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1) First chart:
A: Wide spread down candle on climatic volume ¢igsoff its lows with
the next bar up-Demand enters here.
B: Key Reversal Bar: candle makes a lower low, ggegher than the
previous close, closes higher than the previoudleaand closes higher than
it opens. More demand is seen here. Volume iscéititlatic, but it is lower
than the previous bar.
C: We have just seen major signs of strength amdéixt bar is a down bar
on volume less than the previous two bars, on @nwaiNR4) range. This is
no supply.
D: Not VSA, but this candle engulfs the body of tttesupply candle on
increasing volume. This happens in the place wddwde to see it- the
supply/demand delta zone. Or put another way, wite range of
previously high volume, we are now seeing littléuvoe.
This means that the activity triggered by tradimig ithis area (to the down
side) has now dried up. The path of least resistéap. Get long.
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2) Second chart shows some of the key areas for Mottidggu were trading
late in the day, there's a great entry/add onealNitndemand within the
Supply/Demand Delta Zone.
| am going to reveal something that has never beesaled: If you place a
Fib retracement tool on the low and use the No dehaa the upper left as
the top, the 50% line is on that Effort to Fall dkn Put simply, it acts like a
"measuring" gap. Some would be afraid to enter,lmdrthose in the know
have reason to believe that the move is only hadf.o
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3) Here's a look at a really nice set up.
First we get a wide spread up candle on very h@tnae. We note that the
next candle is down. Supply (weakness) must hatexeshhere. Momentum
takes us higher, then we see a second wide sppeeahdle on very high
volume with the next bar down. More supply entetimg market. Note that
the next bar in addition to being down, it is aroarrange bar on increased
volume: a squat.
We don't enter here. What we want to see is a waiange up bar on



volume less than the previous two bars: no demBwd.bars la

ter we do

get an up candle with volume less than the previsoscandles, but the

range is not really narrow.

The better entry comes 7 candles later. A narroR4Ncandle on volume
less than the previous two bars closing in the fquegtion of its range. This

candle also makes a higher high and not a lowerTdus is the
of no demand bar. Note that we are now seeing a/tdwme ca
range of a previously high volume candle. To therixthat the

ideal type
ndle in the
re was

buying on that second wide spread candle, we seetam of the buyers as

price trades in this area again. The Smart Monaptsntereste

d in higher

prices at this time. Two candles later, we seerla ciandle that is an effort to
fall confirming there has been a change in the lsfggmand dynamic.
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4) First, | do not use the term WRBs. | use Expan8ody 4s (EB4) and
Expansion Body 7 (EB7).
Many have heard or seen the terms Narrow Rangdr4)NNarrow Range 7
(NR7), Wide Range 4 (WR4) and Wide Range (WR7).séherms are
ways of talking about price volatility. To thesadd EB4 and EB7. EB7
refers to the width (range) of the open to closkeamthan the entire width or
range (high to low) of the price candle/bar.
The basic idea is that volatility ebbs and flowsri®ds of high volatility
follow periods of low volatility and vice versa. ahis why some traders
look for NR4 or NR7 bars and will trade the breakofuthat bar expecting
to profit from the volatility increase. Conversebpme traders would look to
exit on WR7s expecting the volatility (price movert)eo lessen.
What does this have to do with VSA?
Well, the ideal no demand or test bars will be NBABIR7s with volume
less than the previous two candles. Yes, there@&lation between
volatility and volume.
Let's move back to the EB7. Many contend that teadce between the
open and the close most accurately displays thensabf the Smart Money.
Hence, leaving volume aside for a moment, the widerange between
open and close (the body) the more active areldyers that matter most:
the Smart Money. Well another way to see this #@gtig to see it as
volatility (price movement).
An EB7 creates a "pocket" of high volatility, meesiifrom the open to the
close. We would expect that as price returns pbcket of high volatility,
volatility would decrease. This is a refinementhaf low volume signal
within the range of a high volume bar. The rangelheen refined from high
to low to mean only the open to close. And voluffoe ifow) has been
replaced with volatility. Ultimately we combine botolume and volatility
of course. So, we are looking to trade the brea&bldw volatility that
occurs within a once high volatility area. Thiseen on the chart were we
have a EB7 whitch is an Effort to Fall followed sigeways movement in
price. Price then moves back into the range obtey of our EB7 candle
and we see a NR4 bar closing off its highs on velless than the previous
two candles: No Demand. This is our "high probapilirade set up area.
Let's bring some more VSA into the equation. Notita this EB7 (yellow



rectangle) has increasing volume, but the volunmoighat high. We know
in general that bearish volume is increasing volemeown candles and
decreasing volume on up candles. We also notdhbatlose to open range
almost encompass the entire candle's range. Plm®tedhat the midpoint
of the candle is lower than the low of the previoaadle. All this tells us
that this is a bearish bar. Supply enters here.dv¥ewthere was some
buying as the next bar is up and prices startifosideways.

Now skip ahead to the no demand bar at the topiozene. As price has
moved into an area where there was increasingiigctive now see activity
decreasing. If there were a lotlafyers on that Effort to Fall bar, a return
into this area of the price chart has not broulgéitt back or brought new
ones in. Therefore there has been a change inuhygy®Demand dynamic
in the market as evidenced by the candles withgwrdnge. The Smart
money that were actually selling on the Effort il fare still bearish and
therefore are not interested in higher prices, esee little activity on an up
bar. Which we call no demand. We can look for ipgbbability set ups
within this area until it is closed. A close bottoae and below with price
action thru it would close the zone. Some zonespeeial and do not close,
for example the zone with the black and green lise®t closed even
though price has closed on both sides of it.
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5) First quick look at the Euro/USD (5 min.):
The BBs pushed thru supply on a wide spread (EBiflle with very high
volume. This candle was also an Effort to Rise taadd also tells us that
there has been a change in the supply/demand dymamhie market.
**Edit***:
Markets don't like high volume up candles, becdheg could contain
hidden selling. Sometimes, however, high voluméanrs mean strength. If
we look to the left and see tops and see an imrigethiat after the up candle,
it is more likely strenght not weakness. Absorbptiolume.
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6) We have seen a wide spread (EB7) candle on vehyalyme push thru
supply. This is strength. When weakness enteesitérs on up bars. This up
bar is strength, however, and we see an immedaaseipply bar confirming
this.

The thing we notice is a wide spread down candledloses in the upper
portion of its range, creating a long shadow ingheess. Buyers stepped in
and pushed price up. We know strength, when irgnémters on down bars.
If this bar had been weakness, then the close gtm@ulower in the range.



Next look at the series of there blue arrows. Baehform of test/No
supply. Notice how with each on the volume decreaSanply, sellers
become more and more disinterested.

Our last clue (not vsa), the last test bar is ladlsiengulfed by a white
candle with increasing volume. From a pure VSA pecsve, it is an up
candle closing near its highs on higher volumeofeihg a test: Strength.
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7) Here's a chart of the Euro (5 min). Just wantezbtapare and contrast two
candles.
A: Narrow range up bar on volume less than theipusvtwo candles. The
close is off of the high, which shows weakness. iiice the low. It is
lower than the previous candle and the close &am there. Support enters
the market here causing the candle to move olibts.
The next bar is an Up Thrust, which goes to contlmmoverall weakness in
the market.



