
Moving Average Strategy  

  

  

1. Forex Pairs:  Any 

  

2. Time Frame:  Any but one should trade only one time frame at a time and not use other 

time frames for analysis or entry.   It may be difficult on very low time frames.  

  

3. Indicators:    

a. Red 200 SMA   

b. Green 200 SMA shifted 20  

c. Blue 5 SMA  

d. Orange 20 SMA  

  

4. Buy   

a. Red 200 SMA above Green 200 SMA shifted  

b. Blue 5 SMA crosses above the orange 20 SMA.  

c. Entry at the close of the daily candle resulting in the easily discernible 5/20 cross.  

  

5. Sell  

a. Red 200 SMA below Blue 200 SMA shifted  

b. Blue 5 SMA crosses below the orange 20 SMA (entry signal is the MA cross).  

c. Entry at the close of the daily candle resulting in the discernible 5/20 cross.  

  

  

6. Suggested Stop Loss: On entry the SL will be 2X ATR measured from the close of the 

entry candle.  As price progresses in the desired direction adjust the SL to the last candle 

in the trend.  When price begins to move opposite the desired trend direction leave the 

SL at the last candle in the trend with the lowest low in a down trend or the highest high 

in an uptrend.   

  

7. Profit:  When stopped out according to 6.  

  

  

8. Reentry after stop out: 

a. All above criteria satisfied for buy/sell  

b. Reenter buy when Blue SMA is obviously sloping up and daily candle closes 

above the Blue SMA.  

c. Reenter sell when Blue SMA is obviously sloping down and daily candle closes 

below the Blue SMA.   


