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John Holsinger separated himself from the professional
futures trading crowd by turning a $40,000 account into more

than $1.3 million in profits from 1996 to 2002.

John is now day-trading the e-mini S&P in a
special trading

account that can The Man:
be followed with John W. Holsinger
AutoTrade™ Age 44
Automated Alexandria, VA

Trading, available
exclusively
through Robbins
Trading Company’s System
Assist® Service. Call us today
for complete details.

The Record:

Winner, 2002 World
Cup Championship

of Futures Trading®
with 608% return*;
Over $1.3 million in net
profits in proprietary
accounts since 1996.

The Opportunity:

Put John’s expertise

to work for you! Follow
John’s actual, real-time
e-mini S&P trades
tick-for-tick in your own
account with our exclusive
AutoTrade™ service.

1-800-453-4444 + 1-312-454-5000 ¢ robbinstrading.com
Presidents Plaza e 8700 W. Bryn Mawr ¢ 7th Floor South Tower e Chicago ¢ IL 60631-3507

ROBBINS TRADING
COMPANY

The trading strategies employed by John Holsinger involve active, aggressive and risky trading that may not be suitable for the average investor.
There are substantial risks of loss associated with these strategies. Accounts of Mr. Holsinger that are followed in Robbins Trading Company’s
AutoTrade™ program are not necessarily entered in the World Cup Championship of Futures Trading® (WCC) and may be traded by Mr.
Holsinger in addition to any WCC accounts he might maintain. *Accounts trading in the WCC may be subject to margins and commission
rates different from those charged to accounts that contestants advise or manage, or from accounts traded by those relying on their advice.
WCC accounts do not necessarily represent all the trading accounts controlled by a given competitor. WCC competitors may control accounts
that produce results substantially different than the results achieved in their WCC accounts. Past performance is not indicative of future results.

Now Available:
A managed account program
featuring John's diversified
portfolio approach. Call for a
disclosure document today.

2002 WORLD CuUP
CHAMPION,
JOHN HOLSINGER



If the end of the bull market taught us anything, it’s that the

a e o n ro best person to trust your investments to... is you.
Technical analysis uses charts to study the movement of the
— markets as they react to the battles between greed and fear. It’s
o 0 u r ra I n the best way for someone like you to profit steadily. You’ll
avoid the peril of buying at the top as the bottom drops out, or

selling at the bottom while market forces drive prices up. You

n
W I't h 't h e probably know investors who weren’t quite able to do that.

The Foremost Gollection

u
Professional For Traders
, This massive collection packages the best tools for trading
ra ers and investing in any market!

1. Technical Analysis of STOCKS & COMMODITIES,

Hg ™ the Traders’ Magazine™ . The premier magazine for
technical analysis. You’ll get five years — 60 monthly
issues — plus our annual Bonus Issues (not available on

newsstands), with our Readers’ Choice Awards and
comprehensive software listing. Value $162.38.

2. S&C on CD,version 5.20. This amazing
CD-ROM holds the complete archives — nearly
11,000 pages — from Technical Analysis of
STOCKS & COMMODITIES from 1982 through
2002.You’d own an easy-to-reference copy

THE TRADERS’ MAGAZINE http:/www.traders.com/

SENESTOCKS & |/ cms ot
COMMODITIES | Covoniries

gﬂgf"%ﬁ:ﬂl . ,r" i & G ) 7@\@ R of articles by Merrill, McMillan, Murphy,

EVE & EVE : 0| Kaufman,and scores more. .. notto mention
DOUBLE BOTTOMS Fuk, £ N e ) interviews with the likes of Acampora, Hill,
5 and Niederhoffer among many, many others.
, M Alone, the current version of S&C on CD
T sells for $395.00, but you’ll also receive
Traders.com next year’s upgrade — an additional $39.95
value — absolutely FREE.

3. Traders.com Advantage™, premium
website content not available anywhere
else! You’ll get five years of charts,
indicators,and “how-to” advice for specific
markets, currencies, stocks, and commod-
ities; near-term opportunities; price move-
ment; new techniques. Posted in real-time
with an archive of more than 700 articles.

Value $199.99.
4. Working Money™, the Investors’
SPECIAL OFFER!} Order now and receive your choice of one volume Magazine online. You’ll get five years of
from the Professional Traders’ Series (Vol. 1-17 or Charting The Stock explanations of charts, markets and market
Market: The Wyckoff Method)! SAVE UP TO $69.95 MORE! sectors, money management, and interviews

with money people that will help you invest

I Please send me the Professional Traders’ Starter Kit for only $495*t — A SAVINGS OF UP T0 54%! wisely and keep what you make. Posted in
Name real-time with an archive of well over 300
I Address articles. Value $199.99.
City State Zip
I Telephone E-mail

(required to send password)

ALL ORDERS MUST BE PREPAID *US$75 required for postage (surface rates) outside US. If overseas airmail is preferred, please SAVE $50231
I 3-5 US$10.70; Vols. 6-15 US $12.80; Vols. 16-17 $14.90; Charting The Stock Market $6.50. tWashington State addresses require IONVDE“R"%“I\IL'{[i

8.8% sales tax

I [ Check (payable to Technical Analysis, Inc.)
(1 Card (please circle one): American Express « Discover/Novus * Master Card « Visa
Account No. Expiration Date

ORDER TODAY AND TAKE CONTROL OF

YOUR TRADING! online: Traders.com
SPECIAL OFFER — INDICATE BOOK DESIRED: 1st choice 2nd choice
I 1 Offer good while supplies last. S&C reserves the right to substitute another volume book if out of stock of your first two choices

Tel: 800-832-4642 (Direct line: 206-938-0570)
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The Worldwide lteader

in Computerized Trading
TC1 - Corporation

TCI CORPORATION is the next generation of superior system trading technology. TCI provides a wide variety of trading systems with
intelligent applications, tools and solutions for individual, professional and institutional traders.

INDUSTRYS' BEST - TCI systems throughout the years have won numerous awards from the following distinguished sources:
" Traders World Magazine - Best Trading System
*  Stock and Commodities Magazine - 2003 Reader’s Choice Award 2003
s«  Stock Magazine - Best Trading System
Technology Investor - Editor's Choice, Best Trading System
« Futures Magazine - Superstar Trading Contest (Live trading), Annualized Rate Of Return 517%

TCI METHODOLOGY is a System and Rule Based Trend Following System. Our systems approach is to keep drawdown small, cut losses
short and to capture the big runs. Our approach is not to win every trade. What is important is the Net Effect after a series of trades! TCI
System uses price action algorithms to calculate the geometric progression of the market.

TCI MONEY MANAGEMENT SYSTEM AND OPTIMAL CAPITAL USAGE are the foundation for TCI's success. Our philosophy is
preserving frading capital. Few, if any, understand what Equity Fixed Fraction is and even fewer are able to use the mathematics of
Equity Fixed Fraction to optimize capital usage and compound trading profits. Money management strategy is the key component to
all trading success.
TCI Systems Can Be Traded By Authorized Licensed Brokers With A Letter Of Direction.
Brokerage-Assisted "System Program Trading"
TCl S&P Swing System #2: Graph based on 1 E-Mini Contract TCI S&P Swing Sys[ﬂrn.#i Graph based on 1 E-Mini contract

\-l-'ithout using money management system. and compound its profits using TClI Money Management
From 1-2000 to 6-2003 System #2. From 1-2000 to 6-2003

Start up capital $10,000.00
103 trades Na frociag
$101 957 50 SR
$903,625.00

Start up capital $10,000.00

For information please call: 8(0(0.883.9621 (USA), 949.497.3555 (International)
E-mail: ceo@tcicorp.net Website: Www.tcicorp.net

Risk Disclosure and System Result Disclosure: Alltrading involves high risk; pas! performance is nol necessarily indicative of future results. There have been no promises, guarantees
orwaranties suggesting that any rading will result in a proft or will not result in a loss. These trading performance represented as actual signaled results that have been generated live in
reaHime. The number of fraders participating in each TCI system may vary and no one individual trader has necessanly taken all irades in any syslems represenled. All TCI system results
presented as hypothetical results, actual trading slippages, commissions and the psychological factors will vary between individual traders. factors need lo apply independently lo
estimate the aclual trading results. These results are hypothetical. They are not based on actual trading. They do nol indicate that any profts have ever resulled from actual trading using
TCI's trading system. Day trading, slock trading and fulures trading involve high risk and you can lose a substantial amount of money. Commission Rule 4.41(c)(1) applies fo "any
g:hlicaﬁou. disiribution or broadcast of any , letter, circular, memorandum, publication, writing, advertisement or other lierature. ..." Commission Rule 4.41(b) prohibits any person

m presenting the performance of any si or hypothetical futures account or fulures interest of a CTA, unless the presentation is accompanied by a disclosure statement. The
statement describes the limitations of simulated or hypothetical futures trading as a uide to the performance that a CTA is likely to achieve in actual trading. Commission Rule 4.41(b)(1)())
hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades
have not aclually been executed, the results may have under-or-over compensaled for the impact, i any, of cerlain market factors, such as lack of liquidiy. Simulated frading programs in
malamahosuhhdtothhdlhm they arr?c{aimaimm benefit of hindsight. No representation is being made that any account wil oris likely to achieve profits or losses similar fo
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eSignal

The NEW7 4, All the Trading Tools
L

YO u N ce d — an d Wa i

¥u know there are a lot of market data services and trading platforms out there.
From the free and not so reliable to the exorbitantly priced. Too little or too much.

Meet eSignal — with all the tools you require, plus more of what gives you the trading success you deserve.

* Professional-level market data, charting and analytics, offering something for every level of trader with packages

from $49 to $395/mo.

* A comprehensive, award-winning trading platform with reliable, real-time market data, charting software and
a FREE library of customizable indicators, plus proprietary studies from experts, such as Advanced GET

* Features to support your every trading need, including tools
to develop and test your trading strategies, a portfolio manager,

company research, alerts, drawing VOted Best!

by the readers of Technical Analysis of Stocks & Commodities

# + Best Real-Time Data

v Best Delayed Data
Best Stock Trading

v Best Futures Trading

tools and market depth

...More of the data eSignal
is known for — all the major
markets and now including the Asia/
Pacific Rim and 50 world market indices

...Features to help you spot
opportunities:

Page saving to organize charts/

windows into sets and auto-scroll

through them

Symbol and interval linking to
interrelate charts/windows

Tick replay to play back the data
and spot short-term patterns

Keyboard customization to predefine
your frequently used key strokes

...Enhanced direct access
trading, including a customizable The new eSignal 7.4 makes trading
trading ticket — create buttons with your easier and faster with new organizational tools, such as
i i page saving, symbol and interval linking, customizable key
most popular orders for 1-click trading strokes and the ability to personalize your own trading ticket.
You have to see these tools in action! Download the free software todayy
= -

~

y ’ S—
N ;-jlll For a 30-day trial, call 800.215.7202 eS@l
7 o=

TAll fees will be refunded to you, minus any taxes and applicable add-on service/exchange fees, if you cancel with YOU'LL MAKE MORE,
first 80 days of service. Limited-time offer. eSignal is a division of Interactive Data Corporation (NYSE: IDC). x12620 BECAUSE YOU'LL KNOW MORE.
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- "How t Bmld your own Tra difiegSystem”

- - Easy to use fO!' _at' FIBONACCI OSCILLATOR ZONES
« Interactive Teé‘%&'hcl Modules :¥
* Includes 15 syster s-:'r-
* Oscillator B eakq s?stem
« Parabolic Tt c,L_ﬁlg {} stem
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Actual Screenshot

"This softwareotfers « unlque approach to tradmg systeniss
withinthETTaERETS ti ”t W|II not be duplicated.”

-

“An,excallenttaotfor the trader interested in exploring
2 thelRaWiatiquesirac lng personality."

ML—L onStocks and Commo dltles magazine and receive a free trial to
" one of the'countries most opular systems.

* 4 s —-._
;;- This software regularly sells for 500 dollars, but in a

. #= concerted effort to promote our most profitable
\ pilot program to date, we are for a brief time only,
offering it to traders for shipping and handling costs
only of EEEE.

FREE Interactive B ' For your FREE software please call

TRADING The Global Trading Academy

SOFTWARE | at 866-334-5170

or email info@globaltradingacademy.com
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PATTERN IS THE KEY

TO TREND POSITION

By Robert Miner

Special Note: Robert Miner s Dynamic Trader
Stock and ETF Report has been named the
#1 gold timer for the first six months of 2003
by Timers Digest. This article describes
some of the techniques he uses to iden-
tify trend targets and major trend reversals.

ost traders use a trend indicator
Msuch as moving averages to iden-

tify the trend of a market. Like all
indicators, moving averages lag the market,
do not provide any information of the degree
of reversal or how far or long a trend may
last. In other words, they provide a good his-
tory of the market trend but no information
about the future.

Simple Elliott wave pattern analysis can
be a great help to any trader to determine the
trend position of any market and any time
frame. Most traders over complicate Elliott
wave analysis and give up using it because
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they do not appreciate its simplicity or apply
it in a practical manner. Probably the reason
for this is most of the Elliott wave analysis
available to the public is by analysts who do
not make day to day trading decisions. The
academic approach to Elliott wave analysis
is much different than the practical applica-
tion as all traders and investors are aware.

Any trader can learn all the Elliott wave
analysis that is necessary to know for prac-
tical trading strategies in about two hours.
Elliott wave analysis is extremely simple.
There are only three rules and a few guide-
lines to determine if there is a practical Elliott
wave pattern that can be used for trading and
investing decisions. The pattern structure
based on the rules and guidelines of Elliott
wave analysis is a key to understanding the
trend position of a market.

The trend position of gold this year is
an excellent example of how simple and
practical Elliott wave analysis has continued
to identify the potential pattern position and
probable trend position.

Bull or Bear Trend For Gold?

Chart #1 is the weekly data for gold. From
the April 2001 low, gold made a five-wave
impulse advance into the Feb. 2003 high.
A five wave trend is usually part of a larger
degree trend. In this case, the five wave trend
into the Feb. high is likely a Wave-A or | of
a larger degree trend.

What does this mean for the major trend
in gold? Following a corrective decline that
should not exceed the April 2001 low, gold
should eventually continue the bull trend
to well above the Feb. 2003 high. The long
term trend appears very bullish although the
intermediate term trend (few weeks to a few
months) should be bearish.

The minimum pattern expectation for a
correction is three waves. With Dynamic
Trading, we always assume a correction will
be at least an ABC although it could develop
into a complex correction. The initial decline
from the Feb. high into the April low has
clearly not completed three waves so it
should be a Wave-A of an ABC correction.
Many traders and analysts turned very bull-
ish in the spring thinking the gold correction
was over since it reached the 50% retrace-
ment. Dynamic Traders knew this was prob-
ably not the case and any rally should be a
correction (Wave-B) that would eventually
be followed by a continuation of the bear
trend to test or exceed the April 2003 low.

Trade Strategies and Pattern Targets
Chart #1 is the daily data for gold from
the April 2003 low through Aug. 1. The May
27 outside reversal day provided an out-
standing short opportunity. Another one was
made when gold tagged the smaller degree
78.6% retracement on July 28, 62 calendar
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days (shades of Gann) from May 27. Our DT
Daily Futures Report had prepared subscrib-
ers that level should be the maximum target
for a correction and ideal set-up for a short
trade.

What does the current (through early
August) pattern position indicate for gold?
Gold is likely to exceed the April 2003 low
before the ABC correction off the Feb. high
is complete. July 28 is likely the Wave-2 of
C. If so, this would also project a Wave-C
below the April low.

Pattern analysis for gold has kept us on the
bearish side for most of the time since the
Feb. high. Dynamic Trading price analysis
has projected in advance the minimum,
typical and maximum price targets for each
reversal. Dynamic Time analysis projects
the correction should not be complete prior
to Oct. and may extend into early next year.
If a low is complete above the April 2001
low as anticipated, it will be a major set-
up for a long term bull position that should
take gold well above the Feb. 2003 high. A
decline below the April 2001 low voids the
bullish outlook and suggests a major sell off
in gold. Should gold first exceed the poten-
tial W.B high of July 28, it would indicate
an “irregular” ABC correction was being
made and the W.B high should complete a
bit above the Feb. high and the W.C low
would complete above the July, W.A low.

Lessons Learned

While EW pattern analysis is not always
clearly defined or infallible, it is an extremely
simple and quick way to identify the prob-
able trend position of a market, regardless of
the time frame. In the current case of gold,
the simple wave pattern helped identify early
this year that gold was in a position to com-
plete a five wave trend and make a top that
should last several months. In April, when
gold declined to the 50% retracement, the
wave pattern clearly indicated that the bear
trend was not complete and a low should
only be a Wave-A low. As of early Aug.,
the bearish outlook for gold for the next few
months remains in tact for a probable decline
to below the April low.

This has not been after-the-fact arm chair
analysis. These projections were made well
in advance in our DT Stock and Futures
Report and the data and projections shown
in this article are through Aug. 1, the date the
article is submitted.

Learn simple and practical Elliott Wave
analysis and trade strategies as well as how
to make the DT End-of-Wave Time and Price
Targets we teach on our web site for free and
you will be prepared for key reversals and
the probable trend in any time frame.

Robert Miner is the author of Dynamic
Trading named the 1999 Trading Book
of the Year. He is also the developer

of the Dynamic Trader Software and
Trading Course. For more informa-
tion including free trading tutorials and
weekly trade recommendations, go to
www.DynamicTraders.com
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TRADING A
SMALL ACOUNT

By Myles Wilson Walker

any people who are trading are
Monly doing so part time while

they begin in a small way and
build their expertise and capital. The
problem of course is that when you
have limited capital you need to be very
sure of your trade selection method and
it has to give you a definite edge.

A company that has a large capital
base can take a casino approach to the
markets and use trading systems that
are fairly average so long as they are
nett profitable and give them the advan-
tage over hundreds of trades. The small
trader must succeed virtually right away
ruling out most trading systems as they
usually entail large drawdowns.

Many Gann traders are using Ganns
geometric angles on daily charts.

These work reasonably well over
time but by them selves they do not
give the beginning trader the necessary
advantage.

The market is comprised of only two
elements, Time and Price.

If you can get a large enough edge
from one of these elements you can
succeed.

Below is a chart of the cash S+P on
this I have marked every Super Timing
date and fixed planetary cycle for the
S+P from my Annual Forecast for
2003.

This was emailed out in December
2002 to everyone who has ever bought
a copy of

Super Timing and whom I had a cur-
rent email address for. This is proof that
my methods work.

I know that people often do not really
take the time necessary to learn new

things or to understand them but want
to get trading right away and that is also
a reason why I send out the forecast
every year.

I always tell people what the forecast
dates are comprised of so they can do it
them selves

but you can improve the forecast
dates by learning the dynamic methods
I teach as this will tell you where the
biggest pressure points will be.

Starting at the major low on March
12th to July 21st I have marked every

Super Timing date and Fixed cycle
for the S+P from my Annual Forecast
for

2003 mailed out in December 2002.
The point I am making is that this is not
hindsight trading and is 100% mechani-
cal. Also this is not the best example 1
could have

chosen but it is recent and in the
public record. Notice it catches the
main highs

and lows plus the majority of minor
swings.

An updated chart can be found at
http://homepages.ihug.co.nz/~ellsann/
2003.html

The over all trend after the Super
Timing low of March 12th was up but
even then the

100% mechanical planetary method
caught the majority of counter trend
swings as well.

This is the kind of edge that allows
you to set small stops.

Another low risk method for a tiny
account would be the use of options.

OEX (S+P 100) Option Plan for
Trading Intermediate Swing Points.
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This option strategy is excellent
because positions are taken at the begin-
ning of intermediate sized swings where
the risk reward is very favorable.

An intermediate swing is classed as
40 points on the OEX and is approxi-
mately 80 points on the S+P.

The plan is simple.

Determine the timing of the trend
change wusing the Super Timing
Method.

Buy a Put or Call with 4 to 6 weeks
of time remaining.

Select a strike that’s about 40 points
away from the current high or low

Pay 4 to 5 points for the option.

Exit the option when it becomes “at
the money” i.e. the OEX has declined
40 points from its last swing high or
appreciated 40 points from its last
swing low.

The chart in this article shows what
happened in two cases.

a to b is the October 10th low 2002 so
calls were purchased.

¢ to d was the high January 13th 2003
so puts were purchased.

In both case marked there was an
immediate profit of $1500 per option as
the option reached its strike price.

The low on March 12th also pro-
duced good profits using this plan and
if you take a good look at the chart you
will find many other instances where
this plan was profitable.

Also it fits the criteria of being small
risk if you are wrong but has a large
reward when you are correct. A good
risk reward ratio will allow you to com-
fortably build your account.

There are many other low risk and
profitable ways to trade if you have
your timing right.

Super Timing is the only book, which
contains the correct Gann timing meth-
ods. The Book is very detailed at over
400 pages including the material on
the CD and covers three main areas,
W.D.Ganns Astrology and Price Target
Method. Plus fixed planetary Cycles
(how to work them out for any market)
And Dynamic Astro Cycles

Mr. Wilson is author of the book Super
Timing and Intro to Astro. Both are
available in the catalog section of this
magazine.

TradersConference.com
My name is TradersConference.com and I
am going to be tearing up the way finan-
cial conferences, workshops and seminars
are given. I am going to take the financial
world by storm. I can give meetings, con-
ferences, seminars or classes that can last as
little as 30 minutes, or run all day. It can be
for 1 person or 4,000 all in the same room
at one time. There is no travel expenses,
hotel bills, lost time from your work,
trading or even from your family. E-mail
conference @tradersworld.com and I will
give you a crazy sample that will blow your
mind away.
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Larry Swing
President of
mrswing.com
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Absolutely Free... Just For Giving It A Shot!

It’s time YOU stopped forking out big
dollars for quality trading software.

My All New Swingtracker V4.0 is a simple
to use stock charting tool that is designed
specifically for swing traders. It’1l help you
find incredible trading set-ups at half the
price...

What Can Swing Tracker Do For You?

Real Time Quotes And Charts

Swingtracker allows you to watch the market
unfold in real time...with customized real time
quotes and charts updated by the minute.