B: In my opinion, this is the best place to talshart. We see a narrow
(NR7) candle closing near its low on volume lessitthe previous two
candles. This no demand turns out to be a Dojivdng that is not VSA,
but it does make add extra weight. Since we knoyisloe signs of
indecision. We also note that this candle is aid@bar. Making a lower
low, would not be good, making a higher high wabkdbest, but making
neither is also good.

The point: Not all up candles on volume less thanprevious two candles
are created equal. Obviously, A gets you a few rp@s, but we can give a
few pips for increased probability.
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8) Test: an ideal test will be a narrow range canui¢ tloses lower and in its
middle or high on volume less than the previous ¢adles. It is confirmed
with a higher close in one of the next two candlgsally, a test will make a
lower low than the previous candle. As the BBspamdbing lower to find
supply (Sellers). They can however, be inside @madiot making either a
higher high or lower low.

A: This is a test. It is a narrow range bar (NRf7)loes not close near the
high of its range, however. It also does not malaer low.

B: Up bar on increased volume closing off the highd in the lower portion
of its range. The up close confirms the previousdsaa test. The increased
volume with a close in the lower portion, howespows weakness.

C: Wide spread candle that closes below the loth@test bar. This is NO
RESULT FROM A TEST. There are two way a test caln fa

1. no up close in the next one or two bars

2. Volume can be too high.

What we see here is a positive test, but no reGulte we see the up candle
we know the test was good. Once we see the effdalltclose lower than
the low of the test, we know we are not gettingrdmilts we should from a
successful test. We bring a little Japanese Catickemnalysis in and note
that the VSA effort to fall candle is also enguifithe test candle and the up
candle. Serious weakness.
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9) Euro/USD had been range bound.
That doesn't mean there weren't a few pips availabl
But let's take a look back. 2 trades here to thg kde.
Trade 1:

A: Narrow Spread on a down candle that closesupper 1/3 on increased
volume. This is a squat. Strength (demand) entnes. h

B: Wide Spread (EB7) that closes up but off itdhisigvith the next candle
down. Volume is not that high, so although the elof the high and the
next candle down signal some weakness, we know thias more strength
in the candle. Markets don't like up candles ory \igh volume, because
there could be hidden selling within them. Howeei]ish volume would
be increasing volume on an up candle (and deciggasinme on a down
candle). It changes when the amount of volume e=aotlatively high
levels.

C.: First place to look for an entry. Narrow sprelagvn bar on volume less
than the previous two candles. We have strengtieifbackground and now
we see no supply.

D: Price moves up a bit and then starts to fajlhgly. On D we see another
no supply. Again, volume is less than the previwus candles and the range
is narrow (NR7). The next candle, however, is motThis might be a place
to enter, if you enter without confirmation. Butyibu were entering on a
breach of the high, it did not happen on the nextte.

Note that the volume on D is yellow: lowest volub@ in the last 20 bars.
No desire for lower prices here.

E: Wider spread candle that opens lower than teeigus bar and makes a
lower low then closes on it highs and higher thengrevious close on
increasing volume. Professional support (for higtrezes) enters here.

We also note that this candle engulfs not onlypitexious candle but the no
supply candle which is two candles back from E.

If you are not yet long, this is it. Prices areslikto move up to the S/D zone
above us, so we have a price target in place......



Trade 2:

1. We see a very wide spread (ER7) down bar oa blgh volume that is
also and Effort to Fall. The close is off of thevkand the next candle is
down. So we know that some buying must be hiddehisndown candle.
This is a candle of strength.

2: A narrower candle that closes near its highscomsks down from the
previous bar on increased volume. This is a sdueg.Long Shadow tells us
that buyers stepped in as prices fell. If thiswas bearish, the close should
be on the low of the candle, not in the upper parti

3: This candle is down. The volume is less thansguiat candle and the
close is off of the low with the next candle upidlis a sign of strength. It's
a bit tricky but what weakness this candle showmstsyet enough to swamp
the strength we have just seen.

4: Things get even trickier. 4 is a no demand withiS/D zone created by
the Effort to Fall. In addition, notice that thendées leading up to 4 all have
decreasing volume as they rise. This signals beaetis not a lot of interest
in the up side just yet. However, it still appetat there is more strength
than weakness.

One would be justified in taking a short here, rdigss of outcome.

5: This is a key reversal candle and a test ahe. From a "test" point of
view, we have a candle with volume less than tleeipus two candles that
Is marked down and then marked back up to closgsafws and in the
upper 1/3 of its range. Making a lower low than pinevious candle, but
closing higher signals that support came in atdines and pushed prices up.
From a key reversal candle standpoint, we havendledhat makes a lower
low, opens above the close of the previous canaleckose higher than both
its open and the previous candles close. And atisdfigh. If you got short
the no demand, time to stop and reverse. If youteavstrength and ignored
the no demand, now you have confirmation of thaingjth. Get long.

Two candles later, we have an Effort to Rise caf@i/) confirming the
change in the supply/demand dynamic in the ma@et.target, the same
Delta zone as the first trade.
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10) VSA teaches us that the ideal place to initiatedet is a within the
range (H-L) of a very high/ultra high volume cantiechnically bar since
VSA does not use the open). Using a completeledfit form of analysis,
Expansion body analysis, we can refine this coniceptich a way as to
define the ideal trade location to be not the emtange, but the body (open
to close).

We want our Expansion body to have certain chanattes that detail
certain VSA principles and some other principleprid¢e action in general.
This affords us a better understanding of the @at®n prior to the
appearance of a signal and thus gives us moredsorde in said signal.
This is a VSA thread, so we want to keep thinga@lihose lines. But, once
we understand the price action and the signifieapansion body, we could
take any type of signal. In other words, if youdigecross of MAs to enter
the market, the ideal entry would be a cross oM&e& within the
Supply/Demand Delta Zone. This of course makeseseyslefinition.

The Ideal Expansion bodies will first be EB7s. Tisathe body will be the
largest body of the last 7 candles. Again, thiates to volatility and NR4
and NR7 bars.



We also like the bar to be a "buying" or "sellirggihdle. So if it is an up
candle, we do not want it to make a lower low tti@nprevious candle but
we do want a higher high. If it is a down candle,do not want it to make a
higher high but we do want a lower low.

Next we would like to see that the body (Open tos€) makes up the
majority of the entire candle's range. Hence we iiksee the close in the
80,85, or 90% of the range with the open in thecio20,15, or 10%.

From a VSA perspective, this generally means thatpacandle closing at
these percentages is showing strength. As voluoreases, however, the
close hints at supply swamping demand. (more @anitha minute).

As volume increases the requirements for the cdase up. At the base
level, volume less than a Moving average of voluwe would want the
highest close requirement which is 90%. This isabee we would be
looking at an "Effort" candle. | also added theiiddal requirement that
such a candle with this amount of volume have areesing MFI (range/V).
This basically shows ease of moment, or the ratwotume to range. We
also use range X volume to determine climatic actio

So let's cut to the chase.

Attached is a 5 min chart of the Euro.

