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Fear or greed among traders are Fundamental analysis factors that shape price trends. Risk-averse
sentiment refers to the fear of asset declines and the tendency of traders to invest in safe-haven

assets like gold.

On the other hand, risk-on sentiment reflects the greed of traders for price increases and

opportunities to buy risky assets such as cryptocurrencies and stocks.

Risk-On and Risk-Off
Appropriate investment based on market sentiment

Sentiment in Financial Markets o

v—

Sentiment in financial markets refers to the bullish or bearish feelings of traders

What is Sentiment in Financial Markets?
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Influenced by news, data, and existing risks, the market sometimes enters risk-off sentiment or risk-

on sentiment.

Risk-On Sentiment

Risk-on sentiment usually arises when economic data points toward expansionary monetary policy.
This Emotion occurs when the market expects lower interest rates, increased liquidity, and growth in

the prices of risky assets.

However, risk-on Sentiment in Financial Markets is not solely driven by economic data. Generally, any

factor that reduces uncertainty can increase risk-on sentiment in the market.
Example of Risk-On Sentiment in Financial Markets

For example, at the end of a contractionary cycle (high interest rates to control inflation), risk-on
sentiment will emerge if inflation data is lower than expected and expectations of interest rate cuts

strengthen. Assets likely to grow in price during risk-on sentiment:

4+ Stock market

4 Cryptocurrency market

Risk-Off Sentiment

In risk-off sentiment, safe-haven assets such as gold and bonds are in demand. This sentiment arises
when data points toward contractionary monetary policy or when risk and uncertainty about the

future dominate the market.

Beyond economic data, political and geopolitical risks and any uncertainty about the future outlook

can fuel risk-off sentiment.

Example of Risk-Off Sentiment in Financial Markets

For example, at the end of a contractionary cycle, if economic inflation data is higher than expected,

expectations of interest rate cuts weaken.

This may lead to risk-off sentiment as high interest rates continue to keep liquidity levels low.

Categorizing Assets Based on Their Fundamentals

After identifying market sentiment, the appropriate asset should be purchased based on market

Emotions.

Some Forex market currencies have a risk-on or risk-off nature, which strengthens or weakens

according to market sentiment. Asset Fundamentals Table:

Asset Risk-On Risk-Off No Sentiment
CAD 4 X X
AUD 4 14 4
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NzD %4 X X
CHF X 4 X
JPY X 4 X
UusbD X L4 X
EUR X X 4
GBP X X v
Gold X L4 X
Bonds X 4 X
Stock Market 4 X X
Bitcoin 4 X X
Ethereum 4 X X

How to Identify Market Sentiment?

Market sentiment is reflected through asset fluctuations. For example, if risk-on currencies strengthen
and safe-haven currencies weaken, it indicates a risk-on environment—because demand for riskier

assets has increased.

Identifying Market Sentiment on CSM Website

Observing currency strength on the CSM website U is one way to assess market sentiment. As shown
in the image below, currency strength is indicated by the height of the bars. For example, given the
strength of the US Dollar, Japanese Yen, and Swiss Franc, the market sentiment appears to lean more

toward risk-off.

The strength of the Canadian Dollar, despite its risk-on nature, may be due to other factors such as

rising oil prices or domestic economic news from Canada.
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CSM

plaikesChaaEr Currency Strength Meter el

AUD N CAD CHF A EUR GBp A JpY NZD N usp A

Identifying market sentiment using currency strength tools; Source: CSM website
Fear and Greed Index in the Cryptocurrency Market

The Fear and Greed Index is used to assess trader sentiment in the cryptocurrency market. This index
displays a number between 0 and 100, and changes in this value indicate rising levels of fear or greed

among market participants.

During sharp price declines, the index enters the “Extreme Fear” zone (below 25), which signals a
potential buying opportunity. Conversely, during price pumps, the index moves into the “Extreme
Greed” zone (above 75), which is considered a signal to sell or take profit.

Trading Finder Reviews - Indicators - Education Trading Tools Products -

TradingFinder > Products 3 Trading Tools » Fear & Greed Index for Cryptocurrency Tool [Market Cap, Bitcoin Dominance]

The TradingFinder's Fear & Greed Index tool displays crypto traders' sentiment with a number between 0 and 100. This index also provides information

about market cap, its change rate in the past 24 hours, Bitcoin and Ethereum dominance.

