Goodman Swing Count System  Chart Study #2-1
Counting and Intersection
Terms this time: Counting, Carry Over, Cancellation, Brackets, Double Intersection, Triple Intersection.
Counting.

I think the counting method in Goodman is what initially fascinates people. It did me! But 1) Its important NOT to over emphasize it and 2) Learn the Ordinal principles first. Learn to find the key Return component, catalog and index as many matrices and Goodman Waves as possible before going too far into the Cardinal realm – it can be a bit of a brain bender!
Cardinal versus Ordinal. By Ordinal I mean formations and swings without reference to counting or measurements. Cardinal – including counting and measurements. I believe a trader could be successful with Goodman strictly using the Ordinal Rules and especially the Return Formation. The Return component is a critical difference between Goodman and Elliott from a theoretical perspective.
The Counting Principle is based on the 50% Rule. Here it is in a nutshell:

1) A Matrix or Wave will retrace 50% of its entire measurement.
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(Example 1)

2) The Ideal matrix will then make a 3rd component of equal value to the 1st component. 
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(Example 2)

3) Whatever the Count is Over or Under on a measured move – It will carry over to the next Matrix measurement, and the next, until it Cancels.
Counts are made from the 50% point on the chart.
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(Example 3)
The area from Under to Over is marked with a right hand bracket.

These brackets are the ‘mysterious hieroglyphics that Charlie put on the massive charts at the Peavey office.

There is a Secondary method of Counting that I will explain some other time; the Primary method works best 90% of the time, I’ve found.
Tactically, you must keep a ‘running count’ as the market unfolds. I’ve found this a little easier using Goodman Notation and G-Chart than trying to follow real-time charts.
Any absolute value amount ‘left over’ is what must be ‘carried over’ until the result is Zero. For example if there is a carryover of ‘3’ and on the next swing ‘1’ is satisfied (in absolute value terms) then the remaining carryover is ‘2’.
I will discuss Carryover and Cancellation a bit more in GMDB #2-2.

Interesection

This is the most useful and reliable of all Goodman cardinal formations. Between this and the Ordinal Return I HAVE FOUND NOTHING BETTER chart formations in 35 years of searching.

A Double Intersection is when the measurements of TWO matrices intersect at the same price point (or bracket range). A Triple Intersection is when THREE matrices intersect at the same price point or range.
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(Example 4)

The final end-point @ ‘6’ is the intersection of 50% retracement of the primary matrix and a full count measurement of the secondary matrix. It’s possible, but not really practical, to go further than a Triple.

The Intersection is the major (but not only) distinction between Elliott and Goodman – at least from a trading and tactical point of view. The Intersection is a hard-and-fast point/range from which you can calibrate your trading compass.

Goodman and Computers

The question arises: Is GSCS programmable? The answer is: probably. I’ve done a short software ‘demo’ that captures a small part of the process. (Please just ask if you’d like a copy). But it would be a fairly substantial programming project and at least for me goes very much against the grain of what Charlie had in mind.

A smaller program that would just look for Intersections (perhaps in TradeStation format) would not be too difficult and I have entertained doing that project.

Here is a dandy chart from Forex trading in 2004. Sometimes, as they say, you can ‘play it like a violin’. A fine chart example for exploring cancellation and carryover.
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