At 10:00 NY time the Fed Chairman begins speakéffgya result we get a
Wide Spread up candle on climatic volume (dark palesing off its high
with the next bar down. VSA tells us that when wesds appears, it appears
on up candles. Since the next candle is down, tineist have been some
selling in that candle. This is the reason marlletaot like up candles on
ultra high volume. We know the Smart Money is aetecause of the
volume AND because of the width of the candle body.

Taking a closer look at the close. We see thataffiits highs, but it is at
least in the 80% of the candle's entire range.tHadolume been less, an
80% close would be seen as bullish. In this casarntnot be completely
viewed as such because the volume is so high.

So we have a candle with a bit of duality. On the band it is an Effort to
Rise which is bullish. On the other hand it repp¢gs@ew supply coming
into the market from the BBs and is therefore Isarso there is something
going on in the supply/demand dynamic in this candl



Price does indeed fall. But that is not what weaataially concerned about
at this moment. What we are concerned with is dlee that this area now
represents an area where changes in the supplyidetyaamic have
happened, and therefore should continue to beeanadrchange until it is
closed. In other words, what happens we price enhes area (either from
above or below) the next time?So when we lookiatdAndle we see that
there was a change in the supply/demand dynamees$Pwvent form moving
up to moving down. Will sellers continue to stetrthis region and force
prices down the next time they reach this level®llmew demand enter in
the form of buyers and push prices up?

That is what the Supply/Demand Delta Zones arakaiut. They represent
the market's own best interpretation of where tireenit support and
resistance can be found. More importantly, and wshattually ment by
support and resistance, this is the area wherelzeryges (or contiuation of
the current) supply/demand dynamic would show tledves.

As expansion body analysis is independant of V3, aould define
significant EBs thru price action alone. Like swipgints (there are many
ways to define swing points). That is not what | @mng, however.
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11) | would agree that the wide spread up candle aa bigh volume is
Strength. While markets do not like up bars orautiigh volume, in this
case it is "pushing thru supply”. The heavy voluemresents a willingness
of the BBs to buy at higher prices. If the BBs ariing to buy at high
prices they must be expecting EVEN HIGHER prices.

Note that this EB7 creates a Supply/Demand DelteeZnd note how price
has reacted as it has tried to move into it. Cyeathange in the
supply/demand dynamic happened on that EB7.

To be sure, some supply did enter on that candieieder note that the
supply only moves the market sideways. The fadtitmoves the market
sideways and is not able to move it down, bespehla underlying
strength in the market. The bar marked attempisétiloution is a "Key
Reversal Bar" type. Notice that it makes a lower tban the previous bar.
Opens higher than the previous close and closéghthan the previous
bar, and higher than its open. This is bullishthis case there is not down
move to reverse from, but it still shows the stten@nce again, headfake,
nice work. Looking forward to many more charts andlysis from you.
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12) Interesting set up in the Euro/USD on the 5 min.
A: Effort to Fall candle. Wide spread down candbeciimatic volume that
closes slightly off its low with the next candle. . gome Demand (buying) is
hidden in this candle. Why else would the next taube up? However, the
sellers were in charge on this interval.
B: Up candle showing that there was some buyintherfirst candle. Notice
that the range is narrower than the first candtetha volume is higher. This
Is a squat. Also note that the close is in the fqeegtion of the candle. This
is bearish. The long upper shadow shows supplyiagteis candle as well.
Is the supply/demand imbalance on the side of suppllemand? We don't
know. So what do we do?
C: We test. Narrow range down candle closing inujyger 1/3 of its range
on volume less than the previous two candles. Sbhave tested. But we
need it confirmed.
D: Equal close to the test bar, with a long upp@dew showing some more
supply. The candle does not make a lower low atgdwe increases.
E: This candle is down and closing lower than tleses of the test. Our test
has failed. We have now seen a candle closing loweancreasing volume
after our test. Our test has failed.
F: Down candle on increasing volume, but the cleseughly in the middle
of the range. There is buying (demand) on this bar.
G: Down candle on equal volume that again closkgsoows. Here again
this candle makes a lower low, but demand stepsdapushes the close off
the low. Ultimately we have a down candle on higlume. Generally
speaking, increasing volume on down candles isdiea®since our test
(failed) candle, we have seen 3 candles with Isk@dows. In other words,
although they have closed lower, they have clo$etthe lows as volume
increased. There had been some buying in them.
H: This is a test. To Japanese candlestick tratliesss a hammer. From a
VSA perspective. This is a candle on volume leas the previous two
candles that makes a lower low but closes highaar the previous candle
and in the upper 1/3 of its range. Prices were gthdown to look for
supply and none was found. If there had been supghe market, the
volume should be higher and the close should berdawthe range.



I: This is a key bar. Note that this is a down ¢dan@/e close lower than the
previous bar. Since the previous candle was uptestiis confirmed. More
confirmation comes here. There is no volume ondbisn candle. Notice
the amount of volume on all the down candles sthedirst test (failed).
Volume on down candles had been increasing or egael it is dried up.
The supply is gone.

We also note that the next candle is engulfingdbisn candle. Long at the
close of this candle.

J: As the market moves up, we see a narrow rangerdgolume less than
the previous two candles at the edge of the supgtgand zone. If we look
back to the Effort to Fall candle, we see thahim price area where it began
and brought in ultra high volume, we are now seamgolume. Simply,
sellers rushed into the market in this area, baithat rushing in to sell again.
The BBs are not very active on this bar, just iseca

K: Down candle on increasing volume. One last déffbrt for the sellers to
regain control of the market.

L: This is a key reversal candle. The open of thedte is higher than the
close of the previous candle and the close is hitftaa the open and the
close of the previous candle. The low is lower tti@nprevious candle, yet
the close is in the upper portion of the rangesTéinot quite a doji but
pretty close.

If you viewed this as a test candle, then the velismot less than the
previous two candles and is a bit high. Howevas, ¢andle is ultimately
bullish. Again we see the next candle engulfing elnding up. Another
chance to enter or add-on.
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13) First we note the wide spread down candle. Althatiglosed on its

lows, the next candle is up. Some demand (buyintgred on this candle.
Volume is down from the previous bar, but it il $tigh.

Also note that the purple and pink lines are theelolines of a larger
Supply/Demand Delta Zone created by an expansidg from yesterday's
large move.

The set-up

A: Narrow (NR7) range down candle closing in th@epl/3 of its range,
but the volume is high. This is a failed test. Ewan rise from a high
volume test, but the rise is usually muted andyike come back down an
test again.

B: Tricky candle here. This candle makes a lower dm volume less than
the previous two candles, closes down and closginpper 1/3 of its
range. Could be another test. This makes sen$e ggdvious candle (test)
failed due to high volume. Some aggressive trachgght enter on a breach



of this candle's high.

C: Increasing range on a down candle with volurss than the previous
two candles. This is no selling pressure. Two thiafjnote here. First, it
closes lower than the two previous tests candiesorgl, it does not make a
lower low. It does 1 & 2 on lower volume. This gells that the BBs are not
interested in lower prices at this time.The masdtatts its charge upward (at
this point without me).

