 5-period LWMA uses linearly decreasing weights (most recent = highest weight): 

LWMA Formula: 

LWMA = (5×P₁ + 4×P₂ + 3×P₃ + 2×P₄ + 1×P₅) / 15 

Where: 

• P₁ = most recent price 

• The denominator (15) is the sum of weights: 5+4+3+2+1 

To find the Predicted Cross Price, the formula is reversed: 

• Set LWMA(Open) = LWMA(Close) 

• Solve for the unknown future Close value that would make the LWMAs intersect 

This becomes a simple algebraic solution for a future price target. 


�� How It’s Used 

Once calculated: 

https://www.forexfactory.com/thread/post/14339160#post14339160
https://www.forexfactory.com/thread/post/14340811#post14340811
https://www.forexfactory.com/thread/post/14605593#post14605593
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• If the forecasted price is above current price, it’s a bullish anticipation → Buy 
Setup 

• If it’s below, it’s a bearish anticipation → Sell Setup 

But entry is not placed at the predicted price directly. Instead: 

Entry = Predicted Cross Price ± ½ BarRange 

This offset helps filter noise and reduce whipsaws. 


�� Visual Representation 

On the chart: 

• Small green rectangle → Bullish predicted cross level 

• Small red rectangle → Bearish predicted four cross level 

• Light blue rectangle → Entry zone (Buy Stop) 

• Light salmon rectangle → Entry zone (Sell Stop) 

• Brown rectangle → Actual entry price level 


�� Example Calculation (Post #174) 

If: 

• Predicted Cross Price = 0.65249 

• BarRange = 189 pips 

• HalfRange = 94.5 pips 

Then: 

• Entry = 0.65249 + 0.00945 = 0.66194 

Stop Order placed at this level, not at the predicted cross directly. 


�� Key Advantages 

• Allows proactive trading 

• Reduces signal lag 

• Enables filtering with volatility (BarRange) 

• Anticipates market structure shifts early 

https://www.forexfactory.com/thread/post/14443323#post14443323
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7. Signal Generation and Entry Rules 
SwingMan’s Golden Cross system generates trading signals using a combination of 
predicted crossovers, trend filters, and volatility-based entry levels. This section details 
how a raw signal becomes a valid trade setup. 


�� Step 1: Crossover Prediction 

The indicator calculates the future crossover point between: 

• 5-period LWMA(Open) 

• 5-period LWMA(Close) 

This predicted price is displayed as: 

• Green rectangle → bullish crossover 

• Red rectangle → bearish crossover 

This is not an immediate entry but a reference level. 


�� Step 2: Entry Zone Calculation 

Using the BarRange (volatility measure): 

• HalfRange = BarRange / 2 

Then: 

• For Buy Setup: Entry = Predicted Price + ½ BarRange 

• For Sell Setup: Entry = Predicted Price - ½ BarRange 

This level is shown as: 

• Light Blue Rectangle → Buy entry zone 

• Light Salmon Rectangle → Sell entry zone 

Stop orders are placed at these levels. 


�� Step 3: Entry Execution 

A Buy Stop or Sell Stop is triggered when: 

• The price hits the edge of the rectangle 

• The background (Upper TF trend) agrees 

• The Slope histogram is bold, confirming momentum 


�� Step 4: Entry Filtering Rules 
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Before taking a trade: 

• 
��� Is the background color aligned with trade direction? 

• 
��� Is the slope histogram bold (not gray)? 

• 
��� Did the open of the bar stay below/above the predicted level before breaking? 

• 
��� Are we not within the first 6 bars after a trend color change? 

Only when all these conditions are met should the trade be taken. 


�� Arrow and Rectangle Logic 

• Small arrows: Indicate entry trigger points after crossing forecasted zones. 

• Large arrows: Appear on Upper TF crossovers, showing trend change. 

• Brown rectangle: Entry level (Predicted Price ± ½ BarRange). 

• Light blue/salmon rectangle: Visual cue for pending order zone. 

These tools ensure that traders can prepare pending orders well in advance of 
execution. 


�� Example Trade 

• D1 background = Bullish (green) 

• H4 chart shows predicted cross at 1.1020 

• BarRange = 80 pips → HalfRange = 40 pips 

• Entry = 1.1020 + 0.0040 = 1.1060 

• Buy Stop placed at 1.1060 

• SL = recent swing low or last 2-bar low 

If price rises and hits 1.1060 → Buy trade is triggered. 

SwingMan emphasizes entry via pending orders only, based on anticipation — never 
chasing the market or entering manually on live candle spikes. 
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8. Rectangle Logic and Replacement of Arrows 
This section explains the visual signal system SwingMan uses to guide traders — 
specifically the replacement of arrows with color-coded rectangles to simplify and 
clarify trade setups. 


�� Original Arrows (Early Versions) 

In the first version of the indicator (Signals_v1.1), SwingMan used: 

• Large arrows to mark Golden Cross entries 

• Small arrows to show precise entry bar triggers 

However, these arrows: 

• Were sometimes cluttered 

• Didn’t clearly reflect entry zones 

• Didn’t distinguish between forecast levels and active entries 


�� Rectangles Introduced (v2.0 onward) 

From version 2.0, SwingMan replaced arrows with rectangles to more accurately: 

• Visualize forecasted price zones 

• Represent volatility-adjusted entry areas 

• Differentiate between anticipated cross and actual entry 

These rectangles now form the core visual language of the Golden Cross system. 