Real Time Watch List

Track dozens of stocks and indices
simultaneously with the dynamic real time
watch list. Simply choose a symbol and you’ll
receive up to the minute information. Choose
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Stock Scan
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winners already set in Swingtracker. This
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search using more than 100 different criteria.
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long term analysis.
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with e-Signal finally ended up with swingtracker.
I’'m amazed by the softwares power and ease of
use. Of all the software available for any price,
you have seemed to hit the features that one
needs, without the complications and headaches
involved by trying to include too much. Thanks
Jor a fantastic program that fits my trading
style!” -Sandy S.-Coarsegold,CA

“Your software and the real time scan are
incredible! I've tried a whole slew of different
programs, including the award winning
tc2000.My wife and I have been day trading
successfully since January of this year. Our
reluctance to swing trade was primarily the
difficulty finding setups. We especially love the
candlestick filters!!! And the MA cross down/up is
our primary indicator intraday” -B. Kastrinos

“The scans are excellent, as are many of the
analysis features. All things considered...I think
Swingtracker is a great tool which I would not
want to be without!” -Jim Spears,USA

Compare & Save!
Swingtracker $39.95
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E Signal $99
DTNIQ $89
PC Quote $75

Take Action Now

So what are you waiting for? Download
Swingtracker today for your risk free 14 day
trial, and see for yourself how user friendly this
powerful software is. Plus... if you are one of the
first 200 people to download it you’ll receive
my e -book “A Practical Guide To Swing
Trading” just for giving it a try...so hurry up
and go to... www.mrswing.com/tw NOW!



TWO TREND CONTINUATION
TRADE ENTRY SET-UPS

By Jaime Johnson Dynamic Traders Group

here are two types of trades — trend
I reversal and trend continuation.
Trend reversal trades look to enter
on a reversal signal near key support or
resistance. In other words, trend reversal
trades look to sell at or near a top or buy
at or near a low. Successful top and bot-
tom picking usually results in trades with
relatively small initial capital exposure
and large potential profit. The conditions
to identify a top or bottom are not always
in place at the top or bottom. When this
is the case, we consider trend continua-
tion signals.

A trend continuation signal looks
to enter the trade after a market has
confirmed a reversal and the trend is
established. The objective is to identify
trend continuation set-ups with minimum
initial capital exposure and a profit
potential several times the initial risk.

The Dynamic Trader approach
uses several trend continuation trade
strategies which allow a trader to enter a
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trade with limited capital exposure once
a trend has been confirmed. Two of the
high-probability strategies we use are the
Inside Bar Narrow Range7 (IB/NR7) and
the Outside Day Trend Continuation Set-
Ups (OSD/TC).

IB/NR7

Both Tony Crable and Rasche/Connors
have written about range contraction
set-ups such as the IB/NR7 in books and
articles. We have found it to be one of
the best trend continuation trade set-ups
and have our DT software search a port-
folio of stocks and commodities for the
set-up each day.

The IB/NR7 set-up bar is a bar that is
both an inside-day (ID) and a bar with
the narrowest range of the previous
seven days (NR7). An inside bar is a bar
where the high is less than or equal to the
previous bar’s high and the low is greater
than or equal to the previous day’s low.
The high or the low but not both may be
equal to the previous bar’s high or low.
The second criteria is the inside bar must
have the narrowest range (high — low) of
the last seven days.

The IB/NR7 entry set-is used to
enter a trade in the direction of the
trend. There are many different ways
to determine trend direction. Two ways
the Dynamic Trader software determines
trend direction for the IB/NR7 trend
continuation set-up is with the Dynamic
Trend Filter and the Dtoscillator
(Dtosc). One important factor in trend
determination is the time frame you are
using. It is recommended for the IB/NR7
and OSD/TC trade set-ups using daily
bars although, weekly and monthly bars
may also be used. Intraday bars are not
recommended.

Once an IB/NR trade set-up is identi-
fied, the trade entry trigger is to enter
the trade one tick above (long) or below
(short) the high or low of the day prior
to the IB/NR7 day. Once the trade is
entered, place the initial stop loss one
tick above (short) or below (long) the
IB/NR7 bar. Since this is only a trade
entry strategy, adjusting the stop loss
as the trend continues depends on
the individual trader’s trading plan.

IB/NR7 Trade Entry Example

Chart #1 is CTAS (Cintas Corporation)
daily data that gives a good example of
how to use a IB/NR7 trade continuation
entry strategy.

The completion of Wave 2 was con-
firmed once CTAS traded below 44.55
the Dec. 19 Wave 1 low. A swing trader
would enter the trade at 44.55 with an
initial stop loss one tick above the W.2
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high for a capital exposure of over $5.00
or 8.9%. If this capital exposure is not
acceptable to your trading plan then the
next step is be patient and wait for a trend
continuation entry set-up. Three days
later on March 23, an IB/NR7 set-up
is made. With a short trade triggered at
42.12 (one tick below the low of the day
prior to the IB/NR7 day) and the initial
stop loss set at 43.26 (one tick above the
IB/NR7 day) leaves a capital exposure
of $1.14 or 2.7% considerably less than
a swing trader’s 8.9% capital exposure.

OSD/TC

The conditions for an OSD/TC set-up
are the market makes an outside bar (the
high is higher than the previous day’s
high and the low is lower than the previ-
ous day’s low). The trade will be entered
on the next day in the direction of the
trend if the market trades one tick above
(long) or one tick below (short) the OSD/
TC day. The initial stop loss is set one
tick beyond the opposite extreme of the
OSD/TC day. When using DT software
the trend is determined by the Dynamic
Trend Filter.

Chart #2 is AMZN (Amazon). Once
the DT Trend Filter has turned to bullish,
there were two opportunities to enter an
AMZN long position using an OSD/TC
trade strategy. The first one was on Feb.
21, the entry was at 21.84, one tick above
the OSD/TC day, and the initial stop loss
was at 21.03, one tick below the OSD/
TC day. The initial capital exposure was
less than one dollar. The second was on
March 12 with an entry at 23.39 and
initial stop loss at 22.48, again with less
than one dollar initial capital exposure.
In percentage terms, the initial capital
exposures were 3.7% and 3.9% respect-
fully. Amazon rallied over $5-$6 from
the entry before making the March high.

Reduced Capital Exposure is the Key

Every trend continuation trade set-up
will not immediately be followed by a
strong trend and large profit. The key
to long term trading success in both
the futures and stock markets is limited
capital exposure on any one trade. The
initial capital exposure with our trend
continuation trade set-ups is completely
objective and minimal.

The Dynamic Trader Stock and ETF
Report gives the key trend continuation
trade set-ups each day in our DT Daily
Trade Scans of the NASDAQ and S&P
stocks. The IB/NR7 and OSD/TC set-
ups are just two of the trend continuation
set-ups we search for on a daily basis.

Jaime Johnson is the chief technical
analyst and trade strategist for the daily
Dynamic Trader Stock and ETF Report.
Each issue of the report includes the
most probable short term trade set-ups
and key support/resistance for S&P
and Nasdaq stocks. For more info, go
to www.DynamicTraders.com



LONG TERM

STOCK MARKET SPIRALS

By Frank Anthony Taucher

r I ~Yhe first chart is a log chart of annual
English equity prices from 1690 with
Dow Jones Industrial Average prices
through year end 2002 appended.

The Constitution of the United States
became effective on 17880621 when
New Hampshire became the 9" State to
ratify. New Hampshire’s ratification thus
marked the inaugural of the constitutional
Republic.

89 years later, a democracy was insti-
tuted as the 10 mile-square area of the Seat
of Government of the United States was
incorporated in a series of Acts of Congress
in 1871, 1874 and 1877 as the District of
Columbia.

55 years later marked the 1932 stock
market low on the eve of the Banking
Holiday of March 9, 1933, confiscation
of gold from citizens of the United States

e

on June 5, introduction of “public policy”
and Roosevelt socialism next transition in
American government, the New Deal, was
initiated.

34 years later marked the 1966 high
recognized by many Elliotticians as the
Wave 3 high in the Progression of Prices
from the 1932 Great Depression low on
the eve of the Vietnam War and concurrent
introduction of the Johnson Great Society
programs.

In the second chart, we see the same
annual price progression, but only from
1900 to 2002. The difference is that the
second chart is a normal bar chart with a
500 point scale.

The 1900 to 1920 or so experience has
been included so the viewer may grasp the
appearance of how stock prices from 1690
to 1920, had they been included, appear on
the bar chart.

What was THE big event that has pro-
duced the rise from about 1920 to date?

Without a doubt, it was passage of the
Federal Reserve Act in 1913.

Many will no doubt argue that the rise
shown in the chart is due more to the inabil-
ity of the “dollar” to provide one of the
most basic functions of money - to serve as
a store of value - than to any other factor.

But that’s a discussion for another time.

What the bar chart mainly allows us to
do is to better see how the spiral has recently
related to events. The chart continues the
spiral that began in 1788 by duplicating the
1932 and 1966 turns.

21 years later, the United States began
the next new “era” as the Federal Reserve
became the “lender of last resort” at the
depths of the 1987 stock market crash.

13 years later marked the all-time high
in most stock market indexes in 2000 as
Washington’s Farewell Address warning
against engaging in foreign entanglements
was jettisoned in favor of a new “pre-emp-
tive engagement” policy of the “neocons”.

Many will note the segments of this
spiral have, to date, occurred after 89, 55,
34, 21, and 13 years and will recognize
these segments as the Fibonacci number
sequence, in reverse.

In other words, this is a contracting
spiral.

It is the most important of the time
spirals that exist in this country and is espe-
cially noteworthy because of its connection
to both the very founding of the country in
1788 and, to date, the all-time stock market
high in 2000.

Finally, the chart shows the next number
in the sequence, 8, occurring in 2008.

Frank Anthony Taucher edits “The
Supertrader’s Almanac”™ at www.supert
raderalmanac.com

Long Distance
Telephone rates

3.9cents
per min.

Due to our revolutionary new pro-
gram, we are able to offer our cus-
tomers some of the best telephone
long distance rates available today,
on or off the Internet! In some cases,
you may pay as little as 3.9 cents per
minute for state-to-state long dis-
tance calls! Utilizing the advanced
fibre optic networks of major long
distance carriers and buying the
time from them on a wholesale
basis, we are able to offer unprec-
edented low rates for calls originat-
ing in the 48 Continental US States.

For more information go to:
www.ld.net/?uoi8la
1-800-288-4266

OPTIONS

“40 IN 47

For those who like a simple system

Objective: +40% gain or more,
within 4 trading days.

Homework: 10 to 20 minutes
after the close.

Data needed: S&P 100
index option prices only.

Signal logic: plain math gives you your next
day’s Trading Edge value which controls the
profit outlook.

User Satisfaction: strict criteria permit partial
or full fee rebate.

Modest One-Time Fee: range is $395 to
$645, depending on how promptly you order.

Performance: Most trades gain +40% or
more consistently. Most of those that miss
still end up with a gain. Get the proof, with
additional detail and current offer, by Fax or
mail, call toll free today:

KEY VOLUME STRATEGIES

now in our 33rd year;

800-334-0411 x12-w
828-692-3401
FAX 828-698-4839
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FEAR BASED TRADING

By Bennett McDowell

ost losing traders trade from a
Mfearful mindset. Their feelings

of fear usually revolve around a
scenario where they see themselves fail-
ing as traders by losing all their money,
their respect, and repeating other past
failures. When I counsel these fearful
types of traders it is interesting that they
actually visually see themselves failing
before they really ever begin trading.
They also feel they have to prove them-
selves to their families, friends, society,
and trading is how they are going to do
it but see themselves as failing in their
presence. This type of fearful thinking
creates stress and leads to emotional
fearful based trading. This in turn fuels
the fear that creates additional stress and
anxiety and usually leads to manifesting
in reality what the fearful trader was
afraid of from the beginning, failure!
The trader never gave him or her self
a chance!

Our thoughts shape our beliefs which
create our reality. In trading this has
profound implications. If we think or
have a nagging thought that we may fail,
then we create the seed that shapes our
beliefs and manifests failure, all because
we just think it!

Leave an opening in your mind where
fear can gain hold and guess what, your
fear becomes reality! What you fear
even so slightly has more chance of
happening than the fear you confront
to defeat. The reason for this is simple,
because this “low-level” fear usually is
the fear you are really scared of. Why?
Because it is so frightening, you can’t
face it and instead it is easier to deny it
then face it. Unfortunately, it remains
forever at this denied “low-level” always
in the “back of your mind.” You become
comfortable containing or “living with”
this fear through your denial process but
somehow you always feel something
is holding you back or your just can’t
seem to break free. This “low-level” but
always present fear you deny has a way
of becoming so powerful and potent by
this very act of denial. This type of fear
remains in thought and therefore will
have an impact on your beliefs and ulti-
mately manifest itself as your reality. If
you are a trader than it will sabotage you
until your worst fear is realized, failure!

Traders that experience thoughts of
failure should not take them lightly.
Instead they must find out what are
causing these thoughts and take action
to nullify them. Traders that fear failure
will ultimately fail. Traders that fear
success will not succeed. If you have
these thoughts, then don’t trade until
these thoughts are dealt with openly
where they will be less powerful then if
they where denied. You must confront
them and remove their power so they

don’t occupy your thoughts.

Fear of failing, or fear of success,
must be dealt with and removed from
your thoughts before you will be suc-
cessful at anything you try and do.
So choose and protect your thoughts
carefully! Outside influences can and
do impact what you think, much like
garbage in equals garbage out. Even
something as harmless as watching the
news regularly with all its violence and
dramatic fearful stories can over time
create a fear based belief system in the
viewer. Compound this with violent
movies and TV programming and it
is no wonder most people walk around
looking over their shoulder and focus
on and energize fear based thoughts
which then manifest themselves in real-
ity. This is why I say to protect your
thoughts from manipulative outside
forces and instead focus your energy
on wholesome, happy, and fun thoughts
creating the life you want, not the life
someone else wants for you!

It is important to realize thatyou
must react and be aware of the risks
of trading the financial markets. Many
“positive thinkers” preach that if you
think ONLY positive thoughts and
say ONLY positive affirmations you
will succeed. While this may be a
good start, it falls very short of what
is really needed. You must live in full
awareness. Let your positive beliefs
lead you to take the action necessary
to succeed. For traders to blindly enter
the financial markets and start trad-
ing simply because they are thinking
positive is to ignore the full spectrum
of what is possible while trading the
markets. You must acknowledge
both sides of the coin, the good and
the bad. You must acknowledge and
react with full-awareness. To react
with only positive thoughts or only
positive outcomes would cause you to
neglect attention towards risk control
and ultimately you will go broke. On
the other hand, to live in the fear of
only losing will cause you to react with
fear, anxiety, negativity and aggression
which is equally destructive. But to
trade the markets with the reaction and
pre-emption of full awareness without
fear, anxiety, and despair allows a bal-
ance that manifests itself into a positive
reality creating a feeling of abundance
and good will.

No matter what trading system you

decide to use, you will not be a suc-
cessful trader unless you trade from a
mindset of abundance and enjoyment
without fear.
Bennett McDowell is president of
TradersCoach.com He can bereachedat
858-695-1985, www.traderscoach.com
Email: TradersCoach@msn.com
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OPTION SPREADS: THE SWORDFISH
STEAK & THE WIFE’S DIAMONDS

By Greg Donio
aymond Myers once said, “I
learned long ago that race horses,
women and fish are smarter than
I, am. Of course, you envision the
losing race-track ticket, the Dear John letter
and the empty trout basket that prompted
that remark. Imagine how much longer
the list would have been had he involved
himself in stocks or futures or options, etc.
A voided bankbook would have lain beside
the fishing lure. He would have lamented
that the Dow Industrials outsmarted him.
Pork bellies or Brent North Sea crude did
him in. Puts & calls expiring in April out-
foxed him. Foreign currency options, Ponzi
promissory notes, deeds to Jersey swamp-
land--does the list ever end?

Yet every sorrow is a joy to somebody
else. Somebody gets the money other
people lose, usually within the law. One
fisherman’s tall tale is another’s swordfish
steak. Every cloud has a silver lining. “Gee,
I’'m sorry your horse finished last.” “You
can buy a nice bucket of beer with the
money I give you for your wife’s jewels.”

I am an option strategist specializing
in Horizontal Calendar Spreads. Such a
“spread” has a bookmaker’s cashbox at
one end and a pawnbroker’s cashbox at the
other. It is not risk—free but it does double
duty at skimming other wallets. Imagine
buying a herd of cattle, which you are
scheduled to sell at the stockyards in 10 or
15 months. Will you make a profit on that
transaction? Maybe or maybe not. Now
imagine that the whole herd gives birth the
day you buy it, then every month after that
until the final one. A new batch of calves
born and sold for cash every moon—cycle

Drawbacks? As mentioned, it is not
risk—free. Yet OPM Other People’s
Money--repeating and repeating boosts
the plus— side markedly. Also, since it
involves monthly expiration dates, it often
requires a certain amount of waiting. The
horse—player who hopes to clean up
on an 80-to-one shot during the coming
week—end (and his counterparts in the
futures and options exchanges) may lack
the patience. Yet considering their Custer-

like loss rates, business-like gain; within
business—Ilike time periods is far from a
bad deal, especially when you scoop up the
money they lose.

My goal was not to be an overnight mil-
lionaire but to develop a profitable business
I could operate out of my pockets or out of a
desk drawer. I began by selling call options
on stock shares owned-widely regarded as
a conservative and even “grandmotherly”
strategy-then progressed to option spread-
ing. The two are similar enough that the step
was logical and not difficult. The details that
follow provide a succinct lesson.

Several years ago’, I bought 1,000 shares
in a fundamentally mound gold mining
company. Since it traded for 9 & a frac-
tion per share. 1,000 would have cost just
under $10,000 cash or just under $5,000
at 50 percent margin. I paid $6,000 and
margined the remainder. Then immediately
I sold 10 “covered call” options covered by
this stock.

A call option entitles whoever buys it
to purchase 100 shares of a given stock at
a given price (the “strike-price”) within a
given period of time ending on the stated
expiration date. The 1,000 shares I bought in
February “covered.” 10 call options that had
a strike-price of 3.0 (just above the stock’s
price at that time) and an expiration date the
third Friday of March. If the market price of
the stock were to rise from 9 & a fraction to,
say, 15 or 20 or higher, the buyer of the call
options would be entitled to purchase it at
just 10 dollars per share, provided that the
rise occurred prior to expiration.

Options are “wasting assets,” worthless
after expiration. The call options I sold
traded for .45-meaning $45 for one or $450
for the 10, the amount added to my broker-
age account minus the discount broker’s
commission. The stock remained at 9 & a
fraction so the 10 March options expired
worthless three weeks into that month.
Then I sold 10 Aprils with a strike- price of
10 for a slightly higher gain- this time of .5
or $500 minus commission.

This time, the gold mining shares rose
slightly above the strike to 10 & a fraction

S

Web Site: www.rb-trading.com
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during April. The 3.0 calls were exercised
and the 1,000 shares sold out of my account.
The 10 dollars per share was slightly more
than T had paid for the stock so, after the
payment of the margin loan, slightly more
than the original $6,000 went into my
brokerage account. Also in my account
sat the two “premiums”’-the money I had
received from the sale of the March and.
April options.

In late April during the week after expi-
ration, the stock slipped back to 9 & a frac-
tion. I rebought 1,000 shares at the lower
price and immediately sold 10 May calls.
It occurred to me that whoever bought and
exercised those April options to purchase,
the stock at 10 would have done better not
spending on calls and simply buying the
shares at an even lover price a week earlier
or a week later.

[ also realized I was a happy face among
many sad ones. Thousands of traders spent
hugely month after month on options that
turned into worthless paper month after
month. Also plenty of conservative “buy
and hold” stock investors waited long peri-
ods for their shares to soar into the strato-
sphere, often with the portfolio sitting on
the launching pad for years. If they had sold
options covered by their stocks, they would
have made money continually while the
shares sat motionless and the call—buyers
wept over wasting assets.

Although I had not thought of myself
as a bookmaker, I sure was “fleecing ‘em”
regularly as horses named March and April
and. May finished “out of the money.” I
eventually discovered and graduated to
another selling of covered options” requir-
ing markedly less capital than the cost of
1,000 shares. Just as stock shares are a cattle
herd that gives birth to quantities of option
calves, so are other options. Buying a batch
of May gives you the right to create and sell
a batch of March or April, or March and
then April. Puny example. This can work in
12 to 24 months. Hence the “spread.”

Is with the gold mining shares, let
this concept be rendered concretely with
an example from my past experience. In
September of 2002 I turned my attention
to LEAPS (Long—Term Equity Anticipa-
tion Securities) i.e. puts & calls that expire
further into the future than regular options,
usually from seven months to two and a
half years. Various published reports sug-
gested that Siebel shares appeared solid in
the fundamentals. Also it was part of the
technology stock sector that seemed to have
bottomed and showed signs of a rebound.
The shares traded around. 6 and the nearest
out-of-the-money call options had a strike-
price of 7.5. (Stock named as example not
recommendation.)

On September 24, 2002, I bought 10
Siebel call options with a strike-price of 7.5
and an expiration date far into the future-
January 2004. These traded at 2.2 or $220
each, so 10 of them cost me $2,200 plus
commission. Immediately I sold. 10 other
Siebel calls, also with a strike-price of 7.5
but with an expiration date much nearer



in time-November 2002. These traded at
.65 or $65 for one. The sale of 10 added a
“premium” of $650 minus commission to
my brokerage account.

The above type of strategy is called a
Horizontal Calendar Spread: Horizontal
because of the same strike-price (7.5) and
Calendar because of the different months
(November 2002, January 2004). The Janu-
arys I bought are called the “long end” of
the spread and. the nearer-in-time Novem-
bers I sold the “short end.” The strategy
classifies “selling covered options’ because
the far-in-times that were bought “cover”
the near-in—times of the same strike-price.
If the stock climbed and the November 7.5s
were exercised, IL would have to deliver
1,000 shares of Siebel through the broker
to whoever bought the Novembers. The fact
that I own 10 January 7.5 calls would enable
me to do this, so I am “covered.” Happily,
having to deliver” can be avoided..

Gounting commissions, buying the Janu-
arys deducted a little over $ 2,200 from the
cash in my brokerage account and selling
the Novembers added a little over $600 to
it, so my net investment or “outlay” was not
over $2,200 but a bit above $1,600. That is
why OPM-Other People’s Money-counts as
such a golden plus in spread strategies. It
means risking less of your own capital as
other folks” cash helps fill the gap. Also,
the figure I had to “beat” to come out ahead
was not $ 2,200 but $ 1,6000. Either number
cuts far below $6,000 for gold shares.

Worst case scenario? If Siebel shares
were to drop markedly in price and stay
down, the $2,200 of worth in the January
2004s could shrink or vanish. The sale of
the November 2002s would cause Other
People’s Money to absorb over $600 of the
loss and. the far-in-time expiration would
allow many months for a reversal upward
by the underlying stock. Still, “shrink or
vanish” explains why spreading reduces
the risk but is not risk-free. A’ spread strate-
gist should also be a stock trend follower,
positioning call options above a rising stock
or put options below a falling one. Also,
fundamentals—wise, no junk stocks for
call spreads.