D: Gaps are filled. This candle fills the gapslai down candle on volume
less than the previous two candles and closesimibldle of its range. Both
the volume and the close are bullish signs. Naéttie volume on D is
lower than the volume on C. Down candles are coramdecreasing
volume at this point.

E: This candle breaks the down volume trend. dtwgade spread candle on
increasing volume with the close in the middletsfrange. VSA teaches us
that high volume candles closing in the middleha&it range and down are
signs of strength. Notice the lower low. Suppoeni@nd) came in here and
pushed price back into the middle of the range.

The herd sees the lower close on increasing volmdehinks selling.
VSAers know better.

F: Back to low volume down candles. This candlesddese near its lows
but again the volume is low. Also note that thegeanarrows and it does not
make a lower low than the previous candle. Theegeasrrelation between
volume and range and here both show little sigriSnoért Money
enthusiasm for lower prices.

Witness that price had re-entered the Supply/Denaith Zone and is now
just barely peeking back out. Ideally, our testdtanvould be completely
inside the zone. We don't get that.

G: What we do get is a narrow range down candledbaes equal to its
open on volume less than the previous two barstiaaes a lower low and
not a higher high. This is a test. Note that tlghhof the candle is within the
zone. Note also that the low, while lower thanphevious candle, is no
where near the low of the high volume down cantle.a

This is it: the price action we want to see, odogrpretty much where we
want to see it. The first test at A failed. Pri@smoved up, but can only go
so high without a re-test. Price did not need ticalathe way back down



into the area of A to do this, however.

It "dipped" its toe just out of the support ared &ooked for sellers. None
were found. The green light for higher prices wagg,.

Enter on next candle with a break of the high aftest candle.

Our target price is the Supply/Demand Delta Zormvalus. Looking to our
left, we can see the expansion body Effort to tralt created this zone. We
can also see how the prior down move came outi®tine.

Simply, it looks like a reasonable target areacd’shoots up and the trade is
exited near the top of the Zone
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14) This post is about an alternative way to put soips in your pocket
when the market proves you are in tune with it.
Let's first consider a couple of things about exgi@ambodies:
1. EB7s represent changes in volatility. Specilycgpikes or increases in
volatility. There is an ebb and flow to volatilitidigh periods follow low
periods and vice versa.



2. EB7s represent key changes in the underlyinglgigemand dynamic in
the market. This is one reason thy make good plkaclesk for trade set-
ups. Markets move on supply and demand. Targehtiges in those areas,
or zones, where there is a change in that supphaddd relationship only
makes sense.

If you believe 1&2, then something else naturatiynes in to play.

Once in a trade, we could use the appearance ef@ansion body as a
place to scale out of some of our position. Afiériban expansion body
appears, #2 tells us that there may be a charnte supply/demand
dynamic. #1 tells us that increased volatility basurred and we might soon
see a decrease in volatility. Two reason we migdnttvto lock in some
profits.

Take a look at the chart below.

Again, this post is not about entering the markes. about ONE way to
manage a trade for those who like to scale out.

But first, we do have to say something about emgethis trade.

Notice how price moves down into a Supply/DemanttdDereated by a
significant EB7. We see buyers stepping in andepmoves sideways. | am
sure malcolmb would see an entry somewhere irati@a. | have noted the
area as longl. If you see an entry, more poweoto(glease post it).

The clearer entry point to me is on the test tlagigens as price pushes thru
supply on an effort to rise candle. This entryaisdled long 1a. Gavin would
call this the "safer" entry as the trend is up wtientest appears. Or at least
the evidence is to that fact. On to the scale outs.

With the appearance of an EB7, one can exit agbgiece of the position.
Pt 1: first partial exit, if you entered below.

Pt 1a: If you entered on the breach of the higtheftest candle, then this is
your first partial exit. Note that the same carttiegt brings you into the
market also takes a partial out.

Also note in this case, what followed: Volatilitgcteased. In point of fact,
volatility decreased after the effort to rise whegt up the long entry 1a. But
here it is does so even more. This decrease inilitgldoes not mean
change in trend. It just means price for the monmgenbt going anywhere
fast.

Pt 2: Following the natural ebb and flow, volagilgicks up again after the



contracting period. The close of this candle istla@oplace to partial out.
Pt 3: This EB7 is interesting. Not only is thisBB7 which would trigger a
third scale out, it closes within the Supply/Dem&metta Zone of another
EB?7.

Another way to scale out or exit completely isamget the nearest overhead
(in this case) Supply/Demand Delta Zone. So thdse entered at either
Long 1 or Long 1a could be targeting this arearasxat point anyway.
There is more than one way to skin a cat. For thds®do like to scale out,
expansion bodies offer a uniqgue and market drivey tw do it. In fact, you
don't actually have to believe 1&2 to use them wWay. 1&2, however, are
about the "why".

***edit****

To be clear, if you enter at Long 1 then theredap¢s available. So Pt 1a is
actually Pt 2, and Pt 2is Pt 3, and Pt 3is Pt 4
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15) Beautiful trade.
"The downfall of most traders is to believe that purpose of trading is to
predict the future; rather than to identify traeé¢-sps within the context of
their trading methodology."
News trading is a bit of a fool's game for theitétader. VSA teaches us
that the SM uses the news to their advantage. Ngys/occur on good news
and many bottoms are created when the news is lalekest.
That is why VSAers attempt not to focus on the tieado the news, but
instead the reaction to the reaction of the news.
Take a look at the chart below. This was a preigresting trade set-up that
started on the NFP release. There was no neeto Wwhat a "good"
number was or what a "bad" number was. All that mesded was an
understanding of volume, range (spread), and clde to that a "place”
where you would like to see what you are lookingdiod then you can pull
the trigger.
A: This candle ends at 0830 hrs. The time of theasee. Note that this
candle already has very high volume. It closes damah makes a lower low
than the previous candle. However, the close iteerupper portion on the
range. There is demand (Strength) in this candle.
B: Things change. This candle has a wider rangs.dih outside candle,
making both a higher high and a lower low thangrevious candle.
Volume spikes up to ultra high. While the closepsfrom the previous
candle it is well of the high of the range. Supphters here. What is likely
happening here is some SM bought into the repaliaaa taking profits on
the next candle.
C: While volume is still climatic and very high,ig down on this candle.
But the range is narrowing. This candle makes héritjigh, then price is
pushed down to close below the midpoint of the eaf@though still up
from previous candle). the BBs are selling on tlaisdle: weakness.
D: Supply swamped demand on the previous intemvalmices now fall.
We see a wide spread down candle. Note that thenels actually
decreasing and the close is well off the low. Tlsetells us that there is
likely some buying "hidden" in this down candle.
E: The BBs see this, so what do they do? TheyAesarrow range down
candle closing in its upper 1/3 on volume less tih@previous two candles



Is a test. Although volume is less than the previoeo candles, it is still
relatively high. Which is one reason this testudtiely fails.

F. Down candle with increased range and volume.réhge and the volume
are only 2/3s of the picture, however. Look atdlose. Here again we see a
close that is well off of its low. Even as pricdafling, demand is entering.
G: Another narrow range down bar with volume Iésmtthe previous two
bars. This is another test. This time, the close& the low of the range.
Thus the problem with this test is the close.