�� Rectangle Types and Their Meaning 

Color Purpose Description 

Small Green Box 
Predicted bullish 
crossover price 

Calculated level where LWMA(Close) 
crosses above LWMA(Open) 

Small Red Box 
Predicted bearish 
crossover price 

Calculated level where LWMA(Close) 
crosses below LWMA(Open) 

Light Blue 
Rectangle 

Buy entry zone From Predicted Cross Price + ½ BarRange 
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Color Purpose Description 

Light Salmon 
Rectangle 

Sell entry zone From Predicted Cross Price - ½ BarRange 

Brown Rectangle 
Precise trade entry 
level 

Used to mark exact pending order 
placement 

Gray Bar Color No trend / range Indicates sideways Slope — avoid trades 

Background Green Upper TF Bullish trend Trade long only 

Background Red Upper TF Bearish trend Trade short only 


�� Rectangle Logic Flow 

• Calculate Predicted Cross Price 

• Compute ½ BarRange 

• Offset the predicted price by ±½ BarRange to get entry level 

• Draw rectangle around this level to mark pending zone 

• Trigger Buy/Sell Stop only if: 

o Price touches the rectangle 

o Trend + slope agree 


�� Why Rectangles? 

Rectangles help by: 

• Providing a clear, visual reference to place pending orders 

• Adapting entry dynamically to volatility 

• Allowing you to see zones before price reaches them 

• Reducing chart clutter compared to multiple arrows 


�� Manual Usage Tips 

• You can manually draw horizontal lines at the brown rectangle level for alerts 

• Combine the rectangles with Slope histogram and background trend to filter 
fakeouts 

• Always wait for price to break into the rectangle from the correct side (e.g., 
bullish bar must open below and break above) 
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9. BarRange, HalfRange, and Entry, TP, Exit Calculations 
This section explains how SwingMan uses volatility-based measurements to calculate 
precise entry, TP, SL, and break-even levels using BarRange and HalfRange values. 


�� What Is BarRange? 

• BarRange is a custom volatility measure — an enhanced version of Average True 
Range (ATR) 

• It is calculated by the ChannelOscillator_v3.0 indicator 

• It reflects the typical price movement per bar for the current timeframe 

BarRange provides a way to size entries, stops, and targets based on current market 
volatility. 


�� What Is HalfRange? 

• As the name suggests: 

HalfRange = BarRange / 2 

• HalfRange is used as the offset from the Predicted Cross Price to determine 
entry placement 

This creates a buffer against premature triggers due to minor fluctuations. 


�� Entry Calculation (Post #74, #174, #291) 

Let’s assume: 

• Predicted Cross = 1.2050 

• BarRange = 80 pips → HalfRange = 40 pips 

Then: 

• Buy Entry = 1.2050 + 0.0040 = 1.2090 

• Sell Entry = 1.2050 - 0.0040 = 1.2010 

Pending Buy Stop or Sell Stop is placed at that level. 


�� TP1 and TP2 Rules (Post #176, #241) 

Once trade is triggered: 

• TP1: After 1 × BarRange 

• TP2: After 2 × BarRange 

Example with BarRange = 100 pips: 

https://www.forexfactory.com/thread/post/14347554#post14347554
https://www.forexfactory.com/thread/post/14443323#post14443323
https://www.forexfactory.com/thread/post/14603287#post14603287
https://www.forexfactory.com/thread/post/14444177#post14444177
https://www.forexfactory.com/thread/post/14505687#post14505687
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• Entry = 1.1000 

• TP1 = 1.1100 (100 pips gain) 

• TP2 = 1.1200 (200 pips gain) 

SwingMan recommends: 

• Closing half the position at TP1 

• Letting second half run to TP2 or exit by opposite signal 


�� Stop Loss (SL) Rules 

• Basic SL: Place below/above the last two candles’ high/low 

o This ensures you're not setting stops inside noise 

Alternative SL method (Post #174): 

• Use BarRange as risk size 

• Entry: 1.1000 → SL = 1.0900 (100 pip risk) 

• Risk: 1% of account → Lot size calculated accordingly 


�� BreakEven Rules (Post #176) 

• Set BE after price moves 1 × BarRange in your favor 

• Adjust for spread: 

o For longs: BE = Entry + Spread (e.g., +2 pips) 

o For shorts: BE = Entry - Spread 

Example: 

• Entry = 1.1000 

• BarRange = 100 

• After price hits 1.1100 → Set BE at 1.1002 (Entry + 2) 


�� Visual Aids on Chart 

• Brown rectangle = precise entry zone (±½ BarRange from predicted price) 

• Light blue/salmon rectangle = actual entry zone visual 

• Labels show: 

o Entry 

o TP1 

https://www.forexfactory.com/thread/post/14443323#post14443323
https://www.forexfactory.com/thread/post/14444177#post14444177
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o TP2 

o SL (via X or separate marker) 

o Exit (usually after reverse signal) 


�� Trade Management Summary 

Component Calculation 

Entry Predicted Cross ± ½ BarRange 

TP1 Entry ± 1 × BarRange 

TP2 Entry ± 2 × BarRange 

SL Last 2 candles' high/low or 1 × BarRange 

BE After 1 × BarRange gain, adjusted for spread 

This method allows the system to scale naturally with market conditions: tighter entries 
in quiet markets, wider ones in volatile periods — while keeping reward-to-risk high (5:1 
or better when fully executed). 
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10. Exit Rules and Trade Management 
Exit strategy is just as important as the entry. SwingMan designed a structured, flexible 
framework to scale out of trades and protect profits while maximizing reward-to-risk 
(R:R). 


�� Exit Types in the Golden Cross System 

There are three core exit types: 

• Target-based exits (TP1 and TP2 via BarRange) 

• Reversal-based exits (opposite signal appears) 

• Trailing stop or break-even exits (price reaches threshold) 

These are not mutually exclusive and can be combined. 


�� TP1 and TP2 Exit Logic (Post #176, #241, #424) 

After the trade is entered (via pending stop order): 

• TP1 (Take Profit 1): 

o After 1 × BarRange 

o Close half the position 

o Locks in partial profit 

• TP2 (Take Profit 2): 

o After 2 × BarRange 

o Close remaining half 

o Allows extended gains 

• 
����� TP1 and TP2 ensure both early safety and longer-term upside. 