An iron-clad rule: Never buy stocks
or long-end calls for option-selling pur-
poses unless you would also buy them for
their own sake. When I opened the Siebel
spread position, my plan was to sell the
Novembers, then after they expired sell the
Decembers, then after they expired sell the
Januarys, etc. for as long as possible across
2005. T knew the technique before I read
Harrison Roth. Yet Roth described it well in
his commendable book LEAPS: What They
Are end. How to Use Them for Profit and
Protection (chapter 55):

“Yes, it does have the form of a calendar
spread. But what we are essentially doing
is (disguised) covered Call writing meaning
writing or selling call options covered, by
shares you own but with LEAP options you
own substituting for the stock He wrote,
“Our intention is to keep writing out-of-the-
money shorter-term calls and keep collect-

ing those lovely premiums.

I planned to “keep collecting those lovely
premiums from the Decembers and Janu-
arys and. Februarys as the months passed.
This was interrupted but in a nice way. In
late October Siebel shares climbed above
the strike-price of 7.5, placing my short-end
Novembers “in the money.” This pinpoints
another iron-clad rule: A spread strategist
works ONLY with out-of-the-money short
options, i.e. the bets he does NOT pay off.
If the November 2002s were exercised, 1
would have to exercise my January 2004s
to obtain and deliver 1,000 shares. That
would wipe out the $1,600 1 paid for the
Januarys, plus the expense of commissions
on the stock buy and the stock sell.

I said a few paragraphs back, “Happily,
having to deliver can be avoided.” I simply
bought back the short-end. Novembers I
had sold., in effect “closing them out” or
making them cease to exist. I bought them
back for a little less than I had sold them,
bringing a small short-selling profit as well
as protecting me from an exercise. I could
have sold the Januarys on the same day for
nearly $1,000 profit but since the Siebel
shares inched upward still, I stood pat.

My finger waited on the “sell” trigger if
the stock moved even a hair the wrong way.
One day it climbed a sliver above 9 then
backed down to 8.9 and 8.94 minutes later,
so I sold. In less than six weeks a $2,200
venture had brought an after-commissions
profit of $1,205.77. Is that much? To many
hot-blooded traders and their race track
contemporaries it is “too small too slow.”
The spread strategist takes comfort in gain-
ing the dollars they kiss good-bye again and
again and again.

In my instruction manual Options:
The Independent Trader’s One-Man Curb
Exchange, I wrote that many an empty-
pocketed & horse-player wishes he could
“make out like a bookie.” Fine, but will
he change his thinking accordingly? The
bookmaker aims for solid, realistic profits
and gets them. The horse-player wants Jort
Knox as fast as quick-drying paint, then
ends up pawning the camera and the wife’s
diamonds.

W.D. Gann wrote, “Handle speculation
as a business, not as a gamble.” To that I
would add: It helps if the scientific, busi-
ness-like trader has a certain ANTI-gam-
bling impetus. That financial risk “makes it
interesting” or excites and electrifies is the
drain down which countless dollars flow.
The person who takes educated risks but
who finds such systematized pocket-picking
ridiculous has a greater chance of emerging
with full pockets.

This extends to how one spends one’s
free time. If a trader also plays poker for
stakes or makes bets on the side, the busi-
ness of speculation will start resembling
a card game instead of the reverse. Try
finding a bookmaker or a pawnbroker
who “places bets for fun” They profit off
of financial corpses without becoming
corpses themselves. What is a good pas-
time for a scientific, business—like trader?

Something that fascinates or “binds spells”
without being “interesting” in the gambler’s
pathological sense, i.e. without risk dollars
teetering on the edge.

While president, Ronald Reagan
remarked that he “liked it better when actors
kept their clothes on.” What Renaissance
Venus or Bathsheba by Rembrandt did he
have in mind when he said that? Clearly he
was wooing millions of “old—fashions”
whose “golden past” dated back to the
Land of Oz and singing cowboys. Reagan’s
glorification of American capitalism had
little room for the old—order Gilded Age
tycoon or carriage—trade mogul who lit his
cigar from a gaslight, admired Tintoretto’s
brushstrokes, wore a diamond stickpin in
the opera box.

Both the nation and the financial
community can use more fascination with
culture and fine arts. You need not dine
at the captain’s table to read an English
Restoration drama or enjoy a painting by
Titian or Delacroix. Vasaris Biographies
of Artists or a Rachmaninoff rhapsody on
CD can bind you an alchemistic spell at
twilight. Archaeology; Pompeiian ruins
echo through centuries. Such things “make
it interesting” without Vesuvius raining fire
on your portfolio.

Greg Donio is author of the Donio Options
writings available from Oldcastle Labora-
tories.

The Donio Option Writings
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Telephone or Computer To Gain
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Mail Check or MO for $48 to:

Oldcastle Laboratory
Box 508, New York, NY 10276-0508
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TRADING COMPUTER
OPTIMIZATION

ou want the fastest trading
Ycomputer possible to compete

with other traders in the market.
When you push the button on your
keyboard or mouse to buy online, you
want your order to be there and filled
faster than other traders. This might be
the difference between a profit or a loss.
Lets look at ways to make your trading
computer faster so you can do this.

Software Optimization
The Windows XP operating sys-
tem by Microsoft is now what you
should be using for trading. Unlike
Windows 2000, it has capabilities of
Hyperthreading. That means it can run
several programs faster at one time. XP
is never streamlined by default for the
faster possible operation for trading.
The reason is that the installed base of
its users is extremely large. Microsoft
therefore must balance its performance
across all of its users with compatibility.
Microsoft activates a lot of services on
your computer that you probably don’t
really want as a trader. Your computer
must be streamlined to expedite the
operating system for trading. To make
it faster you need to eliminate applets,
services and visual goodies to notice-
ably improve your trading and applica-
tion performance on your computer.
Windows XP is highly customizable
for you. Microsoft took care of it to make
its system tweakable. You can find the
personal sweet spot for maximum per-
formance for your trading computer.

Windows XP will actually improve
its performance based on your trading
use automatically. When you launch
and exploit applications Windows will
actually observe your trading behav-
ior and update a dynamic file. This
rearranges the locations of programs
on your hard disk drive to optimize
their execution. It also uses prefetch
optimizing code within the XP ker-
nel, which keeps track of the pages
immediately referenced by process.

You should clean everything off
your desktop. Your computer has
better things to do than to sort out
ninty-five desktop icons. These can
also take up your computer’s system
memory because they are refreshed
constantly by graphic subsystems. This
is hard on your system’s core resources.

You can also access other settings
via the Display Properties and the
Appearance tab to improve perfor-
mance. Your GUI performance can
also be improved through the System
Properties tool where you can opti-
mize for visuals and performance.
The Advanced tab of the Performance
Options dialog can also be configured
for improved background services and
caching and for improving the size and
location of your system’s paging file.

You should always keep your
Windows system up to date with the
latest security fixes, patches and other
updates and defrag your computer
regularly. There are huge gaps of space
that occasionally open up in your hard
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disk drive as programs are installed and
used. When your computer has to access
several different areas of a hard disk
the performance is sharply degraded.

Another thing is to eliminate
unnecessary programs running in the
background. In Windows XP under
the Startup tab there is a listing of
programs that start after Windows
XP is booted up. In this area you can
disable anything this is unnecessary
such as RealPlayer and WinAmp.

In the task manager (that CTRL-
ALT-DEL) you can setup the priority
of the running of programs. You should
set your chart and data programs first
to prevent any other programs hurt-
ing their performance. There are also
utilities programs that are available on
the market that you can use to further
optimize your computer. They give you
a large range of configurable options
to substantially improve your trading
computer’s performance.

Hardware Optimization

There are some computers that use
motherboards that can be optimized for
faster performance for trading purpos-
es. We use one such motherboard in our
Sonata Trading Computer. It uses two
optimization features. One is for opti-
mizing CPU and memory and it does
it continually and automatically. It can
allow your system to run much faster.
The other is for continual automatic
optimization for a cable modem or
DSL connection to the internet and syn-
chronizes of your system time. When |
check my speed using one of our Sonata
Trading computers, I get that our cable
modem connection is faster than even a
T1 line! It’s running at 387 Kilobytes
per second verses a T1 line that runs at
188. Test your connection right now at:
http://www.cable-modem.net/features/
oct99/speed.html

You (E—————
Tiline [ 1 55

Cable Modem IEG—_—_— 150

1MBDSL I 125

128K 1SDN W16

56K dialup 16

You should also know that for a com-
puter to be fully optimized it must
have quality memory modules that
are capable for this. It must also use
a computer case with good air flow to
keep the CPU, memory and other com-
ponents relatively cool so they don’t
prematurely burn out. Most computers
come in cases that don’t have sufficient
air flow to allow you to fully optimize
a trading situation.

If you have any questions regarding
this article please contact us at Traders
World. Telephone 800-288-4266 or
email us at: publisher@tradersworld.
com
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THE RIGHT PRACTICE

By Adrienne Laris Toghraie, Trader’s Coach

The Reality is Practice

have always loved rags to riches
Istories. And yes, that means that |

am a reality show junky. From the
high end of reality programs such as
The Olympics, to political debates, to
The American Idol, I love learning from
both winners and all the other competi-
tors. Being an armchair judge has helped
me to become a better coach for traders
because of all the lessons I learn in the
process. One of the major lessons that
I keep relearning at a higher level of
understanding is the importance of the
right kind of practice. After investing
considerable time learning, many traders
go on to put real money on the line. In
the process, however, they pick up bad
practice habits that can often lead to their
demise as a trader.

Modeling to the Top
One of the “reality shows” I watch is a
competition for the opportunity to be a
top model. Recently, out of thousands of
want-to-be models all across the country,
a new top American Model was chosen.
To reach this goal, all of the young
women went through a grueling elimina-
tion process.

In the final elimination, one of the

judges revealed that she had initially
written “No Way” on the winner’s pic-
ture when she met her for the first time.
What changed the judge’s mind about
the model who won the competition
was how she applied what she learned
from each experience. Many models
chose to go their own way ignoring the
advice of the experts who were made
available during the show. As a result,
the models that chose not to listen to the
experts were eliminated very quickly in
the competition.

These reality shows give budding
super stars a platform from which they
can get the kind of practice that will bring
them to stardom. What is especially won-
derful to see is that even those who do
not win this contest can still reach fame
and fortune if they have the right poten-
tial and choose to do the right kind of
practice during the show.

Finding the Experts

Until television starts a new reality pro-
gram of “Becoming the Super Trader”
you will have to take advantage of con-
ferences, seminars, books and tapes to
find the experts. The good news is that
there is a tremendous amount of excep-

tional material available to you. The dif-
ficult part of having so much available is
that a lot of the material is not relevant
to your style and some is worthless. The
best way to find out what is good is ask
exceptional traders who trade your style
to give you their top ten recommenda-
tions on what material they have found
to be the most valuable to their success.
When several agree on the same sources
then you know you have good material.

Hidden Talent
On the program, The American Idol,
a judge told a young contestant named
Clay Aiken that although he had a great
voice, he would never make it as an
American Idol. In a manner that was
cutting and direct, he told Clay that his
appearance was dorky and awkward and
that his material and style were more
suited to musical comedy. With each
new critique, Clay persevered, improving
with every performance, until he was one
of the final two contestants. Although
Clay did not win the grand prize, he was
clearly in the category of super star. In
fact, the judge who originally thought
he was unfit to win told Clay at the
final competition that he was amazed at
the transformation in Clay’s image and
appearance, and that Clay deserved to be
an American idol.

What the model and the singer had in
common is that they listened, learned,
and applied the advice of the experts

LEARN FROM THE MASTERS!

FREE SEMINAR

Featuring: Joe Krutsinger, CTA. This World-Class Trading Systems Designer will
share his latest futures trading methods and techniques.
trading strategy — FREE to all who attend !!! Learn why top traders and brokerage firms have relied
on Joe’s expertise for 27 years.

Special Guests Include World Cup Championship of Futures Trading® Winners: John
Holstinger ( 2002) and Kurt Sakeda (2000).

This seminar is packed with clear and concise trading building blocks. Learn to focus your efforts on
what is most important to YOUR futures trading success.
immediately through efficient and effective strategic trade management. Seize this extraordinary
opportunity to achieve your highest potential!!

WHEN: Saturday, October 25, 2003

WHERE: The Hyatt Lodge at McDonald’s Office Campus
2815 Jorie Blvd.
Oak Brook, Illinois

TIME: 8:30 A.M. to Noon

SEATING IS LIMITED

cALL Now 1-800-214-4469 10 REGISTER!

Futures and options trading involve substantial risk of loss and may not be suitable for everyone.

Joe will walk you through a brand-new

You are invited to improve your results
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while retaining their individuality. In
Clay’s case, he changed his look, his
expressions, his singing style and the
way he presented himself. He now has
fan clubs all over America and a new hit
album.

When I work with clients, I find that
the ones who follow the instructions I
give them become top traders and those
who insist upon modifying my sugges-
tions continue to limit their success.

Throwing Away the Rotten Bananas
One of my clients, Ray, had a problem
letting go of a losing trade. He kept hop-
ing it would come back. In reviewing his
life, he told me about his father who was
not able to throw away anything. As a
result, his father’s life was full of clutter.
While Ray reluctantly recognized this
problem in himself, he did not equate it
with the problem he was having in trad-
ing. Ray proved my point by telling me
that one of the issues between him and
his wife was that he would not throw
away rotten food when she was out of
town. For example, he would never eat
bananas when they turned brown even
though he would not throw them away
when they became rotten

Iinstructed Ray that one of his assign-
ments was to throw away all the rotten
bananas of his life. This instruction
included all of the things he accumu-
lated that he would never use again. The
father in him looked at me sternly and
said, “What does that have to do with
trading and making money?” I replied,
“Everything” and continued, “If you
have not been able to give up what is not
useful in your life, how do you expect
to be able to give up losing trades.”
Everyone who wants to be successful in
trading needs to practice good habits in
every area of life and then transfer this
training to their trading.

Learning Discipline from Discipline

The traders who are more likely to have
the discipline necessary to follow rules
are the traders who have disciplined
themselves to follow rules in the past.
This principle is not to be confused with
those who have had rules imposed on
them such as having to do assignments
in school, presenting reports at work or
doing push ups at army camp. The disci-
pline I am talking about is when a person
chooses to take on activities that require
discipline to be successful because it is
something he wants to do. These people
consistently follow self-imposed rules
that they have set up for themselves.
An example of this would be individu-
als who take up an instrument and look
forward to practicing without having
anyone remind them to do so. Another
example would be a person who engages
in an individual sport like weight lifting,
swimming or running and never misses a
day. Choosing to be competitive in this
activity would strengthen this resource

for discipline. This person knows the
thrill of victory and learns from his
defeats. He views loss as an opportunity
to learn in order to reach higher heights.
A trader who understands competition
and has an education in the markets is
more likely to have the discipline neces-
sary to follow his rules.

Paying your Education Dues

Notice my reference to having an edu-
cation in the last sentence. Too many
people think that paying their education
dues in another profession gives them a
ticket to success in trading. Discipline
without an education will not work. A
trader must apply the same process to
reach success that he learned in another
profession or activity. Thus, you have to
have a foundation of education to which
you can apply discipline. This lesson
might seem too basic to mention, but it
never occurred to my doctor who lost 2
million dollars of his nest egg because
he thought that working hard as a doc-
tor gave him the license to be successful
in trading. It never occurred either to the
NFL star who lost 10 million because he
thought that the markets could not defeat
him. The right practice that these people
learned in discipline was not sufficient
to bring them success in trading. They
also needed to apply the right practice
of educating themselves in their new
profession.

People Dearest

Traders fall short in following their rules
because of psychological issues from the
past that have not been resolved. Most of
these issues result from the interactions
with other people. Esteem, confidence,
conflict, and all of the attendant emotions
confuse a trader’s mind so that he is not
sure of his own choices. What results is
the wrong kind of practice in following
his rules. Here are some examples of
personal experiences that affect a trader’s
practice of following his rules:

o Not feeling loved by his parents.

If someone does not feel loved, he will
not feel deserving and will be more likely
to practice giving back his profits in the
markets.

o Constantly being criticized.

Traders will criticize themselves and
therefore stir up a lot of conflict. When
they are in conflict, they will practice
making emotional choices or hesitate on
making any decision.

e Being bullied in school.

An individual who feels bullied does not
feel that he has control of the situation.
A trader who does not feel he has control
over what he does in the markets will
practice being out of control.

e Having been molested or violated.
These experiences can result in feeling
out of control, unworthy, and wanting
to get back at the markets because of
repressed emotions.
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e Not being accepted by his peers.

This experience can result in some nega-
tive practices due to low self-esteem, the
lack of control, and feeling worthy.

e Having a learning disorder.

This experience can lead to all kinds
of issues such as being different and
estranged from others but not realizing
that you are and trying to adjust to rules,
habits and emotions that are foreign to
you.

e Being left out of activities by a teacher
or coach.

This loss of critical training results in
a pattern of practicing rules that do not
work.

e A devastating disappointment or loss
such as losing an important competition.
This past loss can lead to the practice of
not getting into a trade, of getting out of
a trade too early, or to not getting out of
a losing trade.

One Belief can Lead you to the Right Track
Most traders live with at least one of
these issues, but one of my clients had
to live with all of them. As a rule, I do
not work with clients who have too much
emotional baggage, but George brought
something special to the situation that
changed my mind. George had the pow-
erful belief that he could be anything he
wanted to be. He derived this belief in
himself from his grandfather whom he
revered. And George really believed it!
Even though George had so many things
working against him, this single, power-
ful belief trumped all of the bad experi-
ences in his life. It inspired him to seek
out the right practice, which led him to
be successful.

Suzuki’s Bend on Practice

The story goes that when the great music
teacher, Dr. Suzuki, was asked by one of
his students how often he should prac-
tice, Dr. Suzuki replied, “Only practice
on the days you want to eat.” Any activ-
ity that promises high rewards requires
the right practice. Traders who make the
right choices about becoming successful
traders and who practice these choices
will reap the rewards.

Conclusion

There is an old joke in which a stranger
asks, “How do you get to Carnegie Hall?”
The answer came, “Practice, practice,
practice.” However, it is important to add
one thing to this answer, which is “the
right kind of practice.” Traders who start
the business by practicing with untested
systems and with psychological issues
that keep them from following good rules
will develop bad habits that are difficult
to break. For that reason, it is essential
to start off with the right practice. It will
shorten your distance and create fewer
losses on the road to becoming a highly
successful trader.

Adrienne Laris Toghraie can be
reached at www.tradingontarget.com



MASTERING W.D. GANN

By Larry Jacobs

or those traders who have read Gann’s books or studied

his Trading Courses, the name of W.D. Gann and his
accomplishments are well known. For the oth-
ers, a brief outline of his record should prove
interesting. Gann is considered to be one of the
most successful commodity traders in history.
In a career that spanned over 50 years, he is sup-
posed to have taken 50 million dollars out of the
stock and commodity markets. The accuracy of
these figures cannot be verified but it is known
that Mr. Gann lived quite well for his time.

There were several magazine and newspaper
articles that described his accomplishments.
One observer watched Gann make 286 stock transactions during
the month of October 1909. Of those trades, 264 or 92% were
profitable. On another occasion, he turned a $130 account into
$12,000 in less than a month. He had the ability to call a market
turn within one day and highs and lows to an eighth of a point.
All of these claims are a matter of public record.

Gann’s trading philosophy can be described in his own
words. Through the law of vibration every stock and commod-
ity in the marketplace moves in its own distinctive sphere of
activities, as to intensity, volume and direction; all the essential
qualities of its evolution is characterized in its own rate of vibra-
tion. Stocks and commodities, like atoms, are really centers of
energies, therefore they are controlled mathematically. They
create their own field of action and power to attract and repel,
which explains why certain stocks and commodities at times
lead the market and turn dead at other times. Thus to speculate
scientifically it is absolutely necessary to obey natural law.
Vibration is fundamental; nothing is exempt from this law; it is
universal, therefore applicable to every class of phenomena on
the globe. Thus, I affirm, every class of phenomena, whether in

nature or in the market, must be subject to the universal laws of
causation, harmony and vibration.

Most of Gann’s books and courses were written in a veiled
language as said by the trading community. What this means
is he buried his techniques of trading in his course. In the past
few years several popular books have been written to clear up
the mystery behind trading techniques. Some of these books
include: Gann Masters, it follows the basic W.D. Gann com-
modity course. Each paragraph of the Gann’s original course
was translated into more understandable wording. Much of the
Gann Masters book was written based on the queries of success-
ful Gann traders out in the market. Gann Masters Il was written
to show how to forecast the markets via Gann methods through
the use of the unique the unique Ganntrader 3.0 program writ-
ten by Peter Pich of Gannsoft Publishing. Ganntrader 3.0 is
the only software program, which you can fully experiment and
back test all of Gann’s methods and techniques of trading. You
can acually produce the squared overlays on the screen as well
as astrological and planetary studies. Gann Masters Charts
Unveiled takes an even closer look at Gann’s master charts,
such as the Table Charts, the Square of Nine, The Square of
Four, The Hexagon Chart and the Circle Charts and others. The
book was produced to explain how to use these charts to better
help you trade the markets. W.D. Gann in Real-Time Trading
was written to help you be successful in real-time trading using
the techniques of W.D. Gann. Pyrapoint explains how to use
the Square of Nine via a channeling method. It was believed
that Gann used this on the floor of the exchange. Patterns of
Gann explains patterns (cycles) using numbers. The Gann
Pyramid: Square of Nine is a new ground breaking course on
Gann’s most mysterious calculator. The Complete Stock Market
Trading and Forecasting Course teaches you how to trade the
markets using the time and price principals of Gann prior to this
unknown. More information about these books are available
from your website at; www.tradersworld.com.

Get the big movers in the market the day before they move
by signing up today at...

Dan Zanger's

= CHARTPATTERN.COM =

Go to the website today to sign up

for your FREE three-week trial!
and receive Dan's nightly newsletter

e STOCK MARKET CYCLES
e SEASONAL TENDENCIES
e MARKET LEADERS

e GROUP ROTATION
e TECHNICAL ANALYSIS
e PATTERN RECOGNITION

Dan Zanger of
Chartpattern.com

818-716-5575 e 4872 Topanga Canyon Blvd., Woodland Hills, CA 91364 e dan@chartpattern.com
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TRADE DEPOT 2.0

Whether you trade Stocks, Futures, Stock Options,
Futures Options, Forex or Cash contracts, Trade
Depot 2.0 is the preferred specialized accounting
program used by individual traders, CTAs, CPOs, and
Fund Managers of every kind worldwide.