H: Increasing range and increasing volume on thngllz. Yet again, we
have to look at the close. And again, we see bwatlose if off of the low.

I: This is an interesting candle. Volume is lowsirt the previous candle,
but the candle makes a lower low. In fact, thisdbamakes the lowest low
thus far. That is key. It's key because, whileakes the lowest low so far, it
closes in the upper portion of its range more an timy of the previous
candles. In other words, more support (strength)osafound in this candle
even as it makes a lower low.

Even with 6 straight dark (close<Open) and dowrdtszs) we have seen
buyers (strength) stepping in. This is our backgtbu

J: Up candle closing on its high on increased veluHere again we see a
large wick. As before the wick shows buyers stegpm Unlike before,
however, the close is up and the candle is whiés i a place for a very
aggressive entry.

K: Wide spread down candle closing near its lowsy@aome less than the
previous two candles. This is no selling presstine supply has been taken
out of the market now. If this candle was truly f&g the volume would be
higher. As VSA tells us, generally speaking, balk®lume is increasing
volume on up bars and decreasing volume on dows bars is an example
of the latter.

J: Key Reversal Bar. This candle makes a lower But.the open is higher
than the close of the previous candle and the atolsgher than both the
open and the close of the previous candle. Andghdsne on increasing
volume.

We have seen signs of buying as prices fell andwibkn the
supply/demand delta zoned we see signs that th@ysdemand dynamic
has changed. This is our signal to get long.



In my previous post | mentioned using expansiond®tbr partial exits.
Here | have shown an alternative method for thdse hike to trail their
stop.

As we see expansion bodies in the direction oftikaae, we move our stop
to just below the low of that candle. So once we#2we move our stop to
#1. After #3 is formed, we move our stop to #2. aadn. The key is that
each successive expansion body must be makindhartggh.

At #6, therefore, we have moved our stop to #5.reuinore expansion
bodies close higher than #6. Price meanders sideamy then moves down
enough to take us out at #5.

-----
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16) Expansion body analysis (aka WRB analysis) is iedédpnt of both

candlestick analysis and volume spread analysistefbre expansion body
analysis can be done with OHLC bars and withouanmg¢o volume. One
can define significant EBs and the resulting Sufipdynand Delta Zones
thru price action alone. Expansion body analysefisrm of volatility
analysis. Volatility is correlated to volume. Ircfasome say volatility is



better than volume and you can "see" volume in esioa bodies.

| disagree with that. So most of the ones | am eaored with have a volume
component in their definition. One sub-group hawatic volume as one of
its requirements.

* | spent most of yesterday watching Tradeguidebinars on the site and at
Youtube. Gavin repeatedly said, "the best pladake a short is on a no
demand (or low volume signal) within thange of a high volume
bar".Expansion bodies and the resulting supply/dehakelta zones are a
refinement of the range. The body is the O-C ofiddandle. VSA does not
look at the open.

Take a look at the chart below. This is not a gresate, but that is not the
point. But | will say this about the trade itseibf taken); Time of day on a
Holiday should be reason enough not to take it.

We see a wide spread up candle on high/climatigrael We know the
volume is climatic because of the color of the wadubar. This candle is an
Effort to Rise. The very next candle is a reveestdr an Effort to Rise. We
know markets don't like high volume up candles beeahere could be
"hidden" selling within them. This must be the chsee, otherwise the next
bar would not be down.

Let's skip to candle #1: prices have fallen and begin to move back up.
This candle is a narrow range up candle on volwess than the previous
two candles. Note also that it is yellow (extremiely volume). This is No
demand. Note that this candle is not containedthgiethe Supply/Demand
Delta Zone nor the range of the candle itself.ifinez case, it does close
within those areas and is close enough.

Again, According to Gavin, this is the best plagshiort after a sign of
weakness.

However, the next candle,#2, does not close dowfiroaing #1 as No
Demand. But let's assume you were looking to gotsitoa breach of the
low of #1. Candle #2 does not make a lower low®o gre not brought into
the market. #2 is an increasing spread candlengjagd and near its high on
decreasing volume that is both less than the puswe@o and extreme. This
is No Buying Pressure. We note that we have modedper" into both the
range of the candle and the body(supply/demand delte). In this case,
the supply/demand delta zone and the range aresaidentical.



This is another and better low volume signal witthie range of a high
volume candle.

#3 is the confirmation candle as it closes downoli looked to enter at a
breach of the low of #2, this candle brings yow ithte market. Note also
that if you were still looking for a breach of céad&1, that comes as well on
candle #3.

While in this example the range (H-L) and the b{@yC) are almost
identical, the point is that use of an expansiotytend the resulting
supply/demand delta zone is just a refinementrjea
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17) Obviously, there is a bit more going on with expansodies that
result in significant changes in the supply/demayiaamic in the market.
What qualifies any expansion body as significant?

As | have said before, significant expansion bodasbe identified thru
price action alone, volume alone, a combinatioprafe action and volume,
and some other esoteric criteria.

Before | explain one sub-group, a word on the esoteiteria. It is perfectly
reasonable for a trader to define significant esganbodies as the first
expansion body after the hour. So the clock turr@300 hrs and the first
expansion body after that is viewedths significant expansion body that
might create a supply/demand zone. | say mightussceegardless of
definition something must be true about the intepvior and the interval
after the expansion body.

There are much better definitions to be sure, fustdould be used. The
point here is that one should not get caught wefmitions used by me or
someone else. There are many sub-groups and oftes & significant EB
(as defined by me) will also be a significant EBdafined by another.
Take a look at the chart from the my previous post.

The reasons this is a significant expansion body:

1. EB7: the body is the largest body (O-C) of # I7 bodies.

2. Itis a "buying" candle. That is, it makes alt@ghigh than the previous
candle and not a lower low.

3. The close is in the upper 80% of the candleigea

4. The open is in the lower 20% of the candle'gean

5. The midpoint of the range (H-L) is greater thtaa high of the prior
candle.

6. volume is climatic, as defined by better volufmeatest V*range for last
20 intervals).

7. MFI is greater than the previous interval. MFasures v/range. This is
akin to an ease of movement calculation.

8. undisclosed. This has to do with the interviadsediately prior and
following the EB7. The answer is on all my chaftake a look at any chart
where there are 4 (hint) lines in the supply/demaeglth zone. What do the



two inner (pink or cyan) lines represent?

From a VSA point of view, the above definitions{)Lresult in Effort to rise
candles. Of course, VSA does not look at the opesome don't count. For
me this is defined as a climatic volume expansioayb

An Effort to rise expansion body has these rules:

. same as above

. same as above

. The close is in the upper 85% of the range

. The open is in the lower 15% of the range

. same as above

. Volume is increasing and greater than average.

. Same as above

. undisclosed (same as above)

. the candles range is greater than the previuasval.

Notice that in this case, both sub-groups defila¢ ¢andle as a significant
expansion body.

The opposite is true of course for a down candte midpoint should be
lower than the low of the prior interval. and th@eo an close change
positions. And we would be looking at a "sellingirb

All expansion bodies that have something true vagpect to the prior
interval and the immediately following interval repent some type of
change in the supply/demand dynamics in the malrkétzidual traders can
define which of this sub set they want to definsigaificant.