�� Exit via Reversal Signal (Post #241) 

If during the trade: 

• A reverse predicted crossover forms (i.e., bearish while you’re in a long) 

• And it’s confirmed by: 

o Upper trend shift 

o Slope histogram turning gray or flipping 

o Entry rectangle (opposite color) forming 

https://www.forexfactory.com/thread/post/14444177#post14444177
https://www.forexfactory.com/thread/post/14505687#post14505687
https://www.forexfactory.com/thread/post/15012943#post15012943
https://www.forexfactory.com/thread/post/14505687#post14505687
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Then: 

• Exit the trade entirely 

• This ensures you don’t ride into a trend change 

SwingMan emphasizes this especially on higher timeframes (H4/D1). 


�� Trailing Stop and BreakEven (Post #121, #174) 

Once price hits 1 × BarRange: 

• Move SL to BreakEven, adjusted by spread 

o For longs: BE = Entry + Spread (e.g., +2 pips) 

o For shorts: BE = Entry - Spread 

Once price reaches TP1, you can: 

• Trail stop to Entry + ½ BarRange 

• Or trail 2 × BarRange from highest close 

Example: 

• Entry: 1.2000, BarRange: 100 

• TP1 hit at 1.2100 → move SL to 1.2050 

• TP2 target = 1.2200 


�� Exit Signal on Chart 

• Opposite colored rectangle appears 

o If you’re in a long and a red rectangle appears → prepare to exit 

• "X" or label often marks the visual SL point 

• Dot may mark exit or reversal bar 


�� SmallWick Exit Logic (Post #424) 

• TP1: Close of bar 1 after entry 

• TP2: Close of bar 2 after entry 

• SL: Price marked by "X" on chart 

No need to wait for BarRange targets in SmallWick. It’s quicker and designed for 
scalping. 


�� Summary: Trade Management Rules 

https://www.forexfactory.com/thread/post/14418903#post14418903
https://www.forexfactory.com/thread/post/14443323#post14443323
https://www.forexfactory.com/thread/post/15012943#post15012943
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Phase Rule 

TP1 1 × BarRange → Close 50% 

TP2 2 × BarRange → Close remaining 

BE Activation After 1 × BarRange 

Trailing Stop 2 × BarRange or manual trailing 

Reversal Exit On opposite rectangle + slope shift 

SmallWick TP1 = Bar 1 close, TP2 = Bar 2 close 

With this structure, traders avoid micromanaging and instead follow clear, consistent 
rules for exits — preserving profits while staying aligned with the trend. 
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11. The Role of Donchian Channel (Standard and 
Fibonacci Variants) 
The Donchian Channel (DC) plays a critical support role in the Golden Cross system, 
helping traders: 

• Detect overextended conditions 

• Avoid entries during extremes 

• Confirm trend reversals or continuation 

• Frame entries using mean reversion logic when appropriate 


�� What Is the Donchian Channel? 

• The Donchian Channel plots the highest high and lowest low over a given period 
(default: 30 bars). 

• A median line (middle of the high-low range) is often included. 

• It is purely price-based — no averaging, no smoothing. 


�� Standard Use in This System (Post #265, #373, #400) 

SwingMan overlays the Donchian Channel on the same chart with: 

• Golden Cross rectangles 

• Slope filter 

• Background trend 

Its main uses include: 

• Avoiding entries near extremes: 

o If price is near the upper DC boundary, avoid fresh long entries 

o If near the lower DC boundary, avoid new shorts 

• Trend confirmation: 

o Long trades are stronger above the median line 

o Short trades are stronger below the median line 

• Reversal logic: 

o If price touches the upper/lower band, and a predicted cross forms in the 
opposite direction → this may signal a reversal 

https://www.forexfactory.com/thread/post/14511845#post14511845
https://www.forexfactory.com/thread/post/14967867#post14967867
https://www.forexfactory.com/thread/post/14987204#post14987204
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�� Donchian Channel Reversal Rule (Post #373) 

• "After the price reaches the upper or lower boundary of the Donchian Channel, 
one should always take the reverse trend signal within the first 6 bars." 

• When price hits a boundary (top or bottom of channel), it’s often followed by a 
temporary correction. 

• If a reverse predicted cross appears in the next 1–6 candles, it becomes a 
qualified counter-trend trade — especially if confirmed by slope shift. 

Example: 

• Price breaks above DC high. 

• Within 3 candles, a bearish predicted cross is calculated. 

• Slope histogram begins fading. 

• → This becomes a valid short setup. 


�� Fibonacci Donchian Zones (Post #397) 

SwingMan introduced Fibonacci overlays on the Donchian range to guide reversals: 

• Levels at 38.2%, 50%, and 61.8% within the channel 

• Price reactions at these levels can offer: 

o Entry confirmation 

o Additional TP or stop zones 

o Mean-reversion context 


�� Integration with Other Indicators 

• Stochastic_v1: 

o Reflects where price lies within the Donchian range 

o Helps visualize overbought/oversold in terms of recent highs/lows 

• Slope Filter: 

o Confirms if the move into/out of the Donchian bands is valid or fading 


�� Summary: Donchian Guidelines 

Condition Action 

Price near DC high Avoid new longs 

https://www.forexfactory.com/thread/post/14967867#post14967867
https://www.forexfactory.com/thread/post/14987037#post14987037
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Condition Action 

Price near DC low Avoid new shorts 

Price crosses upper/lower 
boundary 

Look for reversal signal within next 6 bars 

Price above DC median Longs stronger 

Price below DC median Shorts stronger 

Use Fibo levels (38.2–61.8%) 
As soft zones for exits, re-entries, SL 
positioning 

This Donchian-based logic adds structure and positional context to the Golden Cross 
strategy — especially important on higher timeframes (H4/D1). 
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12. Slope Filter: Trend Strength and Direction 
The Slope Filter, visualized as a histogram, is one of the most essential filters in 
SwingMan’s Golden Cross system. It ensures that signals are only taken during valid, 
directional trends and helps avoid entries during sideways or weak markets. 


�� What Is the Slope Indicator? 