Crypto Fear and Greed Indicator

+ Market Cap

o”

+ BTC Dominance 60.69 % L

+ ETH Dominance B8.45%

Identifying cryptocurrency sentiment using the Fear and Greed Index. Source: TradingFinder

To check the sentiment of cryptocurrency traders, you can use TradingFinder Cryptocurrency Fear and

Greed tool.

VIX Fear Index
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This index shows the level of fear and uncertainty in the market (Traders' sentiment). If the VIX index

rises, fear and uncertainty (risk-off sentiment) will increase in the market.

Conversely, a downward trend indicates investors expect reduced volatility and uncertainty (risk-on

sentiment).
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Identifying US stock sentiment through the divergence of the VIX index and the S&P500 index

The index number is derived from traders' expectations of S&P500 volatility over the next 30 days.
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Can the Market Lack a Specific Sentiment?

Sometimes, the market lacks a specific sentiment, and its movement proceeds naturally without the

influence of public Emotions.

https://tradingfinder.com/education/forex/sentiment-in-financial-markets/

5/9


https://www.googleadservices.com/pagead/aclk?nis=4&sa=L&ai=C2gYYo81baJ69Lefi78EP696ciQHsuO7mf_i66q3OFKato9eDKhABIP3nyagBYI3y0gOgAaC7hJYqyAEJqQKEFkbky32zPqgDAcgDywSqBNQCT9AJehnKgSQbrXAeMFHdmeJES0-dRwmYEMXUtqtz0EsaDI8BS3NmBnpOIiLQPA1Dj-SmC699eB_1eM3jHW5Jld9hzuq361zhLmgcrpVvVpFHLSC_jIws9hPmZ0HOk4pCZtVazmq6Ib6IMtBSIGzUiFxB5MpU1Cf8VMN5iANPGY7mvdiHe4Yhvz80uoEdIlpvjwDTfeF7q_HHcwD0W5iE1P1x3cSbqFPaQqzwxnMnOIs6BpuVlUJgaq_ZqwjtuvjyWgHLmDENsTX2a_qmvQ7mKddrzbR42azB9SjS34wilhyUeX3-C63xZnReJkVm4ST_7qjI-vNiK5ex86P-yqa_ivp13hzh4aIdJmRjXq4zdCw5O-roQY2t8oZFxaFpxQGD_aspsIta7ZDrgQTJloIbZzekoAMfHMBY9dtVm__XWeECYEWidCnDc4Q38YBXspkx0gfGSMAEqruJgaoFiAXt4fqUVJAGAaAGLoAHoPPU9QSIBwGQBwKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB47OG6gHk9gbqAfw4BuoB-6WsQKoB_6esQKoB6--sQKoB9XJG6gH2baxAqgHmgaoB_-esQKoB9-fsQKoB8qpsQKoB-ulsQKoB-qxsQKoB5m1sQKoB763sQKoB_jCsQKoB_vCsQLYBwDSCCwIABACGJoBMgEAOhKf0ICAgIAEkMCAgICgqIACqAFIvf3BOljv9730rIyOA7EJfaN0132CiPuACgGYCwHICwGADAHaDBAKChCw5JzNjumg5QwSAgEDqg0CR0XIDQHqDRMIk_bc9KyMjgMVZ_E7Ah1rLycR8A0C2BMM0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYBRguIgEA0BgB6BgBwhkCCAE&ae=1&ase=2&gclid=CjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE&num=1&cid=CAQSQgDZpuyzFCiPYHsaH8Er_K4bx3CDz8g4uFCfjl5a-Z5-5ELzODGGZPc8jd5l2_fVUzsau8cCCXMjf90RGwrnetEXjhgB&sig=AOD64_2cMYAL5rp2VplX84UK-cqm5LYakA&client=ca-pub-1527152514723496&rf=1&nb=9&adurl=https://coursiv.io/v4%3Fprc_id%3D1032%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D22592532393%26utm_adgroupid%3D%26utm_ad%3D%26utm_type%3Dpmax%26utm_acc%3D1308143291%26utm_alen%3D1%26gad_source%3D5%26gad_campaignid%3D22592532717%26gclid%3DCjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE
https://www.googleadservices.com/pagead/aclk?nis=4&sa=L&ai=C2gYYo81baJ69Lefi78EP696ciQHsuO7mf_i66q3OFKato9eDKhABIP3nyagBYI3y0gOgAaC7hJYqyAEJqQKEFkbky32zPqgDAcgDywSqBNQCT9AJehnKgSQbrXAeMFHdmeJES0-dRwmYEMXUtqtz0EsaDI8BS3NmBnpOIiLQPA1Dj-SmC699eB_1eM3jHW5Jld9hzuq361zhLmgcrpVvVpFHLSC_jIws9hPmZ0HOk4pCZtVazmq6Ib6IMtBSIGzUiFxB5MpU1Cf8VMN5iANPGY7mvdiHe4Yhvz80uoEdIlpvjwDTfeF7q_HHcwD0W5iE1P1x3cSbqFPaQqzwxnMnOIs6BpuVlUJgaq_ZqwjtuvjyWgHLmDENsTX2a_qmvQ7mKddrzbR42azB9SjS34wilhyUeX3-C63xZnReJkVm4ST_7qjI-vNiK5ex86P-yqa_ivp13hzh4aIdJmRjXq4zdCw5O-roQY2t8oZFxaFpxQGD_aspsIta7ZDrgQTJloIbZzekoAMfHMBY9dtVm__XWeECYEWidCnDc4Q38YBXspkx0gfGSMAEqruJgaoFiAXt4fqUVJAGAaAGLoAHoPPU9QSIBwGQBwKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB47OG6gHk9gbqAfw4BuoB-6WsQKoB_6esQKoB6--sQKoB9XJG6gH2baxAqgHmgaoB_-esQKoB9-fsQKoB8qpsQKoB-ulsQKoB-qxsQKoB5m1sQKoB763sQKoB_jCsQKoB_vCsQLYBwDSCCwIABACGJoBMgEAOhKf0ICAgIAEkMCAgICgqIACqAFIvf3BOljv9730rIyOA7EJfaN0132CiPuACgGYCwHICwGADAHaDBAKChCw5JzNjumg5QwSAgEDqg0CR0XIDQHqDRMIk_bc9KyMjgMVZ_E7Ah1rLycR8A0C2BMM0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYBRguIgEA0BgB6BgBwhkCCAE&ae=1&ase=2&gclid=CjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE&num=1&cid=CAQSQgDZpuyzFCiPYHsaH8Er_K4bx3CDz8g4uFCfjl5a-Z5-5ELzODGGZPc8jd5l2_fVUzsau8cCCXMjf90RGwrnetEXjhgB&sig=AOD64_2cMYAL5rp2VplX84UK-cqm5LYakA&client=ca-pub-1527152514723496&rf=1&nb=0&adurl=https://coursiv.io/v4%3Fprc_id%3D1032%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D22592532393%26utm_adgroupid%3D%26utm_ad%3D%26utm_type%3Dpmax%26utm_acc%3D1308143291%26utm_alen%3D1%26gad_source%3D5%26gad_campaignid%3D22592532717%26gclid%3DCjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE
https://www.googleadservices.com/pagead/aclk?nis=4&sa=L&ai=C2gYYo81baJ69Lefi78EP696ciQHsuO7mf_i66q3OFKato9eDKhABIP3nyagBYI3y0gOgAaC7hJYqyAEJqQKEFkbky32zPqgDAcgDywSqBNQCT9AJehnKgSQbrXAeMFHdmeJES0-dRwmYEMXUtqtz0EsaDI8BS3NmBnpOIiLQPA1Dj-SmC699eB_1eM3jHW5Jld9hzuq361zhLmgcrpVvVpFHLSC_jIws9hPmZ0HOk4pCZtVazmq6Ib6IMtBSIGzUiFxB5MpU1Cf8VMN5iANPGY7mvdiHe4Yhvz80uoEdIlpvjwDTfeF7q_HHcwD0W5iE1P1x3cSbqFPaQqzwxnMnOIs6BpuVlUJgaq_ZqwjtuvjyWgHLmDENsTX2a_qmvQ7mKddrzbR42azB9SjS34wilhyUeX3-C63xZnReJkVm4ST_7qjI-vNiK5ex86P-yqa_ivp13hzh4aIdJmRjXq4zdCw5O-roQY2t8oZFxaFpxQGD_aspsIta7ZDrgQTJloIbZzekoAMfHMBY9dtVm__XWeECYEWidCnDc4Q38YBXspkx0gfGSMAEqruJgaoFiAXt4fqUVJAGAaAGLoAHoPPU9QSIBwGQBwKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB47OG6gHk9gbqAfw4BuoB-6WsQKoB_6esQKoB6--sQKoB9XJG6gH2baxAqgHmgaoB_-esQKoB9-fsQKoB8qpsQKoB-ulsQKoB-qxsQKoB5m1sQKoB763sQKoB_jCsQKoB_vCsQLYBwDSCCwIABACGJoBMgEAOhKf0ICAgIAEkMCAgICgqIACqAFIvf3BOljv9730rIyOA7EJfaN0132CiPuACgGYCwHICwGADAHaDBAKChCw5JzNjumg5QwSAgEDqg0CR0XIDQHqDRMIk_bc9KyMjgMVZ_E7Ah1rLycR8A0C2BMM0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYBRguIgEA0BgB6BgBwhkCCAE&ae=1&ase=2&gclid=CjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE&num=1&cid=CAQSQgDZpuyzFCiPYHsaH8Er_K4bx3CDz8g4uFCfjl5a-Z5-5ELzODGGZPc8jd5l2_fVUzsau8cCCXMjf90RGwrnetEXjhgB&sig=AOD64_2cMYAL5rp2VplX84UK-cqm5LYakA&client=ca-pub-1527152514723496&rf=1&nb=7&adurl=https://coursiv.io/v4%3Fprc_id%3D1032%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D22592532393%26utm_adgroupid%3D%26utm_ad%3D%26utm_type%3Dpmax%26utm_acc%3D1308143291%26utm_alen%3D1%26gad_source%3D5%26gad_campaignid%3D22592532717%26gclid%3DCjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE
https://www.googleadservices.com/pagead/aclk?nis=4&sa=L&ai=C2gYYo81baJ69Lefi78EP696ciQHsuO7mf_i66q3OFKato9eDKhABIP3nyagBYI3y0gOgAaC7hJYqyAEJqQKEFkbky32zPqgDAcgDywSqBNQCT9AJehnKgSQbrXAeMFHdmeJES0-dRwmYEMXUtqtz0EsaDI8BS3NmBnpOIiLQPA1Dj-SmC699eB_1eM3jHW5Jld9hzuq361zhLmgcrpVvVpFHLSC_jIws9hPmZ0HOk4pCZtVazmq6Ib6IMtBSIGzUiFxB5MpU1Cf8VMN5iANPGY7mvdiHe4Yhvz80uoEdIlpvjwDTfeF7q_HHcwD0W5iE1P1x3cSbqFPaQqzwxnMnOIs6BpuVlUJgaq_ZqwjtuvjyWgHLmDENsTX2a_qmvQ7mKddrzbR42azB9SjS34wilhyUeX3-C63xZnReJkVm4ST_7qjI-vNiK5ex86P-yqa_ivp13hzh4aIdJmRjXq4zdCw5O-roQY2t8oZFxaFpxQGD_aspsIta7ZDrgQTJloIbZzekoAMfHMBY9dtVm__XWeECYEWidCnDc4Q38YBXspkx0gfGSMAEqruJgaoFiAXt4fqUVJAGAaAGLoAHoPPU9QSIBwGQBwKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB47OG6gHk9gbqAfw4BuoB-6WsQKoB_6esQKoB6--sQKoB9XJG6gH2baxAqgHmgaoB_-esQKoB9-fsQKoB8qpsQKoB-ulsQKoB-qxsQKoB5m1sQKoB763sQKoB_jCsQKoB_vCsQLYBwDSCCwIABACGJoBMgEAOhKf0ICAgIAEkMCAgICgqIACqAFIvf3BOljv9730rIyOA7EJfaN0132CiPuACgGYCwHICwGADAHaDBAKChCw5JzNjumg5QwSAgEDqg0CR0XIDQHqDRMIk_bc9KyMjgMVZ_E7Ah1rLycR8A0C2BMM0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYBRguIgEA0BgB6BgBwhkCCAE&ae=1&ase=2&gclid=CjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE&num=1&cid=CAQSQgDZpuyzFCiPYHsaH8Er_K4bx3CDz8g4uFCfjl5a-Z5-5ELzODGGZPc8jd5l2_fVUzsau8cCCXMjf90RGwrnetEXjhgB&sig=AOD64_2cMYAL5rp2VplX84UK-cqm5LYakA&client=ca-pub-1527152514723496&rf=1&nb=1&adurl=https://coursiv.io/v4%3Fprc_id%3D1032%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D22592532393%26utm_adgroupid%3D%26utm_ad%3D%26utm_type%3Dpmax%26utm_acc%3D1308143291%26utm_alen%3D1%26gad_source%3D5%26gad_campaignid%3D22592532717%26gclid%3DCjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE
https://www.googleadservices.com/pagead/aclk?nis=4&sa=L&ai=C2gYYo81baJ69Lefi78EP696ciQHsuO7mf_i66q3OFKato9eDKhABIP3nyagBYI3y0gOgAaC7hJYqyAEJqQKEFkbky32zPqgDAcgDywSqBNQCT9AJehnKgSQbrXAeMFHdmeJES0-dRwmYEMXUtqtz0EsaDI8BS3NmBnpOIiLQPA1Dj-SmC699eB_1eM3jHW5Jld9hzuq361zhLmgcrpVvVpFHLSC_jIws9hPmZ0HOk4pCZtVazmq6Ib6IMtBSIGzUiFxB5MpU1Cf8VMN5iANPGY7mvdiHe4Yhvz80uoEdIlpvjwDTfeF7q_HHcwD0W5iE1P1x3cSbqFPaQqzwxnMnOIs6BpuVlUJgaq_ZqwjtuvjyWgHLmDENsTX2a_qmvQ7mKddrzbR42azB9SjS34wilhyUeX3-C63xZnReJkVm4ST_7qjI-vNiK5ex86P-yqa_ivp13hzh4aIdJmRjXq4zdCw5O-roQY2t8oZFxaFpxQGD_aspsIta7ZDrgQTJloIbZzekoAMfHMBY9dtVm__XWeECYEWidCnDc4Q38YBXspkx0gfGSMAEqruJgaoFiAXt4fqUVJAGAaAGLoAHoPPU9QSIBwGQBwKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB47OG6gHk9gbqAfw4BuoB-6WsQKoB_6esQKoB6--sQKoB9XJG6gH2baxAqgHmgaoB_-esQKoB9-fsQKoB8qpsQKoB-ulsQKoB-qxsQKoB5m1sQKoB763sQKoB_jCsQKoB_vCsQLYBwDSCCwIABACGJoBMgEAOhKf0ICAgIAEkMCAgICgqIACqAFIvf3BOljv9730rIyOA7EJfaN0132CiPuACgGYCwHICwGADAHaDBAKChCw5JzNjumg5QwSAgEDqg0CR0XIDQHqDRMIk_bc9KyMjgMVZ_E7Ah1rLycR8A0C2BMM0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYBRguIgEA0BgB6BgBwhkCCAE&ae=1&ase=2&gclid=CjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE&num=1&cid=CAQSQgDZpuyzFCiPYHsaH8Er_K4bx3CDz8g4uFCfjl5a-Z5-5ELzODGGZPc8jd5l2_fVUzsau8cCCXMjf90RGwrnetEXjhgB&sig=AOD64_2cMYAL5rp2VplX84UK-cqm5LYakA&client=ca-pub-1527152514723496&rf=1&nb=8&adurl=https://coursiv.io/v4%3Fprc_id%3D1032%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D22592532393%26utm_adgroupid%3D%26utm_ad%3D%26utm_type%3Dpmax%26utm_acc%3D1308143291%26utm_alen%3D1%26gad_source%3D5%26gad_campaignid%3D22592532717%26gclid%3DCjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE
https://www.googleadservices.com/pagead/aclk?nis=4&sa=L&ai=C2gYYo81baJ69Lefi78EP696ciQHsuO7mf_i66q3OFKato9eDKhABIP3nyagBYI3y0gOgAaC7hJYqyAEJqQKEFkbky32zPqgDAcgDywSqBNQCT9AJehnKgSQbrXAeMFHdmeJES0-dRwmYEMXUtqtz0EsaDI8BS3NmBnpOIiLQPA1Dj-SmC699eB_1eM3jHW5Jld9hzuq361zhLmgcrpVvVpFHLSC_jIws9hPmZ0HOk4pCZtVazmq6Ib6IMtBSIGzUiFxB5MpU1Cf8VMN5iANPGY7mvdiHe4Yhvz80uoEdIlpvjwDTfeF7q_HHcwD0W5iE1P1x3