On to the chart:

A: Wide spread down candle on climatic (high) vokuahosing off its low.
The close off the low tells us some buying (demamdgred here. This is a
strong candle therefore.

B: This candle is down slightly form the previowndle. The spread
remains wide and volume is a bit lower. Howeveg, ¢lose is in the middle
of the range or above. The lower shadow tells aslibyers stepped in this
candle. This is effort. The close is our resulddwn bar closing in the
middle or upper portion of the range is strength.

First to candles we see are strong. Why would yantwo be looking to
take a short?

C: A narrower range on a up candle with volume teas the previous two

O© 00O ~NO Ol WN P



candles. Looks like no demand. Problems here thdijile the range is
smaller than the previous candle, it is still widad we have just seen
strength in the background.

If you interpret this as no demand, then you waudaht to enter when the
next candle brakes the low. (More on this).

D: A narrow range up candle on volume less tharptbeious two candles.
Here again, we have seen strength in the recektdraand, so it is not the
correct place to see no demand.

If you do interpret this as no demand, then yould/atant to enter when the
next candle brakes the low.

Notice that the next candle does not make a loawey hot close down. So D
does not confirm nor bring you into the marketydti were looking to enter
at the low of C, you are again not brought in.

E: This is a strong candle. The range is increaastipe volume increases
and the close is in the upper 1/3 of the range.

F: This candle shows some weakness as volumeresaisiog on a down
candle. However, the initial strength still remains

G: No Selling Pressure (NSP). The market falls ende spread down
candle with volume less than the previous two agamthat closes near its
low. If this was a bearish candle, then the volwmeuld be increasing not
decreasing. Volume is activity. Activity is theredadecreasing. Hence, the
BBs are not participating in this down candle. Thap't be bearish then.

H: This is a shake out. Increasing volume on a wplead candle that
makes a lower low and closes near its high. Kuflpsu catch this candle
and get long. We know this is a bullish candle oneesee that the next
candle is up.

I: Skip a few candles to I. A narrow range downdiarclosing in the middle
of its range on volume less than the previous taradtes. This is a test.
Notice that the low of this candle trades down i@ area of our shake out.
We know markets don't like up candles on high vauEven though it was
a shake out, it needs to be tested because oighetlume. A breach of the
high of our test candle brings us into the market.

J: The market can be kind at times. This is a g second chance entry.
The range is narrow and the close is down. But ktdke volume. It is
extremely low (lowest in 20 intervals) and of caulsss than the previous



two candles.

One more thing about D. It takes us until the apgreze of G for there to be
a lower low. This is three candles later. Many éradvould not wait more
than two before re-analyzing the desire to go st®nply, if the market
makes two consecutive higher lows after the wodavb demand, the
market isstrong not weak
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18)

Zones 1,2, and 3 (shaded green areas) are closleeyaall have
closes below, closes above and action thru theme 2@ is a very
interesting zone. We see our low volume signaliwithe range. of a high
(climatic) volume candle. Of course for me it id tiee range but rather the
body that is key. We have weakness in the backgradmch started with a
climatic up candle closing off its high with thexhidar down. Things get
interesting with the candle just prior to the fiesfort to fall. It is either a no
demand or a failed test. Either way it speaks akmess and is immediately
followed by a bearish candle in the form of effiortfall.

3 down (and dark) candles later we see anothert éffdall candle on
climatic volume. While the close is off the lowgethext candle is down.
Having seen 4 down (and dark) candles, the priterars showing strong
downside momentum. This is more background weakZesge #2 is
created by this effort candle. Within the zone we an Up Thrust followed
shortly by an NR7 up candle closing near the lowalnme less than the
previous two candles. No Demand.

How an individual trader manages a trade is uprtodr her. So some might
be out by the time the long trades sets up (yoursioe). Some might
choose to stop and reverse. Some might simplyhgskng signal to exit the
short. The long entry shown on my chart is a bgragsive for many. In
truth | prefer your entry. As luck would have igwr entry doesn't set up on
my platform as the test is not less than the pres/tavo candles.

That's one of the "powers" of Supply/Demand Deliaes. They are ideal
places to look for trade set ups whatever a tradi@de methodology may
be. Going back to Zone #2, notice the action a=epe-entered the zone
from below (right side of chart). Of course Supplgmand Delta Zones
don't always act like this, but it is clear thatgthing changed in this area
when the effort candle first appeared.
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19) Pretty nice set up here. The result, not so much.
A: Climatic Action down candle closing in the upgartion of its range.
The high volume and close hint that buyers arepatgpin. When strength
appears it appears on down candles.
B: Volume falls off a bit as this candle closes dowhe close is in the
lower portion of the range, but VSA teaches us ithgeneral decreasing
volume on down candles is bullish.
C: Interesting candle here. We make a lower lowrastch higher high than
the previous candle. The volume is less than theipus two candles and
the close is almost in the middle of the range. iMgla lower low and then
closing off the low shows some demand enteringippsrt price.
D: No Selling Pressure (NSP). Wide spread downlearidsing on the low
but with volume less than the previous two candfabe SM was bearish
then the volume should be higher. 80-90% of thewel bar represents the
SM and from the volume here we don't see theivagiarticipation. If they
are not interested in lower prices, they mightriterested in higher prices.



E: This is Stopping volume. Wide spread candlelonatic volume closing
near its high. The long shadow shows Sm supportrgpm and demand
swamping supply.

The signs of strength seem to be in place.

F: Key Reversal Bar (KRB). Here again we see aleamake a lower low
than the previous candle, but this one closesitehigh. It also opens
higher than the previous close and closes higlzar ittopens. Note also that
the low doesn't trade into the shadow of our stagppilume candle. Looks
like a shake out.

We can look to put a long entry on just above tigé bf this candle and a
stop loss a couple of pips below it. The very reaxtdle brings us into the
market as it makes a higher high. It also closeedélowever, the volume
Is less than the previous two candles so this ltkkso supply. The candle
after this, closes up on less volume on a narroarege. This is no demand.
Not what we want to see.

Eventually, price moves down and stops us out.
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20) VSA teaches us to be mindful of the news. The B&sthe news to
position themselves against the herd. The newdlygienerates high
volume and the BBs need to be active when volurh&is, so they don't
push price up or down against themselves.

When thinking about the news, we should breakwrdmto two broad
categories:

1. General news. This is a broad category and epasses many things.
Things like CBS evening news doing stories on Sajpplies are tight and
many analysts see prices going to $200.00 a barrel"

VSA tells us that we should be contrarians in ssithations-When The
cover of Time says the bull is back, it probablyamg a top is near. The oil
market in '08 gave a nice End of a Rising Markghai even as many
analysts were in the news prognosticating "supi&espin the price.

2. News reports. Here we are talking about thobedided releases like
Durable goods, Non farm payrolls, GDP, Trade baanEed minutes and
consumer confidence to name just a few.

With such news reports, the "bullishness or beagsh" of the report
matters little. We are not looking to trade theomepbut the reaction to the
report.