• Displayed as a histogram under the main chart 

• Built from the slope of the 5-bar LWMA difference 

• Comes in two main versions: 

o Slope_v2.0 (early version) 

o Slope_v2.1 (final version used in system) 


�� Histogram Colors and Meaning 

Color Meaning Action 

Bold Green Strong Bullish Slope (trend up) Buy signals valid 

Bold Red Strong Bearish Slope (trend down) Sell signals valid 

Gray Flat/Neutral Slope (range market) Avoid trades 

• A bold histogram means that trend momentum is sufficient to support a trade. 

• A gray histogram indicates uncertainty or sideways consolidation, and any signal 
should be avoided. 


�� How It's Used in Signal Filtering 

Before placing any trade — either Golden Cross or SmallWick — confirm: 

• 
��� Is the slope histogram bold and in your trade direction? 

• 
�� If gray → do not trade, even if the rectangles look ideal 

• 
�� If slope opposes the signal → skip the setup 

This prevents whipsaws and keeps trades aligned with trend strength. 


�� Combined with Upper Trend and Rectangle Logic 

The slope histogram works with: 

• The background color (Upper TF trend) 
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• The entry rectangle (forecasted trigger) 

• The Donchian Channel (to avoid extremes) 

Together, they create a 3-layer filter for high-quality setups. 


�� Example Usage 

• On an H4 chart: 

o Background = Green (D1 trend up) 

o Predicted cross = Bullish (green rectangle) 

o Entry zone = Light blue rectangle 

o Slope = Bold Green 

o → 
��� All conditions met → Place Buy Stop 

If slope was gray → 
�� skip trade. 


�� Summary: Slope Filter Rules 

Condition Action 

Bold Green Look for long entries 

Bold Red Look for short entries 

Gray (any direction) No trades 

Slope turns against active trade Consider exiting early 

• 
���� SwingMan Tip: If slope histogram fades from bold to gray during a trade, 
prepare to tighten stop or exit early, especially near TP1. 

The slope histogram is your pulse check on trend strength — if it’s not beating strong, 
the system stays on the sidelines. 
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13. Scalping Variant and SmallWick Add-on (Detailed 
Logic) 
The SmallWick (SW) add-on is a complementary sub-strategy within the Golden Cross 
system. It focuses on short-term, high-probability entries based on price action bar 
structure, especially in trending environments. 

Designed primarily for H4 and M15 timeframes, SmallWick setups allow for quick profits 
using a clean visual logic — ideal for both scalpers and intraday swing traders. 


�� What Is a SmallWick Signal? 

A SmallWick bar is a candle with very short upper and lower wicks, which indicates: 

• Strong directional momentum 

• Clean order flow with little rejection 

• Continuation potential in the trend direction 

• 
�������� From SwingMan’s observations (Post #392, #438): 

o 66% of bars in a 6–8 candle trend sequence are small wick bars. 


�� Why It Works 

In a strong trend: 

• Most candles don’t retrace much 

• The wicks are minimal, and the body dominates 

• This means the trend is efficient, and small wicks serve as confirmation points 

SwingMan uses these as re-entry or momentum breakout points, aligned with the 
Golden Cross trend logic. 


�� Visuals on Chart (Post #424) 

The indicator paints key levels on SmallWick setups: 

Symbol/Color Meaning 

Dot (•) Entry point (open of signal bar) 

“x” mark Stop loss level 

TP1 Bar First bar after signal (target 1) 

https://www.forexfactory.com/thread/post/14986143#post14986143
https://www.forexfactory.com/thread/post/15275574#post15275574
https://www.forexfactory.com/thread/post/15012943#post15012943
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Symbol/Color Meaning 

TP2 Bar Second bar after signal (target 2) 

Light Blue Box Bullish SW entry background 

Light Salmon Box Bearish SW entry background 

• 
��� Entry on dot 

• 
��� TP1 = close of next bar 

• 
��� TP2 = close of second bar 

• 
��� Exit if price hits “x” or trend shifts 


�� Entry Rules for SmallWick (Post #424, #409) 

• Confirm Higher Timeframe Trend 

o D1 or H4 must show directional slope and background 

• Slope Histogram = Bold 

o Must be in trade direction 

• Entry on SW Dot 

o Execute at open of signal candle 

• Set SL at “x” marker 

• TP1 = Close of next candle, TP2 = Close of second candle 

• 
��� Avoid SmallWick trades in gray slope zones — trend is unclear 

• 
��� Ignore signals during first 6 bars after Upper Trend background color change 


�� Example (Bullish SW on H4) 

• D1 background: Green (bullish) 

• Slope histogram: Bold green 

• Small wick bar appears → Dot drawn 

• Entry = Open of SW bar (e.g., 1.1020) 

• SL = X marker (e.g., 1.0980) 

• TP1 = Close of next bar (1.1075) 

• TP2 = Close of second bar (1.1120) 

https://www.forexfactory.com/thread/post/15012943#post15012943
https://www.forexfactory.com/thread/post/15003565#post15003565
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• 
����� If TP1 hits, move SL to BE 

• 
����� If TP2 hits, close fully or trail stop 


�� How SW Integrates with Golden Cross System 

• Works after or between predicted cross trades 

• Can be used to: 

o Add onto a position during trend 

o Re-enter if main trade was missed 

o Scalp lower TFs in same trend direction 

Best timeframes: 

• H4 for clean structure 

• M15 for advanced scalpers 

• Avoid on M1 or in low-volatility sessions 


�� Summary: SmallWick Logic 

Step Action 

Confirm Trend D1 or H4 aligned, slope bold 

Find Dot Entry bar = Dot 

TP1 Close of next bar 

TP2 Close of second bar 

SL Marked “x” on chart 

Exit Early If slope fades or opposite signal appears 

The SmallWick module is an elegant price-action scalping tool that integrates 
seamlessly with the Golden Cross’s trend and volatility foundation. It’s fast, visual, and 
easy to automate. 
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14. GoldenCross Trend MTF: Purpose, Issues, 
Interpretation 
The GoldenCross Trend MTF indicator is a utility tool created to visually and structurally 
guide traders in aligning with the higher timeframe (Upper TF) trend — one of the most 
critical success factors in the entire system. 


