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A Rejection Block is a price zone where the price touches but cannot break through, resulting in a

reversal.
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How the Rejection Block Works in ICT Style

This phenomenon usually occurs at significant market highs or lows and sometimes after liquidity has

been collected.

Traders utilize this area to identify potential price reversal points for entering or exiting trades.

What is a Rejection Block?

A Rejection Block forms when the price touches previous market highs or lows and absorbs the

liquidity in those areas.

Long wicks appear on the chart at this point, indicating a reversal from that zone. These long wicks are

the Rejection Blocks, which traders use to identify price reversal points.
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To identify trading setups using a Bearish Rejection Block, follow these steps:

+ A candlestick with a long upper wick may form when the price touches previous market highs

and absorbs their liquidity. This indicates a reluctance to increase the price further and signals the

start of a downward trend.

4 In this scenario, the long upper wick becomes the Rejection Block.

4 If the price revisits above the candlestick in the block (to hunt buy-side stops), this creates an
opportunity for a sell trade.

4 Set a stop loss between 10 to 20 pips above the Rejection Block to manage risks in case of

unexpected upward movements.
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How a Bearish Rejection Block operates in a downtrend, with its components illustrated in the image.

Key Characteristics of Rejection Blocks

+ Long Wicks: Rejection Blocks often feature long wicks, reflecting the price's failed attempt to

break a level;
+ Liquidity Sweep: Despite touching previous highs or lows and absorbing liquidity, the price

changes direction;

+ Formation at Significant Levels: These blocks often form at key market points (major highs and

lows);

+ Indicate Price Weakness: These blocks demonstrate the price's inability to break a specific level,

often leading to reversals.
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A schematic representation of the Rejection Block, showing the price's inability to break certain levels.
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Are ICT Rejection Blocks Reliable?

Yes! Even if the price does not react to Order Blocks or Fair Value Gaps, the Rejection Block is often
the last opportunity within the market cycle. For this reason, the likelihood of a profitable position

increases.

Order Block: It usually forms at Fibonacci retracement levels such as 50%, 62%, or 70%.

Rejection Block: It always forms at deeper levels, such as 80% or 90% of Fibonacci.

Conclusion

Trading with Rejection Blocks is one of the most effective ICT trading methods, identifying price

reversals at deep retracement levels (80% and 90% Fibonacci).

This approach, with tight stop losses and high risk-reward ratios, is ideal for managing risk and

improving trading returns.
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FAQs

What is a Rejection Block?

https://tradingfinder.com/education/forex/ict-rejection-block/

How can Rejection Blocks be identified?

Can Rejection Blocks be used in all markets?
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training programs are designed based on tools for traders of all levels, from "beginner to advanced."

N [Z] .
7 K English (EN)

About Us Contact Us Forex Methodology

Our Team Jobs Report a Bug
Advertisement Affiliates Our Scores

Indicators & Oscillators Products Financial Market Education
Trading Tools Trading Tools

Risk Disclosure:
Participating in financial markets involves high risk, which can result in the loss of part or all of your investment. There are no guarantees or

Show More v

Disclaimer:
[TradingFinder.com] assumes no responsibility for any potential losses or damages. All decisions are the sole responsibility of the individual.

Show More v

Disclosure of revenues and advertisements:
The "TradingFinder" platform offers various services, some of which, like introductions, are free, while others, such as our specialized services,

Show More v

8 0of 9 6/20/2025, 11:45 AM


https://www.tradingview.com/u/TFlab/#published-scripts
https://www.tradingview.com/u/TFlab/#published-scripts
https://www.tradingview.com/u/TFlab/#published-scripts
https://www.mql5.com/en/users/tradingfinderlab/seller
https://www.mql5.com/en/users/tradingfinderlab/seller
https://www.mql5.com/en/users/tradingfinderlab/seller
https://www.mql5.com/en/users/tradingfinderlab/seller
https://www.mql5.com/en/users/tradingfinderlab/seller
https://www.mql5.com/en/users/tradingfinderlab/seller
https://x.com/tradingfinder
https://x.com/tradingfinder
https://x.com/tradingfinder
https://www.youtube.com/@TradingFinder
https://www.youtube.com/@TradingFinder
https://www.youtube.com/@TradingFinder
https://www.youtube.com/@TradingFinder
https://www.tiktok.com/@tradingfinder
https://www.tiktok.com/@tradingfinder
https://www.tiktok.com/@tradingfinder
https://t.me/tradingfindercom
https://t.me/tradingfindercom
https://t.me/tradingfindercom
https://www.reddit.com/user/tradingfinder/
https://www.reddit.com/user/tradingfinder/
https://www.reddit.com/user/tradingfinder/
https://medium.com/@tradingfinder
https://medium.com/@tradingfinder
https://medium.com/@tradingfinder
https://discord.gg/ACZUCYCvdA
https://discord.gg/ACZUCYCvdA
https://discord.gg/ACZUCYCvdA
https://www.instagram.com/tradingfindercom/
https://www.instagram.com/tradingfindercom/
https://www.instagram.com/tradingfindercom/
https://www.facebook.com/profile.php?id=61565381674516
https://www.facebook.com/profile.php?id=61565381674516
https://www.facebook.com/profile.php?id=61565381674516
https://www.forexfactory.com/tflab
https://www.forexfactory.com/tflab
https://www.forexfactory.com/tflab
https://tradingfinder.com/about-us/
https://tradingfinder.com/about-us/
https://tradingfinder.com/contact-us/
https://tradingfinder.com/contact-us/
https://tradingfinder.com/forex-methodology/
https://tradingfinder.com/forex-methodology/
https://tradingfinder.com/our-team/
https://tradingfinder.com/our-team/
https://tradingfinder.com/jobs/
https://tradingfinder.com/jobs/
https://tradingfinder.com/report-a-bug/
https://tradingfinder.com/report-a-bug/
https://tradingfinder.com/advertisement/
https://tradingfinder.com/advertisement/
https://tradingfinder.com/affiliate/
https://tradingfinder.com/affiliate/
https://tradingfinder.com/tf-score/
https://tradingfinder.com/tf-score/

Rejection Block Trading Setup in ICT style

9 0f9

Privacy Policy

Risk Warning

Cookies Policy

Copyright and Idea Submissions

Terms and Conditions Agreement

https://tradingfinder.com/education/forex/ict-rejection-block/

© 2025 TradingFinder, Inc. All rights reserved.

6/20/2025, 11:45 AM


https://tradingfinder.com/privacy/
https://tradingfinder.com/privacy/
https://tradingfinder.com/risk-warning/
https://tradingfinder.com/risk-warning/
https://tradingfinder.com/cookies-policy/
https://tradingfinder.com/cookies-policy/
https://tradingfinder.com/copyright/
https://tradingfinder.com/copyright/
https://tradingfinder.com/terms-conditions/
https://tradingfinder.com/terms-conditions/