Since we know the BBs use such reports to take plositions, we can
pretty much assume that we are dealing with a keyge in the
supply/demand dynamic. At 0830 jobless claims weleased.

We see a wide spread up candle on climatic voluosng off the high with
the next candle down. This is weakness. Did thertegpme in less than
expected? Don't know. Don't care. The SM is seltinghis candle whatever
the case may be. Therefore we should be lookimgtshort.

With a bit of momentum, price moves up. It knocksagainst some
resistance (a prior supply/demand delta zone) lagwdl iiolls over. As price
enters the zone created by the news release cavalbee looking for our
low volume sign. Price is now making lower lows aoaer highs. From a
candle perspective, we are seeing dark (close<azamlles.

Then our old friend shows up: a narrow range upbarolume less than the
previous two candles-No Demand. Ideal trade lona#idter climatic action
and after a change in trend.
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Again, we have a news release at 0830 hrs. Thesitim Durable
goods. On the report we see a wide spread dowrecanctlimatic volume
closing off the low. However, the next candle isvdoBut take a look at
that next candle. The volume is lower and the ciese the upper 1/3 of the
range. This is a strong candle and tells us thers hnmve been some buying
in the first candle. And more buying came in ors ttandle as it makes a
lower low, but closes so high within its range.

Did the report exceed expectations? Don't know.'Dxame. What we do
care about is the fact that the BBs are buying.

Price begins to move up on low volume (volume taas the previous two),
but we have seen strength in the background. Tieskemand candles (by
definition) represent merely a pause and are goissio go short.
Eventually we see a nice Key Reversal Bar (KRB)sTlandle makes a
lower low, opens higher than the previous closd,doses higher than both
its open and the previous candle's close. Notsat@oses slightly off its
high, which is a good thing for this particular eesal bar type. An
aggressive trader could get long here. A bettarepla get long occurs two
candles later when we see a narrow range downedmall makes a lower
low and closes in the upper portion of its range’@iime less than the



previous two candles-a Test.

By the time we see this test, the market has maaaray point. In other
words, the trend is now up. So we have seen clinaation and a change in
trend followed by a test. This is our low volumgral within the range of a
previously high volume candle.

When dealing with category 1, the prudent tradeukhbeware of the news.
When dealing with category 2, the prudent tradeukhbe aware of the
news (release).
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22) News trading has a special place in VSA. Howev&A\s not about
trading the news. It is about a fundamental condageed, a "first
principle". The Smart Money uses news releaseaki® positions against the
herd. They need such news releases because thly ustr@ased volume
surrounding them allows the SM to get into a posgicheaply. Because the
Sm trades in such size, they run the risk of bigdip (or down) price
against themselves on a typical candle.



Therefore, a news release is the ideal opportdoitthe SM to show their
true intentions and is almost always a key chandka supply/demand
dynamic. Currencies are especially good in this.way

Take a look at the chart below:

On the NFP report, we see ultra high volume onvandcandle closing off
its low with the next candle up. This is clear sg#. The report was worse
than "expected" and would seem to be bearish. Welebhate what the true
Smart Money knew and when they knew it, but thedteaspeaks for itself-
THEY WERE BUYING.

The next candle is on volume less than the previwasand the range is
increasing. The volume should not fool you. We hagé seen strength, this
can't be a no demand worth shorting. It represepiuse. The SM is taking
a breath if you will. Then we get the candles ia yellow ellipse.

The first candle is a narrower range candle onmelless than the previous
two candles and a slightly lower close. This iseatT The aggressive trader
could be looking to get long on a breach of théntog the next interval.
The next interval makes a slightly higher high, ethimay bring in the
aggressive. However, the interval is down. The dolese does not confirm
the test. But check out the volume. It is lower &s$ than the previous two
candles. This is No Selling pressure.

The third candle confirms the Test and the No &glRressure candles.
Remember, for a Test to be valid we need 1 of éxt A candles to close
higher. This candle in conjunction with the priandle forms a 2 candle
reversal pattern. Again, we are seeing bullishepaiction. Now we can look
to get long on a breach of the high of this candle.

For those who need more proof, we do get a nicebia@svhere a
reasonable entry could take place. Note how thdleanarked Ptl is
actually a No Buying Pressure candle as it haseneasing range on
volume less than the previous two and closes umeaadits high. Now note
that the Test is testing the validity of this candf there was no buying
pressure, than there must a reason. That reasdn bagesidual supply in
the market. So the SM tests for that residual suaptl finds none. Off to
the races.

Reaction to Action. The news candle is the acfidre reaction is a rejection
of lower prices as the SM was buying into the news.
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23) Just a few things. You want to pay more attentmthé background.
There were many signs of strength prior to yourtséotry. As you pointed
out, #5 shows demand (buying). In fact, on thetdbalow it is labeled a
squat and is a good place to enter long. The faligwandle is an engulfing
candle which is a nice non-vsa confirmation sign.

Let's take a closer look at the left side.

Strength candle 1 (from the left): A narrow rangevd bar on increasing
volume that closes off its low. This is a squat ahdws some support
(buying) entering.

Strength candle 2 (from the left): Up candle on@asing volume closing
near its high. Note that this candle makes a |daw@r The long lower
shadow here is a sign of buyers entering. One naiglhthis candle a Shake
Out. Before we get to the last marked candle, lledk at the up candles
leading up to it. While they all have volume Idsart the previous two
candles, we have to be aware of two things. Firsthave seen strength in
the background. Second, these candles are not befrigmed as no
demand because there are no down closes after M@malso that we are



making higher lows (higher lows is bullish).
Now we get to Strength candle 3 (from the left)rédee do get a down

close and lower lows, but this is another Shaket¢hé candle. The volume
Is increasing and the close is in the upper 1#B®fange. Here again, the

long lower shadow shows support (buying). The wexidle is a nice
engulfing candle as well.

Simply, a look at the background should prompt §mhe looking for longs
and not shorts in the first place. If you were gadia look for a counter trend
short, you should be looking for a high to ultrghhclimatic action volume

type candle to start off with.
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24) "The market takesthe stairsup and the elevator down" ....
There is a reason for this and Tom explains it ilMM This post is not so
much about that, but the concept can be plainlg seée chart below.
On to this really nice set up.
Like most of the truly best VSA set ups, this oteets with climatic action.
Here we have a wide spread down candle closingitsslaigh on ultra high
volume. This candle is stopping volume. The maik@lummeting down
then the BBs step in and become buyers. Whilstltee is down from the
previous close, it is in the upper 80% of its ownge. Simply, if all the
volume was selling the candle could not close gb.hi
The next candle is down. This, however, is not icorEtion of selling on the
previous candle. In fact, if you look at the voluorethis candle you see that
it is less than the previous two candles. Thisasupply.
We have to be careful here. The really aggressigatwant to enter here.
There is a better enter. Despite the fact thavdheme on the stopping
volume candle is bullish, we know that it MUST BESTED as all high
volume is tested. Therefore, we are waiting fortdst. Some might want to
walit for a confirmed sign of a trend change as Vilgiis is where Gavin
would be saying look for a change in the colorhaf diamonds.
As expected the next candle is up. But we havemsded anything here.
The market begins to meander sideways to sliglatyrdfor a bit. 5
intervals later, we get an interesting candles i dark (open>close) candle
on increasing volume closing on its low. For thasang WRB Analysis, this
sets up a "fading volatility opportunity”. From &X perspective, this
candle is not as bearish as it looks. Why? Wedl,dlose is not lower than
our No Supply candle. So while the volume is insiheg.on a down candle,
the market is failing to make a lower low than ameathat found no supply.
The next candle is what we have been looking fors s a test. not an
ordinary test, however, a hidden test. Why isdden? Well the close is up
and the candle makes a lower low on volume less tti@ previous two
candles. And we are not only within the Supply/Dath®elta Zone, we are
also within the shadow of our stopping volume candllote how this candle
does trade lower than the No Supply candle's lawitlyets rejected closing
up and near its high. A breach of the high of taisdle is the entry.
The next candle brings us into the market. Thigleahappens to close



down, but the range is narrow with increasing vauithis candle is a
squat. The narrowing range as price tries to salhws that there is support
from the BBs in this candle.