�� Purpose of Trend MTF 

SwingMan introduced this indicator to: 

• Help traders avoid counter-trend entries 

• Provide a visual background color to show dominant trend 

• Project the forecasted close levels into the future 

• Aid in the Triple Screen Method execution 


�� How It Works 

• Based on a 30-period LWMA of price (typically Close) 

• Analyzes one higher timeframe than the chart currently open 

• Colors the background: 

o Green → Bullish trend 

o Red → Bearish trend 

• Plots a stair-step line which shows predicted closes from higher timeframe 

This allows traders on H4, for instance, to always see whether the D1 trend supports 
long or short trades. 

 


�� MTF Logic (Multi-Timeframe) 

Current Chart TF MTF Background = 

M5 M15 

M15 H1 

H1 H4 

H4 D1 
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Current Chart TF MTF Background = 

D1 W1 

You can override this in the settings, but the default structure matches the Triple Screen 
Method. 


�� Practical Interpretation 

• Only take Buy trades when background is Green 

• Only take Sell trades when background is Red 

• If background color just shifted (e.g., from Red to Green): 

o Wait for 6 candles before trusting new signals (Post #291) 

• Use the stair-step forecast line to judge whether the trend is accelerating or 
flattening 

• 
���� SwingMan Tip: Do not enter any trade unless MTF background trend agrees 
with direction. 


�� Known Issues and Behavior 

• In volatile markets, the MTF background can flip temporarily 

o This is why SwingMan suggests waiting several candles after color shifts 

• The forecasted “stair line” might not update on live bar — it adjusts once the bar 
closes 

• Gray background can appear if trend is undetectable (flat slope) 


�� Example Usage 

• On an H4 chart: 

o Background = Green (D1 trend up) 

o Slope histogram = Bold green 

o Predicted cross appears → Green rectangle 

o → 
��� Take long trade using calculated HalfRange entry 

If background was red → 
�� Skip the trade, even if everything else looks good. 


�� Summary: Trend MTF Guidelines 

https://www.forexfactory.com/thread/post/14603287#post14603287
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Element What It Tells You 

Background Green Trade long only 

Background Red Trade short only 

Forecasted Step Line Shows next higher TF close estimate 

Color Shift Occurred Wait 6 candles before trading 

The GoldenCross Trend MTF indicator is the trend compass for this system. Without its 
confirmation, even valid setups can fail — because trend context is king. 
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15. Money Management Guidelines 
Proper risk and trade management is essential to consistently profit from the Golden 
Cross strategy. SwingMan repeatedly emphasizes position sizing, capital protection, 
and scaling exits based on volatility. 

The system is designed for high reward-to-risk trades — ideally between 5:1 and 10:1, 
when executed correctly. 


�� Key Principles (Posts #150, #174, #176, #241) 

• Risk no more than 1% of your trading account per trade. 

• Use BarRange to dynamically calculate: 

o Lot size 

o Entry offsets 

o Stop loss distance 

o TP levels 

• Always scale out of trades using TP1 and TP2 structure. 

• Activate BreakEven once TP1 is hit. 

• Use a trailing stop (2× BarRange) for TP2 when appropriate. 


�� Calculating Lot Size Based on BarRange 

Example: 

• Account balance: $10,000 

• BarRange (SL distance): 100 pips 

• Risk: 1% = $100 

Using a pip value of $10 per lot: 

Lots = $100 / (100 pips × $10) = 0.10 lots 

Use this lot size for the position. If split into two parts: 

• 0.05 lot exits at TP1 

• 0.05 lot exits at TP2 or trailing stop 


�� TP/SL and BreakEven Logic (Summary) 

https://www.forexfactory.com/thread/post/14436402#post14436402
https://www.forexfactory.com/thread/post/14443323#post14443323
https://www.forexfactory.com/thread/post/14444177#post14444177
https://www.forexfactory.com/thread/post/14505687#post14505687
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Condition Action 

TP1 (1× BarRange) Close half position 

TP2 (2× BarRange) Close remaining half or use trailing 

SL High/Low of last 2 bars or 1× BarRange 

BreakEven (after TP1) Adjust to Entry ± spread 

Tip: Use Brown Rectangle as visual entry/offset guide on chart. 


�� Capital Protection Measures 

• If price hits TP1 → you’ve locked some profit 

• If TP1 fails and hits SL → Loss limited to 1% 

• If price moves favorably → 5–10% gain possible per trade 

• Risk-reward is asymmetrical, always in your favor 


�� Re-Entry Rules and Add-ons 

• You can re-enter a trend using: 

o A new Predicted Cross entry (via rectangle) 

o A SmallWick dot after TP1 

• Never re-enter against trend or slope 


�� Avoiding Overtrading 

SwingMan recommends: 

• Monitoring no more than 3–4 pairs on H4 timeframe 

• Fewer trades, but higher-quality setups 

• Let BarRange auto-adjust your exposure during high volatility 


�� Money Management Recap Table 

Element Rule/Formula 

Risk % 1% of account per trade 

Lot Sizing Lot = Risk / (SL in pips × pip value) 

Entry Predicted Cross ± ½ BarRange 



36 | P a g e  
 

Element Rule/Formula 

SL BarRange or recent candle structure 

TP1 1× BarRange → close 50% 

TP2 2× BarRange → close 50% or trail 

BreakEven Set after TP1 hit, adjust for spread 

Max Positions 1–2 open trades at a time 

Effective money management allows the Golden Cross system to achieve consistent, 
scalable profits while minimizing drawdowns — a professional-grade balance between 
precision and protection. 
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16. Practical Trading Steps Checklist 
This section offers a clear, repeatable workflow for implementing the Golden Cross 
strategy on a daily/weekly basis. It merges SwingMan’s posts and user practices into a 
step-by-step blueprint you can follow every trading session. 


�� Step 1: Load the Setup 

Load the following indicators on your trading platform: 

• Signals_v5.1 

• Slope_v2.1 

• ChannelOscillator_v3.0 (BarRange and HalfRange) 

• Stochastic_v1 (for Donchian context) 

• Trend_v2.2 (for Upper TF confirmation) 

• Optionally: Donchian Channel (Period 30) on price chart 

• Use light-colored background for visual clarity (Post #145) 


�� Step 2: Timeframe & Pair Selection 

• Preferred timeframe: H4 

• Pairs: Focus on 3–5 high-liquidity Forex majors 

• Optional: Check W1 and D1 charts to understand broader structure 


�� Step 3: Trend Confirmation 

• Check Upper TF background color: 

o Green → look only for Longs 

o Red → look only for Shorts 

• Confirm Slope histogram: 

o Bold Green → Long bias 

o Bold Red → Short bias 

o Gray → Stay out 

Avoid entering new trades during the first 6 candles after a background shift (Post #291). 


�� Step 4: Identify Setup 

Look for: 

https://www.forexfactory.com/thread/post/14434661#post14434661
https://www.forexfactory.com/thread/post/14603287#post14603287
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• Predicted cross rectangle (Green = Buy, Red = Sell) 

• Entry zone rectangle: 

o Light Blue = Buy zone (Predicted + ½ BarRange) 

o Light Salmon = Sell zone (Predicted – ½ BarRange) 

Confirm: 

• Trend background matches direction 

• Slope histogram is bold and aligned 

• Donchian channel not at boundary extremes 


�� Step 5: Entry Execution 

• Place Buy-Stop or Sell-Stop at Brown rectangle level 

• Entry = Predicted cross ± ½ BarRange (calculated automatically) 

• Use ChannelOscillator output for precise HalfRange 


�� Step 6: Set SL, TP1, TP2 

• SL = High/Low of previous 2 bars or 1× BarRange 

• TP1 = 1× BarRange → Close 50% 

• TP2 = 2× BarRange → Close 50% or use 2× BarRange trailing stop 

• Move SL to BreakEven after TP1, adjusted for spread 


�� Step 7: Monitor & Adjust 

• Check charts every 4 hours (H4 bar close) 

• Watch for reverse signals (opposite rectangle + slope shift) 

• Prepare exit early if: 

o Slope fades 

o New predicted cross appears against trade 

o Donchian reversal conditions trigger 


�� Step 8: Optional – SmallWick Scalping 

• Look for SW dot aligned with slope and trend 

• Entry = Open of dot bar 

• TP1 = Close of next candle 
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• TP2 = Close of second candle 

• SL = X mark on chart 


�� Step 9: Log the Trade 

• Record: 

o Setup conditions 

o Entry/Exit prices 

o Slope and trend at entry 

o TP1 and TP2 results 

• Optional: Take chart screenshots for review 


�� Step 10: Review Weekly 

• At week’s end, assess: 

o Which signals worked best 

o Which filters helped avoid losses 

o Trends across pairs 

• Adjust pair focus and lot sizing accordingly 

This checklist can be printed, laminated, or added to your trading dashboard. 
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17. Common Issues and Fixes (Version Notes) 
Over the development lifecycle of the Golden Cross strategy, SwingMan made several 
indicator improvements, bug fixes, and workflow clarifications. These changes were 
based on user feedback, forward testing, and feature enhancements aimed at 
improving reliability and usability. 


�� Signals Indicator (smGoldenCross_Signals) 

Version Evolution: 

Version Feature/Change 

v1.1 Initial version with arrows for entry signals 

v2.0 Replaced arrows with rectangles for clearer entry zones 

v3.0 Added background coloring based on MTF trend 

v3.1 Added option to disable background color; improved chart readability 

v4.5 Incorporated entry/exit values and breakout levels 

v4.7.1 Enhanced MTF logic; fixed stair-step projected line 

v5.1 Final version: stable rectangle logic, light blue/salmon boxes, brown rectangle 

Common Fixes: 

• If arrows overlap or clutter charts: Use v2.0+ which replaces them with 
rectangles. 

• If rectangles appear misaligned: Ensure correct TF settings are applied. 

• If you don’t see any boxes: Check that background trend matches your entry 
direction (filter active). 


�� Slope Indicator (smGoldenCross_Slope_v2.1) 

Function: 

• Trend strength visualized using color-coded histogram. 

Common Issues: 

• Gray bars persist even in trending markets: Check if the bar count used in slope 
calc is too short; increase to smooth noise. 
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• No updates on live bars: Slope updates only on bar close to avoid repainting 
confusion. 


�� Trend MTF Indicator (smGoldenCross_Trend_MTF) 

Function: 

• Shows higher TF trend via background color and projected stair-step close. 

Known Limitations: 

• Background may flicker during MTF recalculation: normal during bar transitions. 

• Forecast line may appear lagged in fast-moving markets; SwingMan advises 
using it for confirmation, not signal generation. 


�� Channel Oscillator (smLazyHedging_ChannelOscillator_v3.0) 

Function: 

• Computes BarRange and HalfRange for dynamic entry and risk levels. 

Common Questions: 

• “Why do my HalfRange values change?” → Because BarRange adapts to 
volatility; values vary as market structure changes. 

• “How is BarRange calculated?” → Enhanced ATR formula considering bar 
structure, not just true range. 


�� SmallWick Logic (Post #424 and onward) 

Behaviour Clarifications: 

• SW dots won’t appear if: 

o Slope is gray 

o Trend background is misaligned 

o Wick size exceeds internal threshold 

• TP1 and TP2 labels appear only when bar closes validate the wick structure. 