cSbqFPaQqzwxnMnOIs6BpuVlUJgaq_ZqwjtuvjyWgHLmDENsTX2a_qmvQ7mKddrzbR42azB9SjS34wilhyUeX3-C63xZnReJkVm4ST_7qjI-vNiK5ex86P-yqa_ivp13hzh4aIdJmRjXq4zdCw5O-roQY2t8oZFxaFpxQGD_aspsIta7ZDrgQTJloIbZzekoAMfHMBY9dtVm__XWeECYEWidCnDc4Q38YBXspkx0gfGSMAEqruJgaoFiAXt4fqUVJAGAaAGLoAHoPPU9QSIBwGQBwKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB47OG6gHk9gbqAfw4BuoB-6WsQKoB_6esQKoB6--sQKoB9XJG6gH2baxAqgHmgaoB_-esQKoB9-fsQKoB8qpsQKoB-ulsQKoB-qxsQKoB5m1sQKoB763sQKoB_jCsQKoB_vCsQLYBwDSCCwIABACGJoBMgEAOhKf0ICAgIAEkMCAgICgqIACqAFIvf3BOljv9730rIyOA7EJfaN0132CiPuACgGYCwHICwGADAHaDBAKChCw5JzNjumg5QwSAgEDqg0CR0XIDQHqDRMIk_bc9KyMjgMVZ_E7Ah1rLycR8A0C2BMM0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYBRguIgEA0BgB6BgBwhkCCAE&ae=1&ase=2&gclid=CjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE&num=1&cid=CAQSQgDZpuyzFCiPYHsaH8Er_K4bx3CDz8g4uFCfjl5a-Z5-5ELzODGGZPc8jd5l2_fVUzsau8cCCXMjf90RGwrnetEXjhgB&sig=AOD64_2cMYAL5rp2VplX84UK-cqm5LYakA&client=ca-pub-1527152514723496&rf=1&nb=8&adurl=https://coursiv.io/v4%3Fprc_id%3D1032%26utm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D22592532393%26utm_adgroupid%3D%26utm_ad%3D%26utm_type%3Dpmax%26utm_acc%3D1308143291%26utm_alen%3D1%26gad_source%3D5%26gad_campaignid%3D22592532717%26gclid%3DCjwKCAjwvO7CBhAqEiwA9q2YJXv1E54Cqqv_DtM0vJ0SnLkZ2LDex3YhG2S1cbZh2RKonL5UDs86iRoCdkoQAvD_BwE

6/25/25, 2:24 PM Sentiment in Financial Markets [VIX + Fear and Greed Index]

Sentiment forms in the market when significant events or economic data, such as central bank

meetings, key economic reports, or specific news, are released.

Conclusion

Traders' sentiment is a concept that drives market fluctuations. In such conditions, investors optimize
their investments by predicting Emotions through data and news, identifying

sentiment by monitoring market fluctuations, and understanding the nature of assets.

The Fear and Greed Index, VIX, and currency strength are tools to help identify market sentiment.

FAQs

What is sentiment in financial markets? v

Sentiment refers to the feelings of traders in the market. These feelings can be positive (optimistic

ia—%%|t$sré% il%cerﬁﬁg;}noerdyegatlve (pessimistic about price declines). o
A wide range of factors influence sentiment formation, including:
V\Me S g rumors. -

at s risk-on sentiment? v

Economic data
Rié‘&&ﬂgﬁﬁ?&ﬁ?ﬁ?ﬁsor Risk On, refers to conditions where traders expect growth in risky assets such

aﬁﬂﬁ&ﬁg&ﬁg}m@w@ﬁtgnd risk-on currencies.
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