Stops are personal. With that said, | think thelgdace to put the initial
stop is a few ticks under the low of the Stoppir@Wwhe candle. If this
candle was not lower than the low of the S/D Zdneguld place the stop
just below the low of the Zone.

Another personal issue now comes into play: marmgijia trade. Some will
look for a profit target. Some will take partialsdasome will trail a stop.
Still others will use a combination of two or dlrée. There will also be
those that will only look to exit upon the appeaeof a signal in the
opposite direction. No method is perfect but theich is the traders to
make. | guess | will end this post as it beganeNww easily (quickly) the
market seemed to fall on the left side and how mmoke time it took for
the market to get back to the level of the lowelt®Zone. There are VSA
reasons for this phenomenon and all VSAers shoeilaare of this. Keep
reading MTM people. It's not a Holy Grail but itrznly is our Bible.
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25) There are some interesting things here. Let'sdadkek at the chart.
A. | know | have said it many times before, butat's repeating. The best
place to start with is an ultra high/ high volunienatic action candle. This
Is what we have here. Note that it closes off tigl but the next candle is
up. VSA tells us that markets don't like high vokiop candles. Because
they may contain "hidden" professional selling.sTone did. Our first clue
Is the close. If volume represents effort, thenrdseilt is the close and in
this case it doesn't match what we would expedt v@spect to the effort
involved.

B. The next candle is up and making a higher hygdt.the range narrows
and the close this time is in the lower half of tamdle's range. Volume is
decreasing here as well. The low close here shopys swamping demand
in the upper region of the range. This candle i®pMhrust, although it is
not an ideal example. We would prefer a lower closiethe location (after
an uptrend and after a climatic action candle apeigh to signal that this is
an UpThrust).

C. Here the range narrow further and the close iresma the lower portion
of this candle, but this time the volume is lesmtkthe previous two candles.
This is No Demand.

Since we have seen climatic action (effort to nge)have seen two up
candles both on decreasing volume. The marketlcarstrong as the BBs
are withdrawing from the upside. We know they arthgvawing because
volume is decreasing.

1. After seeing three straight dark (open>closejltzs closing lower, see
this narrow range up candle closing on its highhwitlume less than the
previous two candles. This is No Demand. We dogebttonfirmation as the
next candle is up.

2. As stated this candle is up. The range is naamavthe volume continues
to decrease. This is another No Demand candle.thi&@revious candle, it
too does not confirm.

3. Three is the No Demand of consequence. Unli&gtbvious two it does
confirm with the next candle down. From my perspecthis is the better
short, because not only is this candle within tgpd/demand delta zone, it
Is also within the body of A-our high volume clintaaction candle that
started it all off. And we have seen the turn ent.



la.-3a. Show the first series of three (3) conseelnigher closes with
lower lows and higher highs. Even though 3a hasmaelless than the
previous two candles and is the lowest volume ify2low), this is the
place to get flat. Especially since profit has atlg been taken on at least
two (2) EB7s.
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26) VSA tells us that such news releases are usedeb@rtrart Money to

take positions against the herd, and usually irogposite direction of the
initial reaction. We always want to keep that imdhi

Now the chart:

A. NFP comes out at 0830 hrs. This is the candlegtarts at 0830 and ends
at 0835, thus this is our news candle. We canlssdlie previous candle
has climatic volume as well, but is of little impto us. This candle, is an
ultra wide spread down candle closing well officte on ultra high climatic
volume.

If all the volume here is negative, then the clgiseuld not be off the low
and certainly not in the middle of the range. Tdmggl shadow represents
support (buyers entering). This is a strong cantfle should note that the
initial reaction of the news is a down candle.



B. This candle closes up from A. If A was truly Wwethen B should not
close up. This candle also has a long lower shestmwing support
(demand entering) even as it makes a lower low tharrevious candle.
Volume decreases but is still high. This is a shakeype candle.

C. Skip ahead two candles to C. This is an ultdevepread down candle
closing on its low, but with volume less than tmeyious two candles. This
Is no selling pressure. The Smart Money is notrgetn this candle. In
other words, they are disinterested in lower pratesis time. If the SM is
not interested in lower prices, they must expeciesrto rise. That would be
the path of least resistance, and price always movihe path of least
resistance.

D. A narrower range candle closing off its low amdhe upper portion of its
range on increased volume. This is a Squat. Natewhile this candle
makes the lowest low of all candle we've seen 0835, it does not close
lower than the previous lows.

If we step back for just one minute we see an @sttang thing. The previous
candle, C, closes within the long shadows of A Bndut had LESS volume
than either candle. Candle D also closes withirstredows but the volume
is higher than C yet still LESS than either A orElit since the volume is
increasing as the range decreases, we know thatlsmmg must be
supporting the market-demand.

From a non-vsa perspective, the next candle dfeesquat is engulfing and
offers an entry signal to some.

E. High volume up candle that closes off its lovthvthe next candle down.
Markets do not like up candles on high to ultrahhvglume. While the
volume is a bit high here, we must note that theketas pushing into an
area of support. VSA tells us that volume needsdrease when price
pushes thru support/resistance. So this in itseibt a signal to short. To
know if this high volume is weakness or strengthllipog thru support, the
SM needs to test.

F. This is a narrow range up candle on volumetleas the previous two
candles. It does not make a higher high nor a ldoverit is an inside
candle and a hidden test. Not easy to see. Theoprerandle had volume
less than the previous two and a closed down luitsdbw. This candle
showed no supply as it also closed in the middiésatange.



F has even less volume.

We know the market is strong. The backgroundtsréd with strength.
Even E is not truly weak. So with strength all ard@and a hidden test, we
can get long on the breach of the high of our hidest.

Therefore there is an entry where you were looKirmgv volume is defined
as volume less than the previous two volume badods not need to be
yellow.

As for the second circled area on the right. Theyan a bit more suspect.
However there is a good test at 1. We get no efwlin this test however.
Just prior to the large dark candle, we get a Noat&l. Notice here that
there is a series of yellow candles. The no denhasdhe least volume of
all the yellow candles.

This side is much harder(subtle) to see, but yote\akeady looking in this
area so you might have been able to pick it up.
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