�� Donchian Channel + Fibo 

If manually added: 

• Ensure Donchian settings = Period 30 

• Draw Fibonacci manually using: 

o Recent high–low Donchian range 

https://www.forexfactory.com/thread/post/15012943#post15012943
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o Plot 38.2%, 50%, 61.8% for reaction zones 

No automation provided — this part remains manual unless integrated in future tools. 


�� General Troubleshooting Tips 

Issue Suggested Action 

No rectangles showing Confirm slope and trend alignment 

Signal shows but trade fails Check Donchian boundary zone; avoid trades at extremes 

False breakouts Use ½ BarRange offset to filter out noise 

Slow indicator refresh Use fewer pairs; remove conflicting indicators 

MTF trend mismatch Adjust MTF setting to correct TF ladder (H4 → D1, etc.) 


���� SwingMan continuously improved his tools but reminded users: 

• “No indicator is perfect. Use your brain, eyes, and patience — that’s the real 
edge.” 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



43 | P a g e  
 

18. Important Notes by SwingMan 
Throughout the Golden Cross thread, SwingMan emphasized several core principles 
that go beyond indicator mechanics — offering practical wisdom, cautionary advice, 
and psychological guidance. 

These notes are collected from his most critical posts (especially #1, #14, #27, #145, 
#174, #241, #291, #373, #440) and summarize what he felt traders must remember to 
succeed with this system. 


�� 1. Follow the Upper Trend — Always 

• “The most important rule: Trade only in the direction of the Upper Trend.” 

• Confirmed via background color (from MTF indicator) 

• Violating this leads to more losses than anything else 

• Always know: What is the W1/D1 trend doing? 


�� 2. Slope Filter Is Mandatory 

• “Slope is your best filter. No bold slope = No trade.” 

• Gray histogram = consolidation = ignore signals 

• Bold = confirmation that market is moving 

• Don’t “force” entries when slope says “wait” 


�� 3. Ignore the First 6 Candles After a Trend Shift 

• “After a background color change, wait 6 bars before entering.” 

• First few bars after a trend change are chaotic and unstable 

• Price often fakes out, testing both sides 

• Let the new trend stabilize, then act 


�� 4. Forecasted Levels Are Not Entry Triggers Alone 

• “The green or red rectangles are forecasts, not trade commands.” 

• Entry only occurs when: 

o Price hits Brown Rectangle (Predicted Cross ± ½ BarRange) 

o Slope and Trend agree 

• Do not blindly set Buy/Sell stops at rectangles without context 

https://www.forexfactory.com/thread/1207682-golden-cross-trading-idea
https://www.forexfactory.com/thread/post/14338978#post14338978
https://www.forexfactory.com/thread/post/14340811#post14340811
https://www.forexfactory.com/thread/post/14434661#post14434661
https://www.forexfactory.com/thread/post/14443323#post14443323
https://www.forexfactory.com/thread/post/14505687#post14505687
https://www.forexfactory.com/thread/post/14603287#post14603287
https://www.forexfactory.com/thread/post/14967867#post14967867
https://www.forexfactory.com/thread/post/15277360#post15277360
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�� 5. Never Use Fixed TP or SL — Use BarRange Logic 

• “Markets change. Fixed stops are for amateurs.” 

• Use BarRange to: 

o Set dynamic TP1 and TP2 

o Calculate real-time SL 

o Adjust entries to avoid chop 

• This makes your system adaptive, not rigid 


�� 6. Learn to Calculate Crossovers by Hand 

• “You must understand the logic — not just follow the indicator.” 

• Try computing: 

o 5-bar LWMA of Open and Close 

o Predicted crossover level 

o Use simple SMA first, then LWMA 

• This gives insight into why signals appear and what affects them 


�� 7. Only Monitor a Few Pairs 

• “Focus beats noise. Master 3–5 pairs — not 20.” 

• Especially on H4/D1, there’s no need to watch every asset 

• Choose high-liquidity pairs: EURUSD, GBPUSD, AUDUSD, USDJPY 

• Quality > Quantity 


�� 8. SmallWick Is Only for Trending Markets 

• “Don’t use SW in ranges. Slope must be bold.” 

• Entry on the dot only when: 

o Upper trend aligns 

o Slope is bold in direction 

• If trend is flat or reversing — skip the SW setup 


�� 9. Visual Simplicity Matters 

• “A clean chart helps a clear mind.” 
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• SwingMan made his indicators visually distinct: 

o Rectangles instead of cluttered arrows 

o Backgrounds show direction 

o Histograms show momentum 

• Avoid mixing too many unrelated indicators 


�� 10. Feedback Fuels Improvement 

• “This is a trading system in evolution.” 

• SwingMan adapted tools based on user reports and forward tests 

• Several versions exist due to collaboration 

• Future EA development depends on: 

o Users posting charts 

o Traders testing rules 

o Community participation 

These principles form the foundation mindset behind the Golden Cross strategy. 
Respecting them ensures the method remains reliable, adaptable, and successful 
across changing market conditions. 
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19. Appendix: Mathematical Derivation of Predicted 
Crossover 
One of the most innovative aspects of SwingMan’s Golden Cross strategy is its 
predictive logic — forecasting the price at which the 5-period LWMA of Close will cross 
the LWMA of Open before it happens. 

This predictive feature is the basis for the “Anticipated Cross”, which is visualized as 
green (buy) or red (sell) rectangles on the chart. Understanding the math behind it helps 
traders trust the signal — and even replicate it manually if needed. 


�� Overview of Crossover Forecasting 

To determine where the 5-period LWMA(Close) will intersect with 5-period LWMA(Open) 
in the next bar, the strategy solves for the next Close price (P₁) that would cause the two 
LWMAs to become equal. 

• “Set LWMA(Open) = LWMA(Close), solve for future Close.” 
— SwingMan, Post #20, #295 


�� Formula for LWMA (Linear Weighted Moving Average) 

LWMA = (P₁×5 + P₂×4 + P₃×3 + P₄×2 + P₅×1) / 15 

Where: 

• P₁ is the most recent (future) price 

• P₂ to P₅ are prior Open or Close prices 

• 15 is the sum of weights (5 + 4 + 3 + 2 + 1) 


�� Step-by-Step Calculation (Using SMAs First) 

To understand the logic, SwingMan recommended starting with SMA as a simplification: 

• Gather last 4 Close prices: C₂, C₃, C₄, C₅ 

• Assume we want to find C₁ (next Close) that makes: 

SMA(Open) = SMA(Close) 

(C₁ + C₂ + C₃ + C₄ + C₅) / 5 = target SMA 

• Solve for C₁ using the known 4 values and SMA(Open) 


�� Applying to LWMA (Actual Method) 

Now use LWMA weights: 

https://www.forexfactory.com/thread/post/14339160#post14339160
https://www.forexfactory.com/thread/post/14605593#post14605593
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Let’s say we have: 

• 4 known Close prices: C₂ to C₅ 

• 4 known Open prices: O₁ to O₅ 

Calculate LWMA(Open): 

LWMA(Open) = (5O₁ + 4O₂ + 3O₃ + 2O₄ + 1O₅) / 15 

Then set: 

LWMA(Close) = LWMA(Open) 

Solve the LWMA(Close) equation: 

(5×C₁ + 4×C₂ + 3×C₃ + 2×C₄ + 1×C₅) / 15 = LWMA(Open) 

5×C₁ = 15×LWMA(Open) − (4×C₂ + 3×C₃ + 2×C₄ + 1×C₅) 

C₁ = [15×LWMA(Open) − (4×C₂ + 3×C₃ + 2×C₄ + 1×C₅)] / 5 

This C₁ is the predicted price level where the crossover occurs. 


�� Practical Use in the Indicator 

The indicator does all of this in real time and paints: 

• Green rectangle if predicted Close > predicted Open (bullish cross) 

• Red rectangle if predicted Close < predicted Open (bearish cross) 

• These rectangles appear before the actual cross happens 


�� Example Calculation (From Post #174) 

• BarRange = 189 pips 

• HalfRange = 94.5 pips 

• Predicted Cross price (e.g., 0.65249) 

• Entry = 0.65249 + 0.00945 = 0.66194 (Buy-Stop) 

TP1 = 1× BarRange = +189 pips 
TP2 = 2× BarRange = +378 pips 
SL = Low of last 2 bars or 189 pips 


�� Summary 

• The system calculates a future price level where Open and Close LWMAs will 
intersect. 

• This is used to anticipate breakouts and place proactive stop orders. 

https://www.forexfactory.com/thread/post/14443323#post14443323
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• Unlike lagging MA crosses, this allows for timely entries in trending markets. 

• “It’s a brilliant use of moving averages — not just to follow, but to forecast.” 
— Community feedback 
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20. Final Notes and User Contributions 
The Golden Cross strategy is more than just a set of indicators — it is a dynamic, 
evolving trading methodology created by SwingMan and refined through active 
community feedback. This section reflects on key final notes, lessons learned, and 
important contributions made by other traders. 


�� The Power of Predictive Analysis 

One of SwingMan’s defining contributions is the prediction of future crossover levels — 
shifting from traditional “reactive” trading to proactive trade planning. By forecasting 
where the crossover will happen, traders gain: 

• Early positioning advantage 

• Reduced delay in entries 

• Enhanced confidence in volatile markets 

• “Anticipated Cross is what sets this apart — we prepare for the cross before it 
happens.” 
— Summary from multiple users 


�� Community Feedback Drives Evolution 

Each version of the strategy improved because of shared feedback: 

• Bugs fixed in trend background painting (v3.1 → v4.5) 

• Visual clarity improved by switching arrows to rectangles (v2.0) 

• Precise BarRange offsets added for entry accuracy (v4.5+) 

• Scalping flexibility introduced through the SmallWick concept 

Users who tested the strategy across different pairs and timeframes helped refine: 

• Donchian reversal logic 

• Trend slope filters 

• Fibonacci integration into Donchian Channel 

• Entry signal filtering using MTF slope + trend 


�� Recommended Practices for Users 

• Back test thoroughly on historical data (preferably H4 or D1). 

• Trade only with full alignment: 

o Upper trend 
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o Slope direction 

o Predicted cross in same direction 

• Use the BarRange and HalfRange tools for: 

o Entry precision 

o SL/TP structuring 

o Position sizing 

• Master the Triple Screen method. It adds structure to discretionary systems. 

• Avoid excessive chart watching. Focus on 4–5 pairs, revisit at H4 close intervals. 


�� Where the System Shines 

• Trending markets with identifiable momentum 

• Breakout entries that need a filter against false signals 

• Scenarios where volatility-based sizing matters more than static pip stops 

• For traders seeking semi-automated setups but want discretion 


�� Limitations Acknowledged 

• In sideways markets, predictive cross can fail frequently 

• Not a “set and forget” system — requires engaged decision-making 

• Visual tools need MT4 object cleanup occasionally (especially after refreshes) 


�� SwingMan’s Final Emphasis 

• “If this system helps traders gain more discipline and better reward-to-risk, I 
consider it complete.” 

He also hinted at potential EA development, but only if: 

• Users post results 

• Share feedback 

• Suggest practical improvements 


�� Contributions by Users 

Several community members tested, reviewed, and suggested enhancements, 
including: 

• Better color schemes for rectangles 
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• Adjustments in HalfRange logic 

• Adding buffer filters around cross zones 

• Strategy flowcharts and trade logs 

Their participation helped polish the Golden Cross into a usable, logical, and smart 
trading toolset. 


�� Conclusion 

The SwingMan Golden Cross Strategy is a professional-level trading framework that 
marries predictive logic, risk-conscious entries, and multi-timeframe trend analysis. 
With a commitment to patience, alignment, and consistent execution, it offers the 
potential for reliable, repeatable profits. 

Traders are encouraged to understand the logic, master the tools, and share feedback 
keeping the evolution alive. 
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