Priced far below the cost of mainframe installations
yet in most ways far more powerful and flexible and
casier to use, Trade Depot 2.0 now allows users to
send their trading orders directly from within the
program to any Broker, You can easily park your
orders in advance, ready for sending, and then at the
touch of a key send them electronically at any time.
Very fast and easy to use, Trade Depot 2.0 includes
many new reports plus a number of additional
features such as full networking, automatic selective
report merging, automatic currency conversion,
automatic currency updating, and much more.

TECHNICOM, INC.
3000 East Sunrise Blvd., #2B, Ft. Lauderdale, FL 33304
Tel: (954) 568-3848 Fax:(954) 568-3770
- Our 20th year of serving traders worldwide -
FOR FULL DETAILS VISIT US AT

www.technicominc.com

Stop playing games and
get MasterTrend!

Daily buy and sell signals for day
traders and closing price invetors.

Unlimed access to 100s of stocks
and indices for only $149.00 per month.

No long-term contracts required.

MASTERTREND

www.mastertrend.com
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ULTIMATE BOOK ON STOCK
MARKET TIMING VOL. 4

Solar/Lunar Correlations To Short-Term Trading Reversals
by Raymond Merriman

on Stock Market Timing by Raymond Merriman is the
most all-inclusive analysis of the Sun-Moon combina-
tions and their association to price movement in stocks indices
that is available today. This book examines 60 years of the
Dow Jones Industrial Averages and the past 16-18 years of
daily data on the NASDAQ Composite and Japanese Nikkei
. m stock indices. The probablhty of
4% or greater reversals is assigned
to each Sun-Moon combination,
which are usually in effect for 1
LT U THECTO T — 2 trading days per year. Mr. Mer-
T riman has found around 30 of these
1-2 day periods that stand as a high
probability trade each year in each
index. The trader then knows that
these with these 1-2 day periods
there is a high probability for an
isolated low or a high to form.
The market will then reverse a significant amount in a short
period of time. The gives the short-term trade an excellent
profit probability in a short period of time. The author used the
Galactic Trader with a special FAR module to do the testing
of this book.

This book focuses on the shortest-term market timing fac-
tors in the field of geocosmic studies. It is written for those
traders who seek the ideal situation that all serious traders
seek. That is, all traders seek a tool that provides a high prob-
ability of success with a minimal amount of market exposure.
The tools presented in this book do just that. They identify
1-2 day periods (sometimes 1-3 day periods) that have a high
probability of correlating to an isolated low or high, form
which stock indices will reverse a minimum of 4% in a very
short term amount of time (usually 1-3 days afterwards).

The book also identifies the Sun-Moon combinations which
have a lower than expected correlation to short term trading
reversals, gives the traders the comfort of not feeling pressure
to exit the market on certain dates. The author also examines
the Sun-Mercury and Sun-Venus sign combinations for high
and low probability reversal zones and used along with Sun-
Moon combinations to determine the most and least volatile
time for trading stock index futures.

Finally the book gives you a step by step rules for trading
this information. Determining which dates have the Sun-
Moon combination. How strong that correlation is. Using
technical studies to help you choose an entry point. Determine
the support and resistance points. Looking at daily momentum
indicators. Looking at the intraday indicators. How to enter
the market. Calculating the objective and where to place the
exit price and much more.

If you are a short-term trader of stock index futures or stock
exchange traded indices like the SPY or QQQ this book could
give you a short-term market timing advantage. This book is
highly recommended by Traders World. It’s available from
M.M.A Cycles at www.mmacycles.com

Volume 4 of the 5-volume series on the Ultimate Book

Short-Term
Trading
Reversals

The author Raymond A. Merriman is a market analyst and
editor of the MMA Cycles Report, an advisory market letter
issued 17 times per year and used by financial institutions,
investors and traders throughout the world.



Murrey Math Trading Frame Program - Test Version A.00.10a
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By T. H. Murrey

urrey Math Works 1993
M— 2003 1942: Gann presented

The Natural Numbers. Murrey
discovered the Internal Octave (inside
Gann’s Natural Numbers): 1993. 1942:
Gann gave you (9) Natural Numbers
+ 18.75. 1993: Murrey gives you (64)
Internal Octave Numbers + 18.75

Gann instructed you to set your own
random High Low Time and Price
Extremes (and good luck trading).

Murrey tells you to set Time and
Price to the Harvest Moon (each
October) and forces you to accept his
Artificial Internal Harmonic Trading
Octave “discovered” in 1993 — 1994.

Murrey is able to predict market
reverses on the Dow 30 Index down
to 4.88 cents per MM 1/8". Please see
chart #2.

1942: Gann mentioned Wheat (1861)
on page 68 in his book to fail by a 5 cent
move (actually 4.88 cents). Murrey dis-
covered it, by reading his book 50 times
in 1993.

You see that the Dow 30 Index is
trading “live” real time looking at the
long term chart (in the background) and
a real time “live” trading frame, where
1/8™ equals 4.88 cents.

In 1942: Gann instructed you to
reverse positions on all large numbers.
8,300 is a large number. The Murrey
Math Real Time Software Program
instructs you to go long on 8,300.78.

Please look at the 8 day chart (in
the background) and you will see that
the Dow 30 Index is trading between
MM 0/8" — 7,812.50 to MM 8/8"
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RICE & TIME

- 8,437.50.

Most students can’t set the market to
the correct “current” 0/8" to 8/8™, so we
presented our real time software to help
students solve this small problem.

Students should know the exact MM
Trading Lines, to expect any market to
reverse on within the next 16, 32, or 64
days. Why continue to trade off “ran-
dom guess lines?”

Please look at the chart attached:
Chart #1. This is (64) trading days
moved forward every (64) trading days
after our (current) starting date: October
02 2003.

All markets are trading inside one
of three Murrey Math Squares: 100,
1,000, or 10,000. There are actually (3)
Major Octaves and (2) smaller Internal
Octaves, but we shall not address the
two smaller (ones) today.

The Dow 30 Index is (currently)
trading inside Murrey’s Square 10,000,
so each major Internal Octave shall
be 1,250 points, which matches up to
Gann’s Natural Number (12.50).

This market is “rolling over the
octave” set to 8,750 (Gann’s 87.50)
Natural Number. Listed is every number
you would expect this market to reverse
off, unless, or until, it closes above or
below our MM + 2/8% or — 2/8",

1993: Murrey discovered the exact
Price any market will have to oppor-
tunity to move higher, or the respon-
sibility to fall lower, by simply closing
on either side of these Internal Octave
Breakouts.
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Chart #1

MM Price Reversals

0/8 - 8125.00
1/8 - 8281.25
2/8 - 8437.50
3/8 - 8593.75
4/8 - 8750.00
5/8 - 8906.25
6/8 - 9062.50
778 - 9218.75
8/8 - 9375.00

These numbers are published in
Murrey’s book back in 1994. These
numbers still control every market
reversal (accurate down to 4.88 cents),
which is exactly what Gann said about
Wheat’s failure of 5 cents in 1861, on
page 71 in his book from 1942.

We have over 37,500 traders who
have learned the (64) Murrey Math
Numbers.

You would do yourself the biggest
favor by learning these (64) numbers.

Gann preached the value of know-
ing when Time was the best to expect
reversals.

He asked you to pick your own
definition of what Time to match up to
Price (extreme).

Here are Murrey’s Time Reversals
(expected) ahead of Price on Chart #1.

MM Time Reversals
0/8 - 4/07/03
1/8 - 4/11/03
2/8 - 4/17/03
3/8 - 4/24/03
4/8 - 4/30/03
5/8 - 5/06/03
6/8 - 5/12/03
7/8 - 5/16/03
8/8 - 5/22/03
0/8 - 5/22/03
1/8 - 5/29/03
2/8 - 6/04/03
3/8 - 6/10/03
4/8 - 6/16/03
5/8 - 6/20/03
6/8 - 6/26/03
7/8 - 7/02/03
8/8 - 7/09/03

Now, Logic tells you, that if Price
is setting on: MM 1/8™, 0/8", 7/8™, or
8/8™, you would expect a trade with
87.5% odds of a small winner. How
many years of trading would it take to
trust Price and Time?

Let’s forget about Time and simply
trade off Murrey’s (9) Price Trading
Lines.

Dow Jones Time Price Frame

1) 04/07/03 Short 8,515.00
2) 04/10/03 Long 8,125.00
3) 04/16/03 Short 8,437.50
4) 04/22/03 Long 8,281.25
5) 04/24/03 Short 8,515.00
6) 04/25/03 Long 8,281.25
7) 04/29/03 Short 8,593.75
8) 05/01/03 Long 8,350.00
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The MurreyMath Trading Frame

decide for you if a market is Over Bought or Over Sold, and automatically
display the Trading Strategy whenever the Daily Price Action

MURREY MATH SUPPLIES

software program will automatically

e All Gann Lines (8/8ths)

e All Vertical Time Lines

¢ All Squares in Time Lines

e Entry Price Points

e Set all Overbought/Oversold Lines
* Set 5 Circles of Confiict

The MurreyMath Trading Frame Software

e Set Parallel Momentum Lines

» Set Speed Angles (7)

* Set Learning Mode Data

* Present “Best Entry Price”

e Present Daily Volume differential
e Sell 50.% of Position Price Points

9) 05/05/03 Short 8,593.75
10) 05/08/03 Long 8,475.00
11) 05/12/03 Short 8,750.00
12) 05/14/03 Long 8,593.75
13) 05/16/03 Short 8,750.00
14) 05/20/03 Long 8,437.50
15) 05/28/03 Short 8,850.00
16) 05/30/03 Long 8,711.00
17) 06/04/03 Short 9,062.50
18) 06/06/03 Short 9,218.75
19) 06/10/03 Long 8,980.00
20) 06/12/03 Short 9,218.75
21) 06/13/03 Long 9,062.50
22) 06/17/03 Short 9,352.00
23) 06/24/03 Long 9,062.50
24) 07/02/03 Long 8,906.29
25) 07/02/03  Short 9,140.00
26) 07/07/03 Long 9,062.50
27) 07/08/03 Short 9,218.75

Please record how many points (of
profit) you would add up, simply waiting
for Price to close at or on one of these (9)
numbers.

The Dow 30 Index E Minie Futures
trades at $5.00 per point. Would you
risk $25.00 to make $200.00 per average
trade?

If you don’t have a strict entry and
exit trading strategy, you will think of
how much you are going to lose, when
you enter a trade, instead of how much
you want to buy back a “loser” at, if and
when, the trade goes against you, short
term.

Most traders have been told that every
new Indicator will help them pull the trig-
ger, but it simply adds to their confusion
or doubt.

T. Henning Murrey has taught thou-
sands of students the past 6.25 years, and
he is able to teach 13, 15, and 16 year old
children of successful traders, who have
already attended (at least) 16 classes, to
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PRICE $875.00

End-of-Day version includes: One Set of Software,
Murrey Math Book, CD Learning Lessons & EMail Updates

Murrey Math Book
alone
$78.00

60 Day Software Trial
& credit for full version
$200.00

1-800-288-4266

www.tradersworld.com (order on-line)

make $150 per trade each trading day, or
take a small loss. We shall have class in
California the end of July, 2003, and three
teenage boys will teach part of the class
(to adults).

If you think trading is just glori-
fied gambling, then you need to meet
Murrey.

Murrey knows the odds, for every
trade, in every Time Frame. You can
learn too.

March 2002 through March 2003 T.
Henning Murrey and every “guru” saw
that the Dow 30 Index reversed 26,000
points on 60 reverses averaging 437.50
points. 437.50 points per average move
(in either direction) x $5.00 points on a
Dow E Mini Contract returns $2,187.50
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profit per move.

Most traders are always getting ready
to learn one more trading strategy to add
to their (9) moving averages and four
Indicators along with the 250 E Mails per
week from three different Chat Rooms,
so they have all the knowledge the entire
trading world has simultaneously.

Folks, let’s get real, and see that any
blind person can trade these (9) numbers.

You see (26) reverses the past 64
trading days. How many did you make
a profit off?

The average move was: 1/8™, 2/8™ and
3/8%.

You would have had to wait weeks for
a 5/8" move up. We haven’t had a — 5/8"
move in the past (64) trading days.

1/8" MM = 156.25 x $5.00 = $781.25.

Trading for profits is actually too easy
for the average trader, who is searching
for the hidden secret. The answer is sim-
plicity.

Do you trust Murrey’s 1993 Math?

The entire trading world does, since
all markets reverse off Murrey’s numbers
every day (for over ten years) now.

Next, you memorize the (64) numbers
or the (9) you will use this trading day.

Murrey’s software program pro-
vides them for you, so you spend your
time sweating out a short position,
rather than “guess trade for success”
off random Time and Price.

T.H. Murrey can be reached at
www.murreymathtrading.com

TradersConference.com
My name is TradersConference.com and I
am going to be tearing up the way financial
conferences, workshops and seminars are
given. | am going to take the financial world
by storm. E-mail conference @traderswor
Id.com and I will give you a crazy sample
that will blow your mind away.



GANN TO DEWEY CYCLES

By Jules Newsom

ow do cycles work? You
Hmight as well ask the greater

question “how does the uni-
verse work?” The real answer is that
nobody knows for sure. But, “how to
work with cycles” is a different story.
And that kind of answer comes from
our own point of view, level of experi-
ence and definition of the word Cycle
itself. From a research standpoint, it
makes a good starting point, and as
it is written, “if you don’t ask, you
won’t receive.” We will briefly look
at two men deeply devoted to cycle
investigation, W.D. Gann and Edward
Dewey.

The basics of Mr. Gann’s life story
are more familiar. Details are readily
available in many other articles and
can be found all over the Internet.
For over 50 years, W.D. Gann never
stopped studying. Starting around
1900, as approximated from the 1909
Ticker Magazine interview, he also
wrote books and courses for over 30
years until his death in 1955.

Mr. Gann said it took 10 years and
20 years of concentrated study to get
a deeper understanding about cycles
and learn to properly apply them.
In the book list he left us, there are
80 books covering many different
disciplines and perspectives grouped
under the categories of Numerology,
Astrological and Scientific-
Miscellaneous. Used for preparedness
on spiritual, mental, emotional and
physical levels, keep in mind that
these books are far from a fact finding
mission only. In some respects, we
do have it a little easier finding some
answers. We have a W.D. Gann to fol-
low along with, And, we also have the
blessings and curse of the computer.

In regard to Mr. Dewey, in 1931 he
was working on why “The Crash of
1929 happened for President Hoover
as his Chief Economic Analyst.
Dewey was introduced to the idea
of cycles by Cheapen Haskins, the
Managing Editor of Forbes Magazine.
They started a successful financial
advisory in March 1937. With a grow-
ing interest in cycles, Dewey started
the Foundation for the Study of Cycles
in 1941. The corporate charter was set
up as a “not-for-profit” (how ironic)
scientific, educational organization.

Although nothing is officially writ-
ten that they worked together, no
doubt Gann and Dewey would have
known of each other. Just to name
a few other top analysts of the day,
Garfield Drew, Alan Andrews and
financial astrologer Cmdr. David
Williams were friends of Dewey. In
1959, Dewey tells of meeting with
George Marechal. He was even privi-

leged to have seen Marechal’s original
worksheets used in making his famous
15 year Dow Jones forecast.

The former Cycles Foundation,
Executive Director, Dr. Jeffrey
Horovitz (1986-1989) was asked
if W.D. Gann made any edito-
rial or financial contributions to the
Foundation, he said “he was not
aware of any.” From a 1982 cassette
tape, John Gann (son of W.D.) tells an
interesting story about Dewey. John
was talking about long term Interest
Rate cycles, as the guest speaker at
a meeting for some Society of market
analysts.

“In 1947, Edward R. Dewey and
Edwin F. Dakin wrote “Cycles: The
Science of Prediction.” A book sign-
ing was to be sponsored by a group
of securities analysts. John recalls
“I have never seen such a Fantastic
response like this for a book in the
financial community.” It had cre-
ated such a stir that the room was jam
packed and people were standing out
in the streets. Everyone there and in
the industry wanted to know more
about cycles.”

From the start, Dewey gathered the
best established scientific methods
for analyzing cycles. In general, for
any chart of data investigated, stock
markets, natural phenomena, etc.,

determine the components that made
the chart look the way it does. Once a
good fit is found, it can be projected
into the future.

In 1944, Dewey made his first offi-
cial stock market forecast using 10 to
11 cycles. It looked good for about
10 years. Later on, 30 to 50 different
cycles were used for market forecasts.
He was always looking for newer ana-
lytical procedures to find and validate
cyclic behavior.

Finally in 1955, Dewey put
together “How to Make a Cycle
Analysis.(*)” Over 600 pages, it is the
most thorough and unique collection
of workable cycle techniques, articles,
research and ideas compiled over 20
years. This includes the Foundation’s
correspondence course on Cycle
Analysis, Trend analysis, Ratio
Charts, Chapin Hoskins Time Charts,
Periodic Tables, Harmonic Analysis
etc. It is THE Cycle Sourcebook.

Based on the methods chosen to
uncover how cycles work, both Gann
and Dewey had different views on the
definitions. The Cycle Foundation
shares the more commonly used idea
of a schedule or sequence of regularly
spaced extreme priced turning points.
Gann’s view of cycles referenced that
certain types of markets (defined by
their actions) repeated. For example,
a 10 year cycle has patterns and situ-
ations going to recur now as it did 10
years ago.

To bring a combined analysis of

a SACR]ED SCIENCE INSTITUTE -

A NEW COLLECTION OF VERY RARE MATERIALS!
THE GANN ELLIPSE OFFERING

A NEWLY DISCOVERED ELLIPSE TRADING TOOL

1 AND COLLECTION OF THE RAREST GANN LIST BOOKS!
CHOOSE FROM 3 PACKAGES WITH A SELECTION OF 21 TITLES LISTED BELOW

One of our sources recently provided us with a set of ellipses which we have verified came from WD Gann’s
personal collection. It is not clear whether Gann himself created them, or received them from another
source, but included with this set is one particularly interesting & important ellipse, related to George
Bayer’s ellipses, which opens up a new & more advanced level of ellipse application with a complexity
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those definitions up to the current time,
we have the added benefit of computer
aided tools. Here are 2 useful computer
programs.

In the book “Wheels in Wheels - the
Art of Forecasting Financial Markets
(*)” by Daniel T. Ferrera, the techniques
are applied to present day markets.
Focusing on the Dow Jones Averages,
the cyclic components are thoroughly
examined and projected 100 years into
the future. There is also analysis on Gold
and Interest Rates. Rare articles on other
cycle finding related concepts add more
value to this book.

On the accompanying CD are many
Excel spreadsheet programs including
those that make it easy to create cycle
composites. These can then be overlaid
on actual market price data for verifica-
tion of a good cyclic match. Turning
points can be projected into the future as
far as you want.

To give another layer of insight to
cycle analysis as a useful tool, with the
help of computers, several aspects of
the cycle summation process or Wave
Mechanics can be made interactive
and dynamic with one key stroke. The
following notes describe some interest-
ing capabilities from a simple program
called CycleKT (*).

After the cycle-composite wavy line
is made from user defined cycles, it can
be changed into a true High/Low bar
chart. Treating each bar as a day, you can

Traders Libeary
E the Oplions mdusiry Coendl invite you o the

OPTIONS

group them into any size you want, such
as weekly or monthly, just like penciling
in weekly or monthly boxes on actual
paper charts. These can be slid back and
forth to show how smaller cycles appear
in bars of larger time frames.

By sliding (change the phasing) any
of the individual cycles forward or back-
wards you can see how the whole mar-
ket picture changes. For example, when
combining 10, 20 and 40 bar cycles, in a
topping or bottoming phase, the distance
between the major lows will rarely be 40
bars apart as might be expected. They
can actually be anywhere less than 30
to over 50 bars apart, depending where
each cycle starts. That could adversely
affect your analysis if you didn’t know
it was possible.

On top of this, Moving averages,
Hurst Channels, and sliding Momentum
indicators, can also be displayed. These
formulas are the basis of most technical
analysis tools today. Seeing how their
appearances change, even within the
same set of cycles, can have an effect on
trading strategies.

All of these functions help train the
eyes to see charts from slightly different
perspectives. These in turn might offer
extra confirmations to our analytical or
trading decisions. It all comes down
to how we correctly interpret a chart
depends on our own insights as to what
forces we think went into it to make it
look that way. These variations of cyclic
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analysis are just some of the ways to
consider.

Mathematical techniques, later to be
used as proofs, are learned from books.
For specific applications such as related
to markets, these tools must be blended
together with our own research. To find
more articles on cycle analysis, includ-
ing a great one on Wave Mechanics,
check out the Sacred Science Institute
(www.sacredscience.com).

The books and software programs
mentioned above can be found at Sacred
Science Institute. They are also available
in the Traders World book section of this
magazine. The Sacret Science Institute
carries on the tradition of Donald Mack
and Dr. Jerry Baumring from the days
of the Investment Centre over 20 years
ago, Sacred Science Institute maintains
the most comprehensive insightful col-
lection of books including most of the
those available from Gann’s recom-
mended book list. Their high quality
reproductions (in color when applicable)
include rare volumes for understanding
the universal principles, ancient wisdom,
cosmology, the complete trading courses
of Gann and other market Masters and
their connection to the physical and
metaphysical laws, which they studied,
copied and alluded to.
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THE MOST

POWERFUL PATTERN

By George Kleinman

In this article, I plan to share with you
what I believe is the most powerful
(therefore most profitable) chart pat-
tern. This isn’t new (the best stuff gen-
erally isn’t)--I wrote about this concept
in 1988 in my book. Throughout mar-
ket history there are countless examples
of this working, and in recent history
many more. [ plan to show you some
of these recent examples, a number of
which I've participated in to differing
degrees for my personal stock trading
account. Note, this pattern is just as
powerful in commodities, but because it
is uncommon we rarely see it in the 30
or so actively traded commodity futures
we follow. On the other hand, there are
10,000 actively traded stocks and for
this reason there are more opportuni-
ties for this pattern to develop, which
is why the recent examples I will show
you are from the stock market.

Later I will share with you my big-
gest personal failing in trading this pat-
tern, and also ask your help in working
with me as a partner using this most
powerful pattern.

Let me begin by setting the stage.
Back in May of 2002 I published the
following monthly chart in my Trends
in Futures newsletter. See Fig. 1
Monthly S&P Chart.

Note: This chart first appeared in
‘Trends in Futures’ May 16, 2002

My projection was that the S&P
(trading 1100 at that time) had a down-
side target at point ‘T’ calculated by
using the major trendline and channel
‘C’. This was an objective of 775-800.
You can see on the daily chart below
this objective was realized in late July
of last year. See Fig. 2 S&P thru June
03.

We know now this year’s lows for

the S&P, the Dow and the Nasdaq were
made in March. As this is written, the
stocks are more than 25% off their
March lows. I posted a recommenda-
tion in Trends in Futures to buy the
S&P on April 14" (low 880s) and in
one of our better trades, we finally got
stopped out at 990.

The market has certainly had a run,
and while all good things come to an
end, this one may or may not be ending,
I just don’t know. What I do know is
that many of the mainstream newslet-
ters (you know, the ones who were
super bullish “buy and hold” advocates
in 1999-2000) were outright bearish
during most of the recent rally, citing
high PE ratios and the fact stocks are
“expensive”. While they may eventu-
ally be right, what good does this do us
as traders? I recently read one highly
circulated letter (this guy missed the
whole rally of course) that said some-
thing to the effect that not only are U.S.
stocks pricey, but the bulls “love buy-
ing expensive stocks at elevated prices
and in many cases don’t even know a
thing about the stocks they’re buying”.
What kind of idiot would buy a stock he
or she knows nothing about? Well, an
idiot like me and why’s that? If a stock
(or commodity for that matter) exhibits
this most powerful of all chart patterns
I would buy it because I know my risk
measured by stop placement is relative-
ly low in relation to the profit potential.
You see, in March of this year I started
to see many more examples of this pop-
ping up than I’d seen for quite awhile.
I now know (something not that evident
in March) there were more individual
cases since the market in general was
beginning a bull trend. Of course, it
doesn’t matter if the market in general is

in a bull mode if your particular stocks
are going down. This pattern gives us
stocks in any environment that are set-
ting up to go up, and when its wrong
generally the risk is low in relation to
the potential reward. Now that I’ve set
the stage let’s get down to the nuts and
bolts: A market bouncing off “support”
is like a ball bouncing off the floor. If
the floor is a deck four stories off the
ground it will bounce as long it stays on
the deck, but if it falls off it keeps fall-
ing. Alternatively, “resistance” is like
a ceiling, but if a ceiling is smashed,
the birds are free to fly up and away.
Support and resistance levels are impor-
tant to traders. When a market is in a
relatively flat range (holding at support
and failing at resistance) this is termed
“consolidation”. Consolidation is noth-
ing more than an inability by either the
bulls or the bears to win the battle. We
know that if a market fails at a resis-
tance level on numerous occasions, and
over a significant period of time, and
then one day trades above that level,
this is a probable sign the bears have
lost the battle. The buying interest was
finally strong enough to overwhelm
the selling interest, and the defensive
ceiling built by the bears has been
shattered (the opposite is happening if
a support level is broken.) In simpler
terms, a major shift is taking place in
the supply/demand fundamentals of the
market in question. Take a look at the
chart below. See Fig. 3. This is a chart
of a stock with the symbol ELGX. 1
found quite a few similar patterns dur-
ing March and April. By the way, for
all examples in this issue I will tell you
nothing about the company in question,
not even the name (we’ll work with
symbols only). Why? While this may
not appeal to your sense of logic, it just
doesn’t matter (at least not to this idiot).
I really don’t care about the company,
in fact I found it’s better if I don’t know
a thing about it because if you do you
can get married to it. If you don’t know
what they make or what they do, then
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it’s easy to quickly and unemotion-
ally dump it if necessary. ELGX
was in a sleepy sideways type pattern
(I drew in the upper resistance and
lower support lines) until it “broke
out” (point B). In only the next three
months, ELGX tripled in price. Note
how after the breakout, a buyer really
had very little risk.

This type of action can form over
minutes, hours, days, months or
years depending on the market and
the price level. The point is, when a
market breaks out from a consolida-

tion this can be a powerful indication
of a change in market character.
As soon as you can see a bona-fide
breakout from consolidation, it’s time
to act! There is one paramount rule
for analyzing breakouts from consoli-
dations. The longer a consolidation
area remains intact the stronger it is.
I think you get the idea of what
these generally look like, still pic-
tures are worth many words and here
are some other examples from the
same time period. See Fig. 4 - ALVR
Fig. 5 - GTCB and Fig. 6 - TRP.

6 Rules for trading Breakouts from
Consolidation*

Rule 1: The longer the time it takes
to form a consolidation, the more sig-
nificant the breakout, and the bigger
the expected move to follow.

Rule 2: Once the breakout occurs,
the market can retrace back to the
breakout level, but it shouldn’t trade
back into the consolidation zone. If
is does, the odds of a false breakout
increase.

Rule 3: The breakout should
remain above the breakout level
for a significant amount of time. A
quick failure is a symptom of a false
breakout.

Rule 4: Watch the volume on the
breakout day. A true breakout is
often times associated with a sharp
rise in the daily volume.

Rule 5: Never place your stops
just under support, or just above
resistance. It is generally better to
take a bit more risk and place your
stop at a slightly greater distance.

Rule 6: The count. A ‘basic’ rule
of thumb, which truly does work
(more or less, you need to use some
judgment here) is that when a mar-

ket breaks-out from consolidation, it
will move roughly the distance up or
down equal to the horizontal distance
of the consolidation phase. **Some
of above is reproduced with permis-
sion from “Commodity Futures and
Options; a step-by-step guide to suc-
cessful trading” by George Kleinman
(FT/Prentice Hall 2001) My greatest
personal failing when trading these?
Not sticking with the good ones long
enough. And how can you work with
me as a partner? It takes time and
effort to find these, and I wish I had
more time to go through more charts,
but I don’t and I could use help. If
you find one (doesn’t matter what
the market) and would like to share
it, email me geo@commodity.com.
What I will do in return is share with
you any new ones I’ve found.

George Kleinman, President of
Commodity Resource Corp. (CRC),
has been trading futures and com-
modities since 1978 for himself and on
behalf of individuals and commercial
clients. George entered the business
with Merrill Lynch Commodities and
became a member of their ‘Golden
Circle’ (top ten commodity brokers
internationally). In 1983, George
founded CRC in order to offer cli-
ents a more personalized level of
service, and has been highlighted for
his trading performance in national
publications. George has been an
Exchange member for over 20 years;
currently a member of the New York
Mercantile Exchange, COMEX divi-
sion and the Minneapolis Grain
Exchange. George is the author of
Commodities Futures and Options;
A Step by Step Guide to Successful
Trading published by the Financial
Times Group (2nd ed. January, 2001)
and Executive Editor of Futures
magazine’s flagship advisory news-
letter “Trends in Futures”. You can
contact George at 1-800-233-4445.
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RUNNING YOUR TRADING
AS A REAL BUSINESS

By Bennett McDowell
rading is a real business, run
I it that way! Just like a restau-
rateur has books to keep, food
that spoils, overhead to pay, and needs
sufficient capitol. You as a trader face
similar business challenges. Food
that spoils is like being stopped out
of trades, money gone. Overhead to
pay is like having to buy computers,
internet access, trading software, edu-
cational courses like this one, quotes
services, maybe an office, capitol
requirements, etc.

Also, when you approach your
trading as a business your psychology
will change to that of a professional.
By this I mean that it is easier to be a
successful trader if you approach trad-
ing as a business rather than a hobby.
You will feel better about yourself and
will do the things you need to be doing
to improve your business and yourself.

You want to think of your trading
profession just like that of a casino
operator. The “house” or owners of the
casino knows that they have an “edge”
over most the players that gamble at
their casino. Just like in trading, the
professional trader has an “edge” over
other traders. That “edge” being a prof-
itable trading approach which includes
a sound trading system, proper money
management, and the psychology to
implement it. The professional casino
operator is confident that their ‘edge”
over time will make them steady prof-
its. Much like the professional trader
who is confident that over time that
their ‘edge” too will make them steady

profits.

It is interesting to know that both
the casino operator and the profes-
sional trader do NEVER know the
outcome of any single event. In other
words, the casino operator does not
know which game of blackjack, poker,
etc. will win. Just like the trader who
does not know which trade will be
profitable. The two professionals that
of the casino operator and that of the
professional trader are very similar
here. I am NOT saying that trading
is gambling, no far from it. But I am
saying that your success does not hinge
on just one trade, but on a collective
amount of trades. In other words, over
time the professional trader and the
professional casino operator will incur
loses, but that does not make them
losers! This is important because many
traders actual feel like losers when they
lose even just one trade not to mention
several in a row. The professional
trader knows and is confident that the
“edge” being used will offset those
losing trades over time. Losing trades
just like losing games of poker are to
be expected and not feared! If you hate
to lose and it really upsets you, you are
not objectively looking at the reality of
the game. Losing is a necessary part of
the business!

Bennett McDowell is president of
TradersCoach.com He can bereachedat

858-695-1985, www.traderscoach.com

Email: TradersCoach@msn.com

economics and business cycles.

for a full year subscription.

GREAT NEW WEB SITE
FOR LONG TERM CHARTS

The Chart Store is a reference library of charts to assist in the
explanation of historical trends of financial and commodity markets,

The purpose of The Chart Store is to bring high quality, thought
provoking and affordable charts to a wide audience by drawing charts
that tell a story or make the underlying data easier to understand.

The Chart Store has over 1,600 charts available for downloading in
the popular .pdf format at a special, introductory price of only $99

For more details and free samples, visit our web site at:
http://Iwww.thechartstore.com/

Swing
Trading
Chair

Perfect back support!!
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This chair is perfect for the trader
who needs excellent back sup-
port. Designed for a trader who
sits on a chair for long periods of
time. No comparison to any other
chair. For more information please
go to: www.tradersworld.com

800-288-4266

\_ J

Emini S&P
Futures
Daytrading
Course
5-Days
One-on-One
Atlanta, Georgia

www.daytradingcourse.com
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GANN AND SOYBEANS

By Yin Xinze

I have been asked many times if I believe that astrology
effects the bean markets. I personally believe astrology
effects all markets and this is done by the collective effect of
planetary aspects on traders, which in turn will decide on what
their decisions for the day will be.

Needless to say all traders have a variety of indicators
which they use to make a final decision on when to enter /
exit a trade.

Relying solely on astrology is very unwise and can be an
expensive exercise.

I further believe that we are all effected by these planetary
alignments, as they come into aspect with our natal planets.

I have observed that many times the markets will move to
a Rhythm similar to tides being moved by the Moon. These
rhythms can be referred to as Cycles. Cycles are all around us,
and many people accept them as a normal occurrence, which
they are.

Examples of this are the Sun, which rises and sets every
day, so does the moon and the planets along with the stars.

This set me thinking. If Seasons are also Natural Rhythms
then so should what comes out of the ground also be set to a
cycle.

Investigating Soybeans from a historical perspective to
find when they began trading on CBOT, the date of October
5, 1936 seems to be the accepted date by traders.

As regards to the time of the first trade, it varies between
traders from 9:20 to 10:20 am on that day.

There are other dates and times but I found this to be the
most commonly used data.

You can draw up a natal (birth) chart of this date, setting
the chart for Chicago and selecting a time. I have selected 9:
35 am for my research.

WD Gann in his books, emphasizes that Natal charts can
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give the trader a lot of information. In the selection of time
for the natal chart of Soybeans I used his recommended time
of 9:35 am.

SEASONS:

WD went further by suggesting Seasonal trading.

There are various meanings to this statement, but for this
article we are concentrating on the astrological aspects.

The Seasons of the year are based on the Suns entering
(ingress) into certain signs four times a year.

Spring begins at the Vernal Equinox in Aries around 21
March each year.

Summer begins with the Sun entering Cancer (Solstice)
around 21 June each year.

Fall (Autumn) begins when the Sun enters Libra.

Winter begins when the Sun enters the sign of Capricorn
around 21 December.

The dates do vary by a day or two in certain years, but
this gives you an idea about the Seasonal Times, marked on
calendars as Equinox and Solstice.

In the Southern Hemisphere these Seasons will be
reversed, with Summer being in December, Fall in March,
Winter in June, and Spring in September.

Together these four Seasonal Signs are referred to as the
Cardinal Cross.

Aries is often displayed at 9 o’clock, and is 30 degrees
wide, stretching to 8 o’clock on astrological charts, Cancer at
6 to 5 o’clock, Libra from 3 to 2 o’clock, and Capricorn from
Noon to 11 o’clock. All signs are 30 degrees wide.

Obviously all charts will not have the Astrological signs
in the above positions.

Looking at the enclosed Natal Chart for Soybeans pic-
tured here below in Chart 1 (See Chart 1) we can see that
Scorpio occupies the 9 o’clock position.

Looking back at previous Highs and Lows and selecting
at random

1969 Oct. Low:
Cause: Saturn Conjunct Natal Uranus

1973 Mar. 7 High:
Cause: Sun Conjunct Natal Saturn

1977 April 12 High:
Cause: Mars Conjunct Natal Saturn.

1997 May 6 High:
Cause: Mars Opposition to Natal Saturn.

In April 2003, I posted the following chart on the internet,
using my methodology to try and predict the movements of
the Soybean Market. (See chart 2.

Yin Xinze can be contacted at mingziyin@yahoo.com,
www.cycletutor.com
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TradersConference.com

My name is TradersConference.com and I am going to be
tearing up the way financial conferences, workshops and
seminars are given. I am going to take the financial world by
storm. I can give meetings, conferences, seminars or classes
that can last as little as 30 minutes, or run all day. It can
be for 1 person or 4,000 all in the same room at one time.
There is no travel expenses, hotel bills, lost time from your
work, trading or even from your family. E-mail conference
@tradersworld.com and I will give you a crazy sample that
will blow your mind away. P.S If you are a financial writer,
speaker, mentor, or if you have a chat room please contact us
as soon as possible.



TIDE32 AND THE S&P 500

Dr. Al Larson

Discoveries happen in very interesting ways. First of all, one has
to be seeking the discovery-not just waiting for something good
to happen. Then, when the “pump is primed”, the discovery will
come from out of the void in a flash of insight. And the timing of
these events is always highly tuned to an individual’s natal chart.

Such was the case at 3:00 AM on June 2nd, 2003. I work up
from a sound sleep with two numbers and Beethoven’s Ode to
Joy playing in my head. And there seemed to be a voice telling
me to poke the two numbers into the program that computes my
MoonTide forecasts for the S&P.

Having been through this process before, I knew that this was
an answer to one of my research goals: to learn to compute better
MoonTides. Specifically, I wanted a calculation that gave me the
times of the hourly swings. My standard MoonTide typically gives
me 2 or 3 turns and trade setups per day. I wanted to add some
detail to that. So for months I had been studying what influenced
each hourly turn. And for a year I had been studying the general
topic of harmony. So I was “in the neighborhood” and “open to
receive.”

And the time was right. On June 2, 2003, I was 22415 days old.
As I found out later, this date was exactly 759.0 Full Moon cycles
and 155.0 Mercury/Venus cycles from my birth. My “creativity
axis” in my natal chart is on the cluster of Moon, Mercury, and
Venus. Also on that axis is my natal Chiron. This was exactly 62.0
Chiron/Lunar Year cycles.

My “Life Axis” is nearby, and contains Pluto. This was exactly
63.00 Pluto/Lunar Year cycles.

Neptune and my Sun are part of a Grand Trine in my chart. I
was exactly 60.99 Sun/Neptune cycles from birth. Jupiter is rising
on my Ascendant. I was exactly 58.0 Jupiter/Lunar Year cycles
from birth. Uranus is on the third leg of my Grand Trine. I was
exactly 4.0 Uranus/Moon’s Node cycles from birth. Also on that
leg is Saturn. I was exactly 2.0 Saturn cycles along.

The link between my Grand Trine and my creativity axis
apparently came from the 1/1.0 Chiron/Uranus cycles. Further,
I was 1/4.0 Pluto cycles and 1/8.0 Neptune (Grand Trine)/Pluto
(Creativity Axis) cycles along.

And at exactly 3:00 AM, the earth rotated me under the
Moon. And the message was popped into my head. There are no
accidental discoveries.

I of course got up and poked those two numbers into my
MoonTide program. Out popped a surprisingly smooth cycle,
which seemed to fit many of the S&P hourly turns. I tried tuning
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the numbers for day. Nope. The ones I was given were the best.
One should not argue with “divine inspiration.”

All that inspiration is great, but is this new MoonTide32B
useful for trading? Yes it is.

The first chart shows one day when Tide32 was a smooth trend
in the morning, and then broke into an oscillation in the afternoon.
The morning trend was practically perfect.

In the afternoon, the Tide32B highs and lows corresponded to
either major or minor S&P highs and lows. This has proven to be
a very handy timing adjunct in trading.

The second chart shows another day of Tide32B. In my
chaos work, I have identified a 7 move pattern called the Chaos
Clamshell. It turns out that on many trending days, Tide32B
identifies the 7 moves very nicely. In this case, starting form
the 9:30 Eastern high, Tide 32B had 7 moves down to the 3:10
afternoon low. This ability to identify the end of a day long
fractal is very useful. Of course, the benefit of an energy forecast
like Tide32B is to help one plan trades. On this chart, a high near
9:40 Eastern is forecast. We planned a trade there, and when it set
up, took 8 points.

What a joy! Tide32 is now regularly available on my day trading
web site. Many clients have found it a great tool to add to their
arsenal.

Dr. Al Larsonis aprivate trader, a CTA, and a RIA. He has two web

sites, at http://moneytide.com and http://daytradingforecasts.com.
He can be reached at allarson @moneytide.com
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THREE-LINE PRICE
BREAK CHARTS

By Suri Duddella

INTRODUCTION
echnicians are always looking for
I ways to recognize market direction
and market trends. Mostly techni-
cians use technical indicators to detect
signs of momentum shift, rising/falling
trends and market volatility for price
projections. A price chart gives the visual
display of the underlying strength and
weakness of a stock or commodity. A
chart display coupled with trend-indica-
tors, momentum indicators with support
and resistance levels are essential in any

technician’s arsenal.

Three-Line Break charts (“3LPB”)
display a series of vertical boxes that
are based on changes in prices. The
3LPB method entirely dispenses with the
recording of the volume sales and time
data. The other major charting techniques
like Point & Figure, Kagi and Renko
Charts also ignore the passage of time
and volume.

As Steve Nison describes in his
“Beyond Candlesticks” book, “The
three-line break chart is a more subtle-
form of point and figure charts where
reversals are decided by the market and
not by the arbitrary rules. That means we
can gear it to the strength and dynamism
of the market”.

WHY CHART ANALYSIS?

The understanding of the effect of supply
and demand on any product or commod-
ity or stocks is necessary for successful
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Fig. 1

investing. When demand is greater than
supply, prices move upward. Should
supply be greater than demand, the prices
are forced downward. When demand has
absorbed all the supply at any given price,
it will begin to absorb the supply available
at the next higher price at which offerings
are available. As the demand decreases,
prices correspondingly increase. Prices
recede as a result of absence of demand
or an oversupply.

The fluctuations of price changes,
when plotted by means of the prin-
ciples of any charting techniques like
Bar Charts, Candle Sticks, Kagi or Point
and Figure, will more accurately indicate
the technical condition, the relationship
of supply and demand, than any other
known method, which can be used for
the purpose.

AN EXAMPLE OF THREE-LINE
BREAK CHART

Three-Line Break Charts defines the
under-lying trend and considered as
an adjunct to the candle-stick charts. A
basic understanding of “3LPB” is when
there are three white successive candles,
the major trend is up and when there are
three black successive candles, the major
trend is down. The major reversal signals
(based on the ‘“3LPB” technique) are
given when the turnaround lines (white
to black or black to white) are formed.
See Fig. 1

CONSTRUCTION OF THREE-LINE
PRICE BREAK CHART

The Three-Line Break Charts are always
constructed on the based on closing
prices. Many software programs and
websites have the capability of draw-
ing “3LPB” charts. The construction
of a “3LPB” chart starts from a base
price (“beginning of the chart data”) and
compare the base prices to the daily price
closings.

FIRST CANDLE (BASE CANDLE)

- A White candle is drawn if today’s price
is higher than the base price. or

- A Black candle is drawn if today’s price
is lower than the base price.

SECOND CANDLE

- Draw next WHITE candle (in the next
column) if today’s high is traded above
the high of the first WHITE candle. or

- Draw next BLACK candle (in the next
column) if today’s low is traded below
the low of the first BLACK candle. See
Fig.2)
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Fig. 2

Fig. 3

Fig. 4
THIRD CANDLE

- Draw a third WHITE candle (in the next
column) if today’s high traded above (a
new high) the previous two candles. or
- Draw a third BLACK candle (in the next
column) if today’s low traded below (a
new low) the previous two candles. or
- NO Candle will be drawn if the price is
within the range of the first two candles.
The next successive candles can
be drawn using the THIRD CANDLE
principle until a Three-Line Break candle
is formed. Also note that today’s prices
should trade entirely above or below pre-
vious candles high or low. (See Fig. 3)

THREE-LINE BREAK CANDLE
(THE MOST IMPORTANT
CANDLE)

The Three-Line Break Price Chart gets
its name from this candle. If the price
chart forms three successive WHITE or
BLACK candles, it confirms a bullish
(WHITE) and bearish (BLACK) trend.
After forming a confirmed trend (by
3-successive same color candles), the
reversal is triggered only if the today’s
price is traded below the lowest of all
prior three candles (in case of BULLISH
trend reversal) or if the today’s price is
traded above the highest of all prior three
candles (in case of BEARISH reversal).

CASE A: THREE SUCCESSIVE
WHITE CANDLES

- Draw a WHITE Candle (in the next
column) if today’s high is above the
THREE WHITE CANDLES high. or

- (REVERSAL CANDLE) Draw a
BLACK CANDLE (in the next column)



if today’s low is below the THREE
WHITE CANDLES low.

CASE B: THREE SUCCESSIVE
BLACK CANDLE

‘Draw a BLACK Candle (in
the next column) if today’s low is below
the THREE BLACK CANDLES low. or
- (REVERSAL CANDLE) Draw a
WHITE CANDLE (in the next column)
if today’s high is above the THREE
BLACK CANDLES high. (See Fig. 4)

BASIC RULES OF “3LPB” CON-
STRUCTION

- A new Candle (BLACK or WHITE)
can be only added in the next column if
today’s price trades higher than previ-
ous WHITE candle’s high or if today’s
price trades lower than previous BLACK
candle.

- If three successive WHITE or BLACK
candles are formed, the reversal
CANDLE can be only drawn incase if
today’s price is traded above the high of
all the previous three successive white
candles high or if the today’s price is
traded below the low of all the three suc-
cessive black candles low.

TRADING WITH “3LPB” CHARTS

The Three-Line Price breaks indicate
major trend changes. A trend change con-
firmation is generated when a reversal bar
is formed. However, a trend confirmation
bar could be late and substantial move to
the upside or downside may have already
happened. A solution for this problem
could be an intra-day trading signal for

confirmation of the trend. But traders
are comfortable to wait until a trend-
confirmation is formed. The confirmation
of the trend-reversal involves a tradeoff
between risk and reward. See Example 1:
Johnson and Johnson

Example 1 presents the chart of
Johnson and Johnson (JNJ) from Janu-
ary 2001 to August 2002. The overall
trend provided by the ‘3LPB’ charts
refine trading based on Trend-Line and
Support/Resistance indicators.

The first trading opportunity is pro-
vided (end of March 2001) by the “3LPB”
full-range reversal bar ($49). This level
also acts both as an entry into the JNJ as
well as support level. The Black reversal
bar formed in mid-June 2001 (around
$57) closes the long-trade. A second long
position can be taken in late January 2002
after a successful test of the trend-line
and reversal of downtrend to the upside
(around $55). A downtrend followed by
Black-Candle reversal and Trend-line
breakout to the downside confirms the
end-of the up trend (around $62). See
Example 2: Microsoft Corporation

Example 2 presents “3LPB” charts
of Microsoft from January 2001 to
Aug. 2002. The “3LPB” chart con-
firms a long-entry ($49) in January
2001 after a WHITE bar reversal of
previous downtrend. Even though there
was a temporary pullback in February
2001 to the entry level, there were no
signals from “3LPB” chart to confirm
the downtrend. A major reversal and
consolidation region was signaled in the
beginning of the May 2001. The line/bar
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charts would have kept the investor in
the trade without giving any sell signal
until late August during the consolidation
region. But “3LPB” gave a sell signal in
May 2001. Another long-entry signal
was given in September 2001, reaching
previous reversal level ($50), acts as sup-
port. A long-entry position was taken on
“3LPB” reversal bar around $55 in Sep-
tember 2001. This trade was exited in late
December 2001 on next “3LPB” reversal
(downtrend) bar around $68.

CHART PATTERNS / SUPPORT
AND RESISTANCE

Most of the techniques that apply to
conventional chart analysis can also be
applied to Three Line Price Break Charts.
The chart patterns like ‘Double Tops’,
and ‘Head and Shoulder’ can be also
applied. Support/Resistance and Trend-
lines can be drawn in “3LPB” charts to
confirm with the ‘Bar Charts’ or ‘Candle
Charts’. See Figure 6

CONCLUSION

Three-Line Price Break charts are
mainly used to confirm the under-lying
trend, trend-reversals and the balance of
supply and demand. On many occasions
“3LPB” charts show this ideal informa-
tion developing while conventional charts
(Bar, Candle) show nothing more than a
temporary halt in a trend. Two important
points to consider while using “3LPB” are
the timing of the ‘reversal bar’ and ‘con-
firmation’ of the trend. A Reversal bar is
generated when three successive bullish
(WHITE) or bearish (BLACK) bars are
formed and today’s price is traded below
the lowest of all prior three WHITE bars
(in case of bearish reversal) and vice-
versa. The drawback for “3LPB” charts
is a trend-reversal bar could be late, as
substantial move might have already
happened. But many traders are will-
ing to wait for the trend-confirmation
as it involves a trade-off between risk
and reward. Traders can also adjust the
sensitivity of the “3LPB” charts for 2,
5-Day Price Line break charts. Overall,
“3LPB” charts are very valuable tool in
addition to the conventional charts to
any technician’s arsenal.

Suri Duddella can be reached at
suri@sixer.com
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LARRY
PESAVENTO

WILL TEACH
YOU TO
“TRADE LIKE A PRO”
DAY TRADE
LONG TERM
SHORT TERM
STOCKS
COMMODITIES
S&P & EMINI
A UNIQUE
APPROACH
TO LEARNING.
A ONE ON ONE

PERSONAL PROGRAM

1-800-716-0099

FREEDOM AND
RESPONSIBILITY

By Larry Pesavento
rading is one of the few endeav-
Tors that allow you the ultimate in
freedom. Freedom as it relates to
time, expression and monetary goals!
The problem many traders face is they
are not prepared to accept the respon-
sibility that is associated with this new
found freedom. Most of us are destined
to lead highly structured lives, usually
working for someone else. One of my
mentors once gave me his description
of hell — “working a nine to five job
that you hated for a boss you hated even
more.” All of us have probably been in
that position at least once in our lives.
Trading successfully takes us to a
new level of life’s enjoyable moments.
We decide when we work, what we do,
who we deal with and the hours we
chose to expend. Within my group of
trading buddies lies a similar theme!
They love what they do and the hours
are not counted. Their motto is —
“Thank God it’s Monday” not the usual,
“Thank God it’s Friday.” Weekends
are welcome but it’s the anticipation
of the trading week that excites us
all. Confucius said “Find a job that
you truly love and you will be on a
life long vacation.” Nothing describes
trading better than that sentence.

However, the freedom that comes
with trading carries some baggage. That
baggage is taking responsibility for all
of the decisions — the good and the bad!

When you step up to the plate to play in
the great trading game and realize that
only you carry the bat, you will appreci-
ate the importance of responsibility.

Trading is like a river and you have
to jump in to be involved. Once in you
are in the grasp of the market and all of
its forces, you alone can save yourself
—no one else! You place the orders and
you take the profits, you also take the
losses.

Don’t fall into the habit of mak-
ing excuses on why something went
wrong.

I have heard them all a hundred times
or more! To produce consistent results,
you must accept full responsibility for
your trading. If you’ve made a mistake,
learn from it and move on to the next
trade. Amos Barr Hostetter used to say
“Forget your profits, but forget your
losses faster”.

Use your time and effort to arrive
at that point in your trading career and
your life long vacation will begin for
you. One last bit of advice, don’t ever
give up! Success can be just a heart-
beat away! Search out others who have
made the journey. Most are willing to
give you some good advice. Trading is
a journey not a destination!

Mr. Pesavento is a well known author
of several leading trading books.

Know Your Future?

t is the desire of Traders World Magazine that the magic of astrology # ,. "
Ishould become available to as many people as possible as inexpen- | &

sively as possible. Traders World will have a professional astrology
report done for you. The professional report is approximately 30 pages

A\ s

beautifully presented in columns with beautiful fonts covering both your personal and
professional life. You can use the professional part of the report to develop your talents,
so you will be better able to attain your desired growth in your profession. Problems can
be avoided and transformed into positives through insight and wise action. The personal
part of the report given will deal with your identity, emotion, love, destiny, etc. Another
section of the report deals with the major times of change in your life, showing clearly in
graphic form the months when these changes are the strongest. Through this timing you
will know what to do and what not to do during these changes. The report is $19.95 plus
$3.00 shipping and will be sent to you by U.S. Priority Mail. Without any extra charge. To
receive the report fill out the following form:
Birthdate
City of Birth
Name
Address
City
Telephone
Payment Method _ Check Enc.__ VISA _ MC __ AMAX
Credit Card # Exp.
Traders World, 2508 W. Grayrock St, Springfield, MO 65810

Time of Birth
Country

State

State Zip
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A NEW WAY OF USING GANN

By Russell M. Sedlar

his is the first of a series of
articles that will show how

Gann’s  Geometrical Angles
can be used to show the underlying
structure of a publicly traded market.
Gann, in his stock and commodity
courses, described a simple mathemati-
cal process called Geometrical Angles.
These are drawn on charts of stocks and
commodities. One of his descriptions
of Geometrical Angles was that they
accurately measure space, time, volume
and price.

The Angles used on the following
charts will be the set of weekly Angles
that Gann described, used on a daily

ing from a Gann Star can stop working
at anytime, these charts are presented for
research purposes only, not for making
trading decisions.

CISCO-The Gann Star on this chart
occurred at the price of negative 1 on July
12, 2002. Gann Stars can occur at nega-
tive prices (below 0.) The 80 cent and the
40 cent Angles worked well as medium
term trend lines. Note how when price
left the influence of the 80 cent Angle
(early Dec, 2002), it stayed in a trading
range, forming a pennant, until the 40
cent Angle reached it and then prices fol-
lowed the 40 cent Angle.

ORACLE-The Gann Star on this

chart. The 3 charts [Fome e = chart occurred at
used in this article [ 1 s s o ¥ the price of 7.9 on
use the same set of ' [ .‘-;:w % || Dec. 19,2002. The
Angles, as do all £l A J;;-’fl.. | $1.60 per week
individual ~stocks. ||| # [ S e 4w |]Angle and the
This set consists of 'r't}r,‘ W W T T RN 20 cent per week
lines, starting at 10 |[ ¥ /% 1 L ‘| Angle worked quite
cents per week and [f-rty i B o well as trend lines.
each following line || [/ [ Az [ - _—|,| Itis worth watching
goes up at twice the || |/ /¢ - S the 10 cent Angle
speed of the previ- || I [/ = RE g ' to see how long
ous one. IEA L 55t «| it will continue to
What sets this || ||/ / /"/I [T influence prices.
application of |[ ¥ ieT IBM-A few
Geometrical Angles L-—“' ] days before an
apart from other |TEVUETEFEN FI BT B TP LR ET 5] | important low
ways of using them pszea = & M T TEH T el OCcurred in  early
is that the origina- October, 2002, a

tion points of the Angles are from points
in chart space, not described by Gann or
anyone else. These points in chart space
from which the Geometrical Angles leave
have been named “Gann Stars” by this
author. When the set of Angles is drawn
from the correct Gann Star, they exhibit a
large amount of influence over prices, not
only causing tops and bottoms to form,
but often acting as trend lines. The loca-
tion of Gann Stars is not able to be dis-
covered beforehand. It should be noted
that the Geometrical Angles are only one
of several methods of analyzing markets
which were developed by W.D. Gann.
NOTE-The Geometrical Angles com-

BB sty CHE il

Gann Star formed at 38.5. The Angles
have worked well so far, with several
acting as trend lines. At the end of May,
2003, when price left the influence of the
$1.60 Angle, it has traded in a downward
channel. It will be interesting to see if
when the upcoming 80 cent per week
Angle reaches the stock price, it has an
influence on it.

The author just released a new book
entitled: “The Structure of Stock Prices
Using Geometrical Angles”. He can be
reached at russmirror @hotmail.com
It’s available from the Traders World
catalog in this magazine and on our web-
site: www.tradersworld.com
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Strengthen Your
Trading Power

Ted Le Ping, CTA | shows you how to
win at commodities trading by making
real rrades using his own money!

Team LePine
Real Trades, Real Time

www.teamlepine.com
1-866-811-4489

Learn To Trade For

Yourself... & Win BIG!
Make Big Money In
Up or Down Markets!
Goal: §300-81,000+/Day!

SIMPLE & POWERFUL!
No Hype, Just The Truth
SEP*NASDAQ * All Socks

Interactive Home Study Course

Manuals* Audio Tapes * Video Tapes * Proprctary Sofpware

Pus.. FREE Ongoing LIFETIME SUPPORT!
Members Area* Emai * Phone * Fax
One FREE Day of Market Trainng]
Live One-On-One Market Training
Remote Traning Sessions Alo Avatabl!
BEST COURSE & LIVE TRAINING
el Al - GUARANTEED!

(800) 664-3343

www.tmitchell.com
SATISFACTION GUARANTEED!
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UNDERSTANDING PYRAPOINT

By Larry Jacobs
Mr. Hall has been studying the mar-
kets every since
the beginning of
the 60’s. Early
in his studies he
became fascinated
with W.D. Gann.
He attended all the
major trading sem-
inars available that
concerned  Gann
trading as well as others. He was dis-
appointed that none of the seminars
gave him the trading techniques that
had the potential results that Gann
showed in his recorded trades.

All the seminar instructors claimed
to have Gann’s secrets, but none of
them had the results or could even

close to Gann’s. It was clear to Mr.
Hall that none of these instructors had
the real successful mathematical basis
that Gann used in his trading.

Mr. Hall was very determined. He
understood that Gann clearly said in
most of his books and courses that he
would not directly reveal the math of
what was involved to trade success-
fully. He did, however, say that if one
were to spend the necessary time and
effort that the secret would eventually
be revealed to the student. So Mr. Hall
spend hundreds of hours of studying
the markets over the next ten years.
He felt that the time and effort he put
in to it qualified him as a serious stu-
dent of W.D. Gann and he should then
be entitled the mathematics behind

Learn to Trade E-mini Futures
using Pyrapoint from a professional trader

the day.

There is a right way to profitably trade
Gann according to Pyrapoint developed
by Don E. Hall. | am a professional trader
and | have found how to do it. | would like
to personally teach you how to effectively
use the channels as defined by the zero
degree angles and many of the other
techniques of Pyrapoint. I'll start your
learning by sending you charts via E-
mail, every day, which you can study. We
will then have meetings over the phone
twice weekly and | explain exactly how to
use the method on the charts. When you
fully understand them you'll be invited to
come into my trading room and watch
and listen to me as | use the technique
on live charts using Hotcomm. | am so
convinced that you will be happy with
my method | offer a 100% no questions
asked guarantee. Please call me today!

Brown & MacMillan Company
677 N. Washington Blvd., Suite 117
Sarasota, FL 34236

941-360-2999 - phone
941-360-2090 - facsimile
941-544-0685 - mobile

* Use techniques to project the high and/or low of a day in
the e-mini markets, usually within a point or two.

* Use intermarket analysis to project swings throughout

Testimonials

Scott Methodology allowed me to
keep my losses small & let the prof-
its run. The course is invaluabl]; &
has truly paid several times for its
cost. I strongly recommend it for
any serious trader

H. Nafo

Pyrapoint is a unique and elegant
methodology that enables the trader
to solve the age old problem of
whether you are in a trading range
or trending market. Pyrapoint is
excellent for picking tops and bot-
toms or keeping you in the market
on trend days. Pyrapoint works on
all time frames from tick charts to
monthlies.

D. Seremek

1 am very happy about what I have
learned from Scott, and don’t know
where I would be without him. In
any event, Scott’s method of trading
is excellent, and in my opinion is
worth your every serious consider-

ation.
J. Robbins

40 Late Summer/ Early Fall 2003 » Traders World Magazine

Gann.

Mr. Hall finally had the mathemat-
ics revealed to him, indirectly. He
knew one of Gann’s personal asso-
ciates. His name was Mr. Renato
Alghini. “Reno” was with Gann six
years on the floor of the Chicago
Board of Trade. He actually shared a
trading desk with Gann. Reno revelled
to Mr. Hall what was on the piece of
paper that Gann always carried with
him to the floor, when he did his most
successful recorded trades. Mr. Hall
studied what Gann used and going
back through years of past data and
finally understood how Gann really
traded.

Mr. Hall put together an exten-
sive book to teach the Gann method.
He felt that this course would teach
people finally how to trade according
to how Gann did. It would short cir-
cuit all the hours necessary to qualify
as a Gann trader.

He also contacted a TradeStation
programmer and worked with him
to develop an add-on program for
TradeStation. When the program was
finally finished an tested over several
months Mr. Hall contacted the pro-
grammer so they could market the
program with his book. The program-
mer said that it was too good and that
he himself, was trading it in his own
account. He did not want to release it
because he felt that it would hurt his
own trading results if other people had
it. Since Mr. Hall had no formal con-
tract, he could not force him to give
him the program for marketing.

After that experience, Mr. Hall
worked with another programmer
who finally developed it for another
technical analysis platform. After the
new program was completed the book
was released. Mr. Hall’s book of trad-
ing was called Pyrapoint. The book
contained the details of the formation
of Pyrapoint and the core basics and
the theory behind it. The book goes
through the specific rules to be suc-
cessful. It explains how to use trend
lines, overbalancing as a tool of the
trend and using the three-place float-
ing decimal. It explains how to use 2
x 1 and 4 x 1 lines, integrating squares
and coordinating more than one time
frame.

A CD was also included which
included a pdf version of 50 computer
screen shots of how to use Pyrapoint
with the software program devel-
oped.

This book is now available from
Traders World Magazine. Please go
to the catalog section in this maga-
zine for full details. Full details with
frequently asked questions are at
www.tradersworld.com/pyrapoint.



10 Reasons Why You
Need Multi-Monitors
To Trade The Markets

SHARP LL-T19D1H
By Larry Jacobs

r I “Yhe Multi-Monitor computer has become a standard in
the trading industry, from traders sitting in their home
offices to professionals in their plush trading offices.

The consensus is now overwhelming that having two to

eight monitors is helpful to your trading. Here are the 10

reasons why you need multi-monitors to trade the markets.

1) Today you look at charts, price tables, chat rooms, industry

news, spreadsheets, and you need to fill out order forms to

trade the markets. It takes too much time to flip from one page
to another page on your computer. Multi-Monitors solve this
problem.

2) It is important to look at several time frames of charts.
For example, you should look at daily, hourly, 15 and 5-minute
charts. This gives you the long, intermediate and short trends
of the market. You should be able to look at all these charts at
one time on multi-monitors.

3) Recent new multiple-port video cards are now capable of
displaying from 1 to 8 monitors per card with excellent speed
due to the introduction of faster microchips. Recent new excel-
lent products have been introduced to the market and are from
leading companies such as Matrox, Nvidia and Colorgraphic.

4) Digital flat panel monitors are now extremely sharp,
bright, have a high contrast and wide viewing angles making
them excellent for wide multiple-monitor viewing. The bezels
of the screens are also now very thin, allowing you to put them
closely together.

5) Flat panel monitors don’t have the magnetic electronic
emissions; they use much less energy and throw off less heat
than CRTs use.

6) New ergonomic multiple monitor stands make it easy to
group monitors together in 2, 3, 4, 5, 6 or 8 groupings. Some
flat panel manufactures now sell the monitors without their
stands so you can connect them directly to the ergonomic
stands.

7) New CardBus-to-PCI expansion systems allow you to
hook up two to 8 monitors directly from laptop computers
allowing you to go mobile when you want.

8) The new Sonata Mini-Tower Trading Computers are
powerful enough to handle a large number of monitors using
the new powerful 865 Intel chipsets, 800 FSB P4 chips, and
400 DDR memory.

9) The price of flat panel monitors has dropped to a level
that makes them extremely attractive over regular CRTs.

10) Contrast on some of the 19 Monitors are exceptional
700:1, which makes it easier to see.

We just reviewed the new sharp 19” flat panel. It has a
super-slim bezel with 1.3 Megapixel (1280 x 1024) resolution.
It has a fine pixel pitch of .294mm, brightness of 300 nits,
an excellent contrast ratio of 700:1, viewing angles of 170
degrees. It has both analog and a digital connector for extra
sharpness. This monitor has superior image and text quality
comparable to monitors like the Eizo Nano FLexScan L767
financial monitor costing $940. It also features an integrated
power supply. You can adjust screen height, and angle for
comfort. It is VESA compatible. Its excellent for the trader. It
has a list price of $690.00

BioElectric Shield

This shield might just improve your trad-
ing. The harmful electromagnetic waves
around your computer affects your ability
to think and your trading. $139.95 plus
$4.95 S/H Traders World, 800-288-4266

Would you like to Pinpoint 4%
Short-Term Trading Reversals in

the U.S. Stock Market with
Incredible Accuracy ?

VOI.IIME 4 NOW AVAILABLE!

The Ultimate Book On

Stock Market
Timing
SOLAR / WNAR Correlaﬁons

KM n\\"

St e s = Short-lerm
s and Pater™ "

LL“ “ Trading

: Reversals

The

The Ultimate Book on
Stock Market Timing - Volume 4

SOLAR-LUNAR Correlations To
Short -Term Trading Reversals

240 Pages, 8-1/2" x 11", perfect bound, gloss softcover,
$95 .00 (postage and handling $5.00 USA/Canada - $24.00 for overseas.)

This is the most comprehensive analysis yet of all the Sun-Moon
combinations and their correspondence to price movements in
stock indices available today. It examines 60 years of daily data
on the Dow Jones Industrial Averages, and the past 16 — 18 years
of daily data on the NASDAQ Composite and Japanese Nikiei
stock indices. The probability of 4% or greater reversals is
assigned to each Sun-Moon combination. Thus when a Sun-
Moon combination with a high correlation to 4% or greater price
swings is in effect, a trader knows that this 1-2 day period offers
a high probability for an isolated low or high to form, from which
the market will reverse a substantial amount in a very short time.
This is the ideal situation for short-term traders: high profit
probability with a minimal amount of time exposure (risk) in the
market. This is the “edge” that traders seek!

“Ray Merriman has done a remarkable job of isolating high probability time periods
to trade. This book is an excellent addition to a trader’s technical toolbox for short-
term entries and intraday trading, and also for identifying ideal entry time periods for
longer-term moves and cycles.”

- Walter Bressert
World-renowned cycles’ analyst, and President
of Walter Bressert Asset Management Company

VOLUINIES 1, 2 & 3 are still Available
or Order the Four Volume Set & SAVE $$$

Volume 1: $95.00 (add S&H of $4.25 if USA/Canada, $20.00 overseas)
Volume 2: $95.00 (add S&H of $4.25 if USA /Canada, $24.00 overseas)
Volume 3: $150.00 (add S&H of $5.00 if USA/Canada, $28.00 overseas)

Volume 4: $95.00 (add S&H of $4.25 if USA/Canada, $24.00 overseas)

*Specual Offer: Order All 4 Volumes of the Ultimate!
i Book on Stock Market Timing Series. $360.00

(add P&H of $16.00 if USA/Canada, $64.00 overseas)

M.M.A. P.0. BOX 250012 WEST BLOOMFIELD, MI 48325
800-MMA-3349 » 248-626-3034 « FAX 248-427-1994
E-Mail: mmacycles@shcglobal.net
Internet: www.mmacycles.com
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THE EDGE

By Al Coppola
he term “edge” originates from gambling. Gamblers
I develop systems which they hope will allow them
an “advantage” over the house or other players. For
example, consider the Blackjack player who has the ability to
“count” cards, and thereby know when to increase his wagers
or stand aside. Expert card counters gain just enough of an
“edge” to permit them to win consistently providing they use
proper money management. The casinos recognized that this
edge actually existed and have all but ended the counter’s edge
by using multiple decks, more shuffles and finally by baring
known counters from playing.

Successful traders look for an edge. Understanding prob-
ability is the trader’s edge. We all know that the “Holy Grail”
of trading does not exist. The best traders are the ones that
understand probability theory and so to speak “play their cards”
accordingly. Any serious student of the Markets will realize
that while markets appear chaotic -- and are oft referred to as a
“random walk” — markets are in reality a repetition of price and
time patterns. As George Boole wrote, “Probability is expecta-
tion founded upon partial knowledge. A perfect acquaintance
with all the circumstances affecting the occurrence of an event
would change expectation into certainty, and leave neither
room nor demand for a theory of probability.” To continue the
analogy, we as traders wish to play when the cards in the deck
are favoring us rather than the house. We want what we call
“good setups”; the high probability trades!

This brings us to the question of how to find these superior,
profitable setups. Or even how to we answer the question is
there a “Best Way to Trade?” Certainly, there must be a way to
measure and evaluate trading setups and on the broader scale

0
Profitable Pattern
Tradmg

g
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*30 day 100% money back guarantee ealtim ETradingI: alls.com
2:888-284-3991
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trading systems. We all know that in sports, in work skills,
carpentry, and in most life experiences one way proves better
than another to accomplish most tasks. Professionals in sports
or any endeavor have a common skill set that makes them reach
perfection that amazes the amateur. My father once told me
that, “The difference between a professional and an amateur is
efficient application of proven techniques.” Anyone can pound
in a large nail but the professional carpenter drives ten nails
perfectly in the time that the beginner is finishing setting his
first one.

So it is with trading. The professional trader quickly iden-
tifies and takes the high probability trades while the amateur
struggles with finding consistently profitable ones. The pro
trader will do it with less stress, with ease, and produce consis-
tent profits while the amateur frequently enters when the pro is
ready to exit.

Here is a major and perhaps an arguable conclusion: There
is a Best Way to Trade! It may be understood by most quite
easily and will stand the test of demonstration and back testing.
I wish we had the time and space here to prove it to you. Let
me just conclude this brief article with an example as shown in
the chart. Here is a profitable setup. This setup will repeat and
be found in all markets and timeframes and produce consistent
high probability trades. Let me show you why. Technical anal-
ysis boils down to recognizing patterns of Price and Time and
thereby codifies patterns according to expectations of success.
While most traders have heard of the importance of recogniz-
ing patterns they do not have a system to grade or trade them
with precision. This is the goal. Master this and your trading
will move from amateur to consummate professional.

Looking at the chart example we go through these steps.
1) Identify the pattern, 2) Determine confluence of both price
and time “swings”, 3) Evaluate the risk, stops and targets 4)
Enter the trade, 5) Manage the trade according to defined
rules. Referring to the chart we see the how these steps are
applied. Of course a complete understanding of the approach
and system requires more explanation than allowed for in this
brief article.

For a more complete understanding of this system you may

contact the author, Al Coppola at: www.RealtimeTradingCall

s.com -- or read his recent book The Step by Step Guide to
Profitable Pattern Trading.



STOP - LOOK - LISTEN!

HAND CHARTING IS STILL KING!

PRIMUS presents charting principles using multiple time periods, the posting in advance of
the TRUE TREND lines, and the squaring of price with time; using the secret compensation
charting formula. All this makes the PRIMUS trading strategy a new tool of price and chart
analysis.

With hand charting you will learn secrets of price action that are unseen in computer action.
Learning these disclosures can make price and time analysis, the projection of price move-
ment and the squaring of price with time a reality. In addition, this PRIMUS TRADING
STRATEGY™ presents the drawing of the TRUE TREND lines. These trend lines are
drawn from a high point or a low point and the price action must follow these angles “OR”.

Learn the LAW of the TRIANGLE! It states there must be three points for a manifestation.
Here we have the high, the low and close. The closing price is posted at a prescribed width away
from the vertical price line.

The PRIMUS trading STRATEGY™ is easy to learn and simple to implement.

After some 40 years of trading experience, Joe has compiled a simple trading matrix which can
produce valid trading signals. It has come about by the use of his discovered SYMMETRICS
trading principles.

Joe studied with W. D. GANN in 1954 one year before his passing. Met with his son JOHN L.
GANN in NY and spent many weekends with Ed Lambert in FL; always seeking more knowl-
edge of trading and price projection.

Joe was a broker and a CTA (Commodity Trading Advisor NFA #0001457) with STOTLER in
Dallas from 1979 until he retired.

PS I have my $30.M computer program. I use it for reference but I do all my charting by hand
for trading?

Gann Stated: “Every man must get his stock market education and must remember that one
never graduated from a Wall Street School. You must take Post Graduate courses every year to
keep up with the times.”

As a gift of WELCOME to SYMMETRICS trading, I am going to present you with a one
time GIFT OFFER OF $400.00 toward my PRIMUS TRADING STRATEGY. You will also
receive my 38 SELECT TRADING RULES BOOKLET “FREE”. This rule booklet could be a
short college course with a degree called PROFITS. Remember: The cost of this “TRADING
STRATEGY” is not the true worth: What it can PRODUCE is the TRUE VALUE! ORDER
TODAY!

4, www.primustrading.com
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Yes, | want to order Joe Rondinone’s | joseph A. Rondinone, President/Publisher
PRIMUS TRADING “STRATEGY”~ | 204 Palmer Rd. Madison, AL 35758 I

| hereby agree not to disclose, copy, Phone 256-464-0833 I
exchange for other courses or meth- www.primustrading.com

l
l
| fhdes’Cgi't'e‘;rt;e;";‘rifﬁ;igl‘z orior1e€: | Enclosed is my check for $595.00. S/H $8.80 cerifed. |
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PRIMUS TRADING “STRATEGY” to S;’renrzeas add $25.00 I
anyone. Itis for my personal use only. | pona |
Address
City State_ Zip |

VALID USER SIGNATURE REQUIRED

L___________________J

Regular price $995. Save 40% through this introductory period. There is risk of loss trading stocks and commodities.



TRADING BOOKS

NEW and ON SALE! order these books now...

call: 800-272-2855 ext. B1051 or go to: www.invest-store.com/tradersworld

15 all NEW Trading Titles
(at Big SAVINGS!)

The Right Stock at the Right Time

By Larry Williams

Item # B1051x-1674614 $2795 $19.56
It's a new Larry
Williams classic. Forty
year trading veteran
ey Larry  Williams - lays
WA out his winning sys-

[ tem for picking great
% stocks — even in the

worst market condi-
IREFYE tions. How do you tell

instantly if a stock is
a good value? Larry will show you
how. When others are gripped with
fear and selling off, he’s busy seiz-
ing overlooked opportunities. Now
learn his key strategies for riding the

rally in any market with this must-
have new work.

neRIGHT STOC

A Short Course in Technical
Trading
By Perry Kaufman
Item #B1051x-1161303 $49:95 $34.96
Bestselling  author
of Trading Systems
A-SHOR & Methods now
01R treats you to a “short
FCHNICE course” in how to
1) trade using techni-
S [HY cal analysis, market
indicators, simple
portfolio analysis —
and common sense.
From the basics to more advanced
levels — long and short term traders
will find this authoritative new work
a must for their investment library.

Trading the Fast Moves to
Maximum Profit $429 now: $99
William McLaren 90 min

video Item # B1051x -1674573
DVD item # B1051x-1674607
Getting in — or out
— of the market at
the precise moment
is a trading “art.”
Now, Gann expert

FlST!ﬂIl’JES Bill McLaren shows

you how to master
this vital art form in
a brand new home-
study workshop. He
shows you: How the markets set up
to trigger fast moves; How to rec-
ognize when this will occur; How to
make the most money in the short-
est amount of time ; How to recog-
nize trends and, most importantly,
analyze and apply price/volume
data Viewers claim, “There are just

MAXIMUM
PROFIT

Wintiaw Melames

too many usable ideas in this pre-
sentation to list them all!”

The Candlestick Course

By Steve Nison

Item # B1051x-84668 $59:95 now
$41.97

New from Steve Nison
— a study guide that
provides hands-on
instruction, practical
2 applications, and rein-
= forces the reader’s
knowledge with quiz-
zes, Q&A, examples
and more — so you
can refine your ability
to recognize and implement candle
patterns easily in a real-world
trading environment. It's a great
complement to Steve’s prior best-
sellers, or as a stand-alone guide
for those just starting out. Includes
new applications for short-term,
volatile markets.

High Performance Options
Trading: Option Volatility &
Pricing Strategies

Includes: OptionVue CD!

By Leonard Yates

Item #B1051x -1186710 $69-95 $47.56

“This book is a
F must read for any-
f.ﬁEHFUﬂHﬂNﬁE one interested in

PTIONS a sensibly based,
analytical approach
to options trading,
whether you're a
stock, futures or
options trader,” says
option master Larry
Now — everyone can

McMillan.
benefit from the straightforward
approach and effective strategies
OptionVue founder Len Yates has
developed over decades of trading

expertise. Master ... The language
of options: Puts, calls time decay,
expiration, exercise and more;
Option Strategies: single-option
and multi-option spread strategies;
Volatility, Special Situations, Option
Pricing Models, Volatility models,
and more.

MetaStock in a Nutshell
By Slmon Sherwood
o Item # B1051x -821289
[a— $49-95 $13.97
M F.'J‘.-\STUC i MetaStock software is
INg 448 o favorite of technical

traders from begin-
\ iEfv

ners to high-profile
pros. But, methods
and software releas-
es change frequently.
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Now — here’s your short-cut manual
to master the ins and outs of this
powerful software in a flash includ-
ing:The first steps getting started;
“Smart Charts” & Annotating your
charts; Indicators —plotting & building
them; Templates, layouts, explorer
basics — and more. Get the most out
of your software and improve trad-
ing results with this how-to guide.

New Insights on Covered Call
By Richard Lehman
Item # B1051x -1181690 $39:95 $27.97

“ N
ANSIGNTS

4 N ;
COVERED GALL

Discover a sensible
way to bridge the gap
between the consis-
tency of fixed-return
investments and the
upside potential of
equities. Lehman
g' presents a powerful
™ approach that's been
used by big traders
for decades, but has remained
largely unknown to regular inves-
tors. Here’s a complete guide to the
increased control and lowered risk
covered call writing provides.

High Probability Trading
Take Steps to Become a
Successful Trader

WHITING

Ted Fanibrel Niiweere

By Marcel Link
ltem # B1051x 1169715 $39:95 $27.97
This brutally hon-

est new book from

HlHH a tradﬁr much like
PROBRBILITY Yes"S6rowiacee 2o

tools needed to find
IHH[”N the highest potential

trades, and develop
m\ncu LINK @ customized trading

program that can help
increase your probability of success
on every trade.

Intra-day Trading Strategies:
Proven Steps to Trading Profits
$429 now $99 with Jeff Cooper
90 min

video Item # B1051x -1674508
DVD Item # B1051x -1674510

The famous Hit & Run
Trading author and
TheStreet.com colum-
nist unveils personal
weapons for winning in
short-term markets. Jeff
goes beyond anything
he’s written, sharing
his coveted intra-day
strategies with you,
one-on-one. He'll teach you .. How
to read intra-day charts for maximum
profits; 3 principles he routinely uses to
profit; Time-tested techniques for spot-
ting unique trading set-ups; The best
set-ups for volatile markets; How to
pick the right entry price, place protec-
tive stops, how to prosper in tumultu-
ous markets and so much more. “The
wealth of different patterns presented
is awesome — and very usable. A truly
great workshop for active traders.”

‘INTRA-DAY
TRADING
STRATEGIES

Jurr €



7 Secrets every Commodity
Trader needs to Know
By James Mound
Item#B1051x 1674367 $19:95 $14.95

3 Cut to the chase,
7= and increase your
"= commodity trading
= skills — and profits

| — by discovering the
“7 Secrets” active
trader/author James
Mound reveals in
this new trading
gem. Secret by
secret — you get the essentials,
including ...Mastering the Markets
You Trade; Using Technical
Indicators...Properly; How Volume
Controls Everything; Catching
the Breakout; Risk, Reward &
Probability; Options Spreads to
Define Risk ROI — and more!

Ahead of the Market:
The Zacks Method for Spotting
Stocks Early -- In Any Economy

By Mitchell Zacks
ltem # B1051x -959169 $26:95 $18.86
Top pros have
e peen  using  the

Zacks method of
A H EA D interpreting analyst

recommendations
MARKET and earnings
= statements to predict
the rise and fall
of stock prices for
years. Now — you
can spot winning stocks using
the simple techniques outlined
in Zacks’ highly readable new
handbook. This to-the-point, crisp
new work “reveals a little-known
but clear roadmap for utilizing
Wall Street research in a way that
significantly enhances investment
performance.” CBS Marketwatch
columnist Paul Farrell says:
“This is the one book every savvy
investor must have if they want to
out-wit Wall Street’s pros.”

Yes, You Can Time the Market
By Ben Stein & Phil DeMuth
ltem # B1051x 1161190 $24.95 $17.46
Timing the market
is possible — and
d it's safer and more
profitable than being
invested in stocks all
the time. Economist,
\, N financial fraud buster,
, ‘ _I| celebrity, comedian
W=+ and all-around smart
guy Ben Stein teams
up with investor advisor Phil DeMuth
to prove that “Yes, you CAN time the
market!” You won'’t find gimmicks or
get rich schemes - just hard facts on
what you need to tell a good invest-
ing climate from a bad one — so you
can avoid the later.

MITCH ZACKS

A Foreign Exchange Primer
By Shani Shamah
IIJem #B1051x -1161373 $59:95 $41.55

' With an estimated
i $1.6 trillion average
daily turnover, the
s foreign exchange
market is by far the
largest in the world-
-and a book that
breaks it down into

. its simplest form is a
necessity. This clear and concise
manual explains it all: How the
market works; The main products
& techniques used; Who the main
participants are; All the “jargon”
used in everyday dealings. It's eas-
ily the best, most current book on
the booming for-ex market.

Swing Trading Essentials $99
$69

With Jon Markman
Video Item # B1051x-1674511
DVD Item # B1051x-1674562

Master the latest
techniques and new-
est methods for reap-
" ing even bigger prof-
its by Swing Trading,
direct from the
bestselling author of
“Swing Tradin% and
the popular CNBC/
MSN Money host. Swing Trading
— or buying stocks for holding peri-
ods of a week to 6 months — is fast
becoming the new trading para-
digm. Now, this well known expert
will guide you through his personal
and proven secrets for swing trad-
ing success — in the comfort of your
own home.

TRADING
ESSENTIALS

Jox Mankuan

Support & Resistance Simplified
By Michael Thomsett
Item # B1051x -1661814 $39:95 $25
; What is support and
resistance? How is
it traditionally used
to enhance trading
success, perfect
your timing and keep
you on the winnin
side of the market”
It's the first book in
decades devoted
solely to this important concept.
From basic to complex strategies,
every nuance and vital new appli-
cation is explained in easy-to-fol-
low terms. Trendlines, Channels,
Chart Patterns, and more - are
covered in this timely new primer.

1) Big Trends in Trading
Strategies to Master Major
Market Moves

By Price Headley

Iltem # B1051x -17554 $39:95
$27.96

The #1 playbook showing how to

spot stocks ready to
take off. Methods
include the aggres-
sive use of safe
options and other
techniques for spot-
ting major market
winners. It's a must
have must read.

2) Dynamic Trading Indicators

By Mark Helweg & David Stendahl
Item # B1051x -84583 $69:95 $45
e Get a thorough over-

view of 2 innova-
DYN’\M!G tive new indicators
TRADING = Value Charts and

Price Action Profile
— that unlock the door
to unlimited trading
profits. Discover how
to use them to trade
all markets with con-
fidence, and develop powerful trad-
ing systems that implement them.

IND[LMORS

o e

3) Building a Winning System
with TradeStation
By John Hill
Item # B1051x -625991 $79:95 $29
e — Tradlrr;g | hsystﬁnﬂ
expe ohn i
Bll»lumlﬁ shows step-by-
step how to: Write
TradeStation code
to make individual
systems work; Put
TradeStation in a
context,
not manual-style
examples; Design, build and
implement a system easily using
TradeStation“No trader professional
or individual should be without this
thorough new guide.”

Glurll FIIIII amt Iﬂhﬂ Hill

i . real-world

4) Swing Trading:
Power Strategies to Cut Risk and
Book Profits
By Jon Markman
ltem # B1051x -821613
95 $20.97
CNBC/MSN Money’s
’ Jon Matrrlfman hprﬁ?-
=% ents e ighly
INg (rofitable, risk-
e . abating benefits of
swing trading in a
thorough, move-by-
move guide book.

5) The Psychology of Trading:
Tools & Techniques for Minding
the Market

By Brett Steenbarger

Item # B1051x -626308

Colorful new work
draws on real-life
case studies and
offers hands-on
techniques to help
traders master their
emotions on the road
|| to trading success.
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6) Profit with Options

By Larry McMillan

ltem # B1051x - 84660 $39:95 $27.95
Finally — the book
option traders and
McMillan fans have
been waiting for.
Hands-on, work-book
format manual takes
readers on a com-
plete ‘course’ through
the options process.
Now, Larry helps you learn, test and
fine-tune your option skills — as you
go — before facing real-work trading
situations. End-of-chapter quizzes
help refine skills. Each chapter
stands on its own — taken together
they form a well-rounded trading
program. The perfect complement
to any other McMillan product — or
for anyone trying to perfect skills
from the true “master.”

7) Encyclopedia of Chart Patterns
By Thomas Bulkowski
ltem # B1051x 10781 $79:95 $55.96
This new trading
classic should be on
eve?/ active trader’s
t] shelf. Thorough yet
completely accessible
# — even technical pros
like OmniTrader founder
Ed Downs recommend
this book to all their fol-
lowers. A must have.

8) Come Into My Trading Room
By Alexander Elder

Item # B1051x-84661 $49:95 $34.62
T — The “Trading for a
i Living” legend now
: lets you peek into his
trading room to mas-
ter his latest winning
strategies.  Another
classic and a great
companion to his first
book.

TRADINE

9) Point & Figure Charting,

2 edition

By Tom Dorsey

Item # B1051x-12204 $59:95 $38.97

Everyone loves

. Dorsey and his tech-
POINT  nical analysis classic,
FIGURE which provides the
essential applica-

tions for forecasting
and tracking market
prices. He makes it
so clear and simple to
implement even nov-
ices can realize improved returns
immediately. See why readers rave:
“Worth every penny — and MORE!"

10) The Jack Schwager Trading
Course Your Complete Guide to
Mastering the Markets SAVE 40%
By Jack chwag

video ltem #B1051x-1198400 $799 $429
This comprehensive home study
course, from “Market Wizard”

Jack Schwager is
the ultimate trading
workshop. Schwager
has filtered years of
in-depth research into
an amazingly through,
easy-to-follow trading
program. This com-
plete course includes:
12 tapes of 24 carefully crafted les-
sons that can be easily managed
over time; 200 page reference guide
that reinforces & illustrates key
points of each lesson; A full online
chart companion

BONUS: 6 Extra lessons that teach
you how to use Easy Language to
program, test and analyze data
with your own trading system!
Linda Bradford Raschke raves:
“Timeless material, excellent pre-
sentation, eye-opening chart exam-
ples & thought-provoking system
ideas. TWO THUMPS UP!”

'Ir'idlm,
tuum

Special SALE titles
(while supplies last!)

Buy, Sell or Hold: Manage Your
Portfolio for Maximum Gain

By Michael Thomsett

Item # B1051x -84552 $16:95

now: $11.75

Filled with  sound
methods and proven
techniques, this easy-
reading guide gives
you the knowledge

needed to study
stocks and make
decisive moves to

buy/sell/hold at any
given time.

Float Analysis Powerful
Technical Indicators using Price
& Volume

By Steve Woods

Item #B1051x-84582 $69:95
$41.97 Save 40%

. Dlhsccr)]ver a new t?ol
whic incorporates

FLOAT :

ANALYSIS

Gann Analysis and
picks up where the
Arms Index left off -
that will revolutionize
the way you trade.

Protect your 401(k)
By Ken Ziesenheim & Larry
Chambers
ltem # B1051x-621482 $40:95 $7.29
;I'he essentia:1 bﬂok
or anyone who has
PI%P]LEI?T a 401(k) — and wants
to keep it! 10 Key
Steps you MUST take
to protect your retire-
ment nest egg. More
important than ever
in the post-Enron era.
Loaded with specific
action items to guide your 401k to

A01(K
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growth and capital preservation,
even in rocky markets.

Spread Trading

Low Risk Strategies for Profiting
from Market Relationships

By Howard Abell

Item #B1051x-1161013 $49

$19 95 50% off!

s~ Cash in on the amaz-
ing opportunities this
popular hedge tech-
nique offers — by rec-
ognizing relationships
in the commodity and
financial markets.
Step-by-step details
on time proven strat-
egies, plus in-depth
interviews with top spread traders.

Heward Anell

Simple Steps to Option Trading
Success 60% OFF!
By Jim Graham & Steve Lentz
Item #B1051x-1611780
$49:95 now: $7.95
Discover the power-
_ ful 3-step approach
that expert education
8 team from Option Vue
research uses to pro-
vide maximum flexibil-
ity when making invest-
ment decisions. With
. the benefits options offer
—and the simplicity trad-
ing software provides — options remain
an incredibly powerful and trading
tool. Seize every winning opportunity
for success by following the “simple
steps” illustrated in this exciting new
guide — with foreword by Jon “Dr J”
Najarian.

Book Order Form Q‘_
800-272-2855 ext. B1051 VIS4
Fax 800-727-0003

www.invest-store.com/tradersworld/B1051

Qty | ltem# Description Price

Shipping in (x.xx) beside price

MD residents add 5% to order

Total Amount of Order

Name,

Company.

Address

City. State

Zip Phone

Country

Method of Payment: __ MC __VISA__ AMAX __ Check

Card# Exp.

Shipping: U.S. Orders: 1st book $4.95, each additional $1.95
International Airmail: Canada: $8.00, $4.50, Mexico: $12.00,
4.00 Europe: $19.20, $9.50, Asia $25, $19.50

Traders Library, 9051-M Red Branch Rd, Columbia, MD 21045




By Larry Jacobs
I want to show you how to get the best
possible trading computer that fits you.
I know how hard it is trading. I respect
your study and work to be successful
at something you really love, trading. I
know that you need a computer that is
fast and optimized for trading. I know
you want multiﬁle LCD displays to
display all the charts you need to see
at any one time. I also know you want
high quality LCD displays to lesson any
eye strain you get from long hours at the
computer. I also know you want the best
ossible price of LCD monitors. And
nally I Ilznow you want a quality and
reliable computer you can depend on.

We designed the Sonata computer
from reviewing the available compo-
nents available for computer construc-
tion. We narrowed it down to the parts
that won editor’s choice awards in the
technical magazines and those what fit
the needs of the trader most.

The Sonata runs cool and quiet. It’s
produces noise, which is around 20
decibels which is less than a whisper.
It is designed with a thermostatic power
supply and case fans which monitors
temperature and slows down their speed
for less noise.

It’s easy to see all your quotes, charts
and news on the multiple screens of
the Sonata. Today you need to look at
charts, price tables, chat rooms, industry
news, spreadsheets and more. It takes
too much time to flip from one page to
another page on your computer. The
multiple screens of the Sonata solves
this problem.

The digital flat panel monitors are
now extremely sharp, bright, have a
high contrast and wide viewing angles
making them excellent for wide mul-
tiple-monitor viewing. The bezels of the
screens are also now very thin, allowing
you to put them closely together. Flat
panel monitors don’t have the magnetic
electronic emissions: they use much
less energy and throw off less heat than
CRTs use.

The Sonata is designed with the new
fast SATA drives. Today the minimum

ONATA TRADING
OMPUTERS

hard disk drive speed should be 7,500 to
10,000 rpm. A fluid hard disk drive is also
recommended for quietness.

The Sonata is also now designed with a
self-healing ability. What this means is if
you have a problem such as a virus, or any
corruption in your hard disk partition, you
can simple reboot the computer and press
F11. The computer will then be restored
to exactly the way we sent it to you with
the operating system optimized for speed
and with the drivers we loaded into the
computer.

The Sonata also has the ability for
you to backup your entire system onto
a second hard disk drive or to CDs. This
would store the entire system with any
programs you have added since we sent
it to you.

The Sonata also has self diagnostic
lights which allows you to identify hard-
ware problems through 16 various combi-
nations of signals.

The Sonata also has programmed keys
for quick access to the internet sites you
need to access for trading.

The new Sonata now has several avail-
able LED screen displays. 17, 18, 19, 20
and 21-inch sizes.

Do you need help of what computer
you need. Let us give you a free custom-
izing quote. Tell us the following:

1) Are you a day-trader or are you a long
term trader?

2) If you are a day-trader how many
hours are you on your computer a day?
3) What trading software do you use?
4) What data service do you have?

5) What brokerage firm do you trade
with?

6) How much money do you want to
spend?

7) Do you need to buy new monitors?
8) Is quietness of your computer impor-
tant to you?

Please send your answers to
larry @tradersworld.com and we’ll give
you the free evaluation.

try hotComm online multimedia trader forums

hotComm is the real-time forum for
traders to share market trends and
trading techniques in a multimedia
experience at the desktop. Hear the
market moves being called, see the
charts and chat with other traders.

Contact us now for a FREE TRIAL of

to see the future of trading!

IS wans
T =

hotComm and to learn more - all you need
is a desktop PC and an Internet connection

h

www.hotcomm.com

SPECIAL STOCK
MARKET REPORT

Here is a once in a lifetime deal that you cer-
tainly do not want to miss!

Hi, my name is Larry Jacobs, | am editor
of Traders World magazine. | know that you
are BOMBARDED with lame “market trading
schemes” on the internet all the time. You
probably get a new promise of wealth every
few hours in your e-mail box. If you're like me
you probably have deleted most of them at a
glance. | have good news for you.

Mr. Ferrera, who has written several maga-
zine articles for us, has put together a unique
stock market report that clearly shows how
two dominant long-term cycle patterns have
predicted every major Bull & Bear Market for
the past century. Mr. Ferrera then graphically
projects this cyclic model 16 years into the fu-
ture and then describes how the stock market
is likely to unfold over the next 100-years!

In all my years at Tradersworld Magazine,
| have never seen anything like this report!
This information is absolutely invaluable for
anyone that invests in the equity markets,
whether it's on their own or through a com-
pany retirement plan. You Can See It Too...

In this report, you will literally “see” how and
why the markets crashed in 1929 and then
again in 1974. You will understand why the
market basically traded sideways from 1932
to 1947 and 1974 to 1982. You will see why
the stock markets topped in the year 2000
and what they are most likely to do until the
year 2018.

The cost of this report is $29.95 and comes
with a 30-day money back guarantee. To or-
der call Traders World at 800-288-4266 or go
to www.tradersworld.com.

There is substantial risk of loss in trading securities,
k futures, and options on securities and futures. J

Traders
World
Articles on
CD $49.95

S&H $4.95

(Get all the back articles on CD which
includes hundereds of articles, charts,
and illustrations from the archives of
the past 35 issues of Traders World.

Name

Address
City.
State Zip

Email
OCheck OMC OVisa OAMAX
Card#

Exp.

Traders World Magazine
800-288-4266
2508 W. Grayrock St. Springfield, MO 65810
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Our Mission:

“Provide our clients with
personalized service, the
latest technology in order
execution, and unparalleled
market research all at a

reasonable cost!”

Brokerage Benefits:

» Fast executions

» 24 hour access to the markets
» Daily equity runs

» Global market research

» Free innovative trading tools
p Free real-time quotes

— » Competitive rates

Special Offer: » Four online trading platforms
Open an account today and get Track ‘n Trade® Pro
charting software for FREE!

www.MerchantCapitalinc.com

800-809-8861

S Or 401-781-0611

http://www.tradersworld.com/computers/merchantcapital.htm i nfO@ merchantca p italinc.com

RISK DISCLOSURE: Futures trading contains substantial risk, is not for every trader, and only risk capital should be used. Margins are subject to change. Past performance is not indicative of
future results. An investor could potentially lose all or more than the initial investment.
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E-MINI TRADING METHODOLOGY

By Larry Jacobs

-mini contract trading on the CME is one of the
Ehottest things around for the individual trader. The

contracts are based on the leading S&P 500 index,
which is the most actively traded stock index contract in
the world. The advantage of the E-mini contracts for the
small trader is that they are just a fraction of the size. They
enable the small trader to participate in and profit from the
benchmark index tracked by pension and mutual funds
around the country. These
contracts have excellent | =~ = .

volatility and liquidity as |= e

is $130,000 for the year! Non of these figures, of course,
includes commissions. The problem is that there are few
traders out there that are capable of trading with this kind
of success. If you look at the 1 minute chart of the E-mini
on this page you will notice that generally it moves at 2
point intervals at a time throughout the day. It makes these
moves almost every half hour of the day. An intraday-
trader could then possibly buy a bottom or sell a top with
an objective of 2 point profit several times throughout the
trading day. For each trade that would be a profit of $100
per contract without com-
“ | mission taken out.

One company, Traders

well as minimal slippage
and very tight spreads.
There is no manipula-
tion or insider trading
problems to deal with.
They also have very low
commissions and tax
advantages in short-term
trading.

Now how does the E-

=1 ) O () R T |

Short

EExbAaRIBRZIIERERS

o T voraams |— = | aemmcion Toai=

| International has devel-
oped a trading methodol-
ogy that blends accurate
signals, tight stops, and a
two point profit objective.
Their setup entry method
is based on a special pro-
== grammed stochastics and
B a moving average for a
. | Note: All trades 5|ID’MI are aﬂte{ed one minute chart. When

Short

1/5(:“

l’l AR

mini contract work? Each
point is worth $50. The
commission is as low as
$5.00 per contract, which

with a 2 point profit objective both of these indicators
_ come together, it confirms

a potential trade. They also
combine this with pattern

covers both buying and
selling. You can trade as ®==

3 EN D BE BB N RS W w0 5w =N 6 e

WAl wmes B8 16T fee

recognition to refine the
accuracy even further.

O rimrat

many contracts as your account is approved for and the
margin money you have in your account. The average
movement of one of these contracts is around 20 points per
day. What that means is that if you buy 1 contract and it
goes up 10 points, you could then make $500 per contract.
The E-mini initial margin is $3,750. So your return on one
day’s trade is 13.3 percent! If you make $500 per day for
the entire year you would make an enormous amount of
money. That’s 52 weeks x 5 days a week x $500 which

They also give their clients a lot more advice to help them
to trade better, such as they have found that the best time to
do their trades are during first and last two hours of the day.
They have been ranked at the top S&P 500 Trading Course.
They teach their unique trading technique through a
dynamic interactive online trading seminar. You can attend
one of their complementary live market introductory train-
ing sessions by going to www.tradersinternational.com or
calling 800-670-0834.

(

Winkleman Gann Seminar
Oct 10th, KC Intl Airport
CALL 800-288-4266 FOR RESERVATIONS

Jack Winkleman, one of the country’s most respected Gann traders, is giving a once in a lifetime personal
training seminars on the most advanced W. D. Gann trading method to trade either stocks or futures. The cost
of the seminar is $2,500. Mr. Winkleman has traded the markets for the last 30 years and currently publishes
the Winkleman newsletters. Mr. Winkleman will teach you the secret to trading using his Gann mathematical
techniques, never revealed before! You'll learn: Gann’s secret number and how to apply it to the market. How to
forecast the probable highs/lows and their dates. How to tell if its going to be a high or a low on a specific date.
How to apply squares in a natural way from highs and lows. Where to expect the next recurring cycle. How to
apply astrological timing of the markets. You'll also learn how you yourself should trade that market. You will be
given support from Mr. Winkleman for 3 months after the seminar so you fully understand the trading method.
The materials given in the seminar are very powerful. Once you see what is presented, you won't be disap-
pointed. This is the only method out there that will give you a future timing point in the market and whether it is

a high or a low! Because of the delicate nature of this material, you will be required to

| sign a nondisclosure document.

~\

FREE TWO WEEK NEWSLETTER

Living Cycles

Weekly SP500 Newsletter $22 per month, Weekly Soybean Newsletter $22 per
month. Seminar cost $2500. Contact Traders World at 800-288-4266 for more infor-
mation or go to www.livingcycles.com

The Winkleman letters are published from sources beleived to be accurate and reliable. It is not necessarily complete and is not guaran-
Ceed. Futures and option trading is inherently risky. All decisions made should be your own. Always use stops. Yy
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MAJOR STOCK MARKET
TOP COMING?

By Jim Curry
he focus of this article is to assess
I the possibility of a larger peak
forthcoming on the SPX CASH
index, as well as the DJIA and Nasdaq

indexes. My Hurst cycle analysis studies
are suggesting an important peak to

SPX CASH index going into year-end,
and likely extending into early 2004.
From there the same cycles should
produce an almost identical percentage
rally into Spring/Summer of 2004.

In my 17 years of research and

m\

SPX CASH, Dally

H' '\"\'

—— analysis, my
Chart1 | | conclusion with time

twae | cycle analysis found

t similar findings to
i) that of Gann, who
[ noted that cycles
often  rotated in
t various  alignments
of 360 degrees. This
is natural law as well
with the universe;

180 Day Cyele

30 Dy Cycle

the planets orbit
the sun in a circular
motion, each planet
is circular, and the
same pattern can also
be found throughout
much of nature. What
I have noted with
cyclic analysis -after

T ) N

sifting through daily

H

occur near September 25-October 7,
2003. If correct, this assessment should
lead to another 15-20% decline in the

the early 1900’°s

data going back into
, is the same as above:
cycles are formed in degrees of 360.
That is, I have found that there is a

SUPER TIMING

Myles Wilson
Walker

W.D. Ganns Astrological formula for
Stocks and Futures

In SUPER TIMING this formula is shown in detail. All of Ganns public predictions
were analyzed to reveal the one common factor. Supertiming explains all of Ganns
predictions by using the one formula. It shows you which planet will be signaling the
next trend turn and it works on all markets. As well as Ganns timing method there
is the price target method which is demonstrated by his predictions and from real life
examples in recent markets (this is not a planets longitude converted to price). On
my web site I have used one of Ganns charts to prove that he really did use astrology

fixed time periods. None of these can be used to consistently explain all his public
predictions. The planetary ingress and planets converted to price shown is explained
in detail but this is only a minor method used for a particular situation. The real
answer is in Supertiming where you will learn the pattern combination that is found
in all of Ganns predictions both long and short term. You will see how this works on
a swing basis as we work through whole sequences of short term trades that Gann
actually did. Nothing has been omitted You will see why he entered the market when

The markets covered are coffee, soybeans, and cotton but the same method works on
any market and more importantly it is still working today. When you take the time
to properly study Supertiming you will prove to yourself that this really is the best
timing method available. The method is actually quite easy to learn as there is no
complex Astrology (it is based only on the positions of the planets as seen from earth
and their angular relationships) I have a freeware program for you that will do all the
calculations This also contains all the trades in the book plus nearly 100 years of the
Dows major highs and lows so you can see how well it has worked. Price is $250.00
includes shipping world wide. To order call Traders World at 800-288-4266 or
order online at www.tradersworld.com

because there are still a lot of people who think he used only swing charts, angles or

he did and the reason he took profits only to re enter at a better price the next day.
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regular occurrence of a 360 day cycle
in the stock market. Using a divisor of 2
- a harmonic component of 180 days in
length can also be seen. Chart #1 shows
recent rotations of each of these two
larger cycles. You can see a definable
low going back into last year for this
180-day component; it was at the July
24, 2002 low of 775.68 SPX CASH.
The 360-day cycle bottomed one month
later on October 10, 2002 at 768.63 SPX
CASH. This was the last major low for
the stock indexes, which I believe was
also a four-year cycle low for stocks.
The four-year cycle is actually a 1080
day cycle component, which is a 3X
harmonic of 360 (i.e., 360 X 3 = 1080
days). Cycles will often tie together in
harmonics of 2 or 3. As well, generally
- though not always - each second 180
day cycle bottom will usually also be a
360 day low, though this obviously did
not occur in 2002. As well, each third
360 day cycle low is also usually a four
year cycle low. In fact, if you were to
go back far enough and count three 360
day cycles, you would arrive at the last
four-year cycle low in 1998! By the
way, these divisions of 360 are not
limited to the 180 and 1080 day cycles;
they continue to come both down in
time to cycles as small as 60 hours - and
up in time to cycles as large as the 72
year cycle! For now I will not go into
all of each individual cycle, that would
take too much time and over-complicate
my point; I go over most of these cycles
and their positions in my daily/weekly
‘Market Turns’ outlook. For now what
I want to is to go over the specifics in
regards to what these two larger cycles
are now saying.

At the time I am writing this article
(August 28, 2003), my analysis was
last calling for a correction from a
July 15, 2003 top into an August 5-12
low; the actual low came on August
6, 2003 at 960 SPX CASH. This drop
came about as the result of the 120-
day nominal cycle (360 divided by 3)
forming a bottom. From here, several
of the other smaller daily cycles are
have just bottomed as well (August 6)
and are pushing UP, while these larger
180 day and 360 day cycles are pushing
slightly to the downside. This gives us
the possibility of market strength into
September 25-October 7, 2003, which
is where I think the 180 and 360 day
components will overpower the smaller
daily cycles, causing a huge drop going
into late-2003 and into early-2004. You
can see on Chart 1 again that both of
these larger components are due for
bottoms in late-2003/early 2004. The
approximate date area that I am in fact
looking for a low is actually sometime
in January 2004. The combination of
these two components shows a forecast
of how the path may look going into this
January 2004 time frame. This is shown
in Chart 2.



\

1 ﬁ'ﬁ'\r‘fﬁ'\n
tl

\Iin | ) \ Af

SPX CASH, Dally l \

Comibining the 120
Day & 360 Day Cycles

Lzl are in the habit of
Chart 2 | .| expecting drops to
‘| conclude in early
[t to mid-October
Lisuw| (because of the
usual seasonal
Ttendencies);
fissr | hOWever my
analysis concludes
that ‘this time will
| be different’, and
[#%%] the SPX could
instead be reaching
a high point in late-
September/early
October, to be
followed by strong
weakness into early
2004.
Conclusion?
| The SPX should
M make a run at 824-

If the above assessment is correct,
then what can we expect in terms of
price? As cycle length increases, so
does price magnitude. In other words,
a total rotation of the 360 day cycle
will result in a much greater percentage
price move than, say, a smaller cycle of
30 days in length. Sound logical? What
I like to do is to perform a statistical
analysis of these cycles, and then apply
the numbers to the current picture. That
is, how much do these 180 and 360 day
cycle usually rally after a low? How
much - in terms of percentages - do
they tend to drop? In terms of actual
percentages, I have found that 80% of
the drops with either cycle have been
12% or greater, going back a period
of many years. However, in recent
years - in which the current market
environment will most tend to resemble
- the drops have been greater, to the tune
of 20% or larger. If this is correct, then
we can conclude that we have above-
average odds at a 12% decline, with at
least a decent shot that a 20% decline is
lurking just around the corner.

At the time of this writing, the
highest the SPX has been able to
achieve was the 1015.44 high, made on
July 15, 2003. We have some additional
projections that say the SPX could
possibly reach the 1030-1040 region
before the final top is in. Assuming a top
in the low range of 1030 (an assumption
that may or may not be correct), a 12%
decline would take us back to 907 SPX
CASH by January 2004. A decline
in the magnitude of 20% would take
us down to as far as 824 SPX CASH
by early 2004. Of the two, I think the
true answer could lie somewhere in the
middle; I have other projections (that are
beyond the scope of this article) that say
we have above-average odds at closing
the year at or below 879 SPX CASH.
Either way, a very large year-end drop
appears to be setting up. Most traders

907 SPX CASH by
year’s end, with a good possibility the
index will close the year below 879.
From an early 2004 low the major stock
indexes will all turn back powerfully
to the upside, as part of the positive
pre-Presidential election into 2004.
There will be several mammoth trading
opportunities between now and Spring
of 2004. More on this in future articles.

Jim Curry is a money-manager and
analyst, who  publishes  ‘Market
Turns’ commentary daily. He can be
reached at www.cycle-wave.com or at
jcurry@cycle-wave.com

GANN-ELLIOTT

CYCLE REPORT

80% ACCURATE ON
PRICE AND TIME !

We give you exact price and
time and stop objectives. We
predict the 12 most important
markets each week. We give
you the exact top and bottom
price to enter or exit. We have
been a professional 35 years
in business since 1967. Gann-
Elliott Weekly Trading News-
letter will analyze: Gann price
and time cycles and Elliott
Waves in 15 stocks, Indices
and Commodities, the S&P-
500, Dow, NASDAQ-100.
QQQ, T-Bonds, Gold, Silver,
Soybeans, Corn, Wheat, Live
Cattle, Feeder Cattle and Live
Hogs. This report is sent via
E-mail every week. Sign up
today for the free 2 week trial!

800-288-4266

| TWO WEEK FREE TRIAL |

www.gann-elliott.com

\_ J

THE FUTURES FORECAST

Elliott Wave and Fibonacci Cycle techniques take a look at:
The next cycle low for the stock market
A bull move for precious metals
The target high for crude oil
The low target for TBonds
A cycle high for cattle?
Another leg up for beans, wheat and corn?

Email or call for your free copy of the latest update, or
for information to setup your trading account.

ADM Investor Services
10 S Wacker Dr. #2935
Chicago, IL 60606

1-800-621-2719

Tucker@anspacher.com
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SPECIAL TRADING BOOKS

CALL 800-288-4266 or go to: www.tradersworld.com

The Gann Pyramid: Square of Nine
Essentials by Daniel T. Ferrera

A new ground breakin
course on the Square
Nine, W. D. Gann’s most
mysterious calculator.
This course is full of
never before seen
principles and tech-
nigues of analysis
using Gann’s Square
of 9, with detailed
explanations of their applications to
the markets. $395.00

The Gann
Pyramid:

Square of Nine

Essentials

Studies In Astrological Bible
Interpretation by Daniel Ferrera
An interesting explo-
ration of the process
used in coding astro-
logical and astro-
nomical cycles into
literature. Engages in
a thorough analysis of
the book of Genesis,
exploring coding sys-
tems by which astro-
logical symbolism is’veiled. $55.00

Wheels Within Wheels by Daniel
Fererra. Breaks down the 16 prima-
ry component cycles
of the DOW Jones
Averages, producing
an accurate map of
the last 100 years of
history, and project-
ing the cycles ahead
to 2108. Includes all
Excel Spreadsheets
with all cycle calcula-
tions and charts, and the 100 year
projection DFT Barometer. $450.00

GannTrader 3.1

by GannSoft Publishing

If you are a true
R \ Gann trader

and you need to

oy do to necessary
& research using
- all the Gann

s methods and

— techniques, this
is the only program for you. New
version also includes candlestick
charts, support for intraday studies
such as Quote.com & Esignal. Also
supports CSI. Now works under
Microsoft Windows XP. $1695.00

Studies in
Astrological
Bible
Interpretation
Course

Wheels
Within

Wheels

How To Make A Cycle Analysis
by Edward R. Dewey

Approx. 630 pages,
with charts. This how-
to manual on cycle
analysis was written
by E.R. Dewey in 1955
as a correspondence
course. It provides
step-by-step instruc-
tions on the elements of cycle anal-
ysis, including how to identify, mea-
sure, isolate and evaluate cycles.

The most elaborate cycle course
ever written, by the star of cycle
analysis, founder of the Foundation
For The Study of Cycles. This
course had a limited release in the
50’s at a price of $350.00. It has
been unavailable since then. Now
$350.00

The Step-by-Step Guide to
Profitable Pattern Trading
by Al Coppola
Not just another “How
to book” but a wonder-
s mers | fUIlY Clear and illustrat-

Tradey ed guide to trading a

[ ] system which assures

: high probability Day
and Position trading.
Master Trader, Larry
) Pesavento says that
this book, “is soon to be a classic”.
The author, Al Coppola, provides
a unique presentation of the com-
plete method - from identifying the
patterns, exact entries, targets, and
trade management. No myster-
ies here, and nothing left out. The
steps used to evaluate each trade
are illustrated clearly with over
200 actual recent charts. $125.00
Shipping is $12.00 (Please see
display ad in this issue.)

WD. Gann in Real-Time Trading

by Halliker’s, Inc.

If you feel that you
would like to do short
term scalping or swing
trading in the markets,
then this book might
be for you. It illustrates
many short-term Gann
mathematical trading
techniques which have
a high tendency to work intraday.
Various intraday time frames are
shown and how they can be used
together to keezp 6ou in the direction
of the market. 200 pages $69.00

Patterns & Ellipses

by Halliker’s, Inc.

Stocks and futures

move in elliptical paths.

When a market makes

a gap, its price action

usually passes into

a new sphere. Allits

activity will remain in the

current sphere until it

moves into another new

sphere. Ellipses along with pattern

analysis can be used to determine

if a market is bullish or bearish.

This new book tells you how to use

ellipses along with detailed chart
atterns to determine if a stock or
utures contract is bullish or bearish.

100 pages $49.95 S&H $4.95

Gann Grids Pn'nﬁng Program

At last...an affordable computer
printing program that allows the
user to plot and chart almost all

WD GANN

REAL-TIME
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stocks, commodities and indexes in
the legendary WD Gann grid chart
format making them mathemati-
cally and harmonically perfect for
Gann, Bayer or Elliot style cycle
research. No more time consuming
hand drawn charts to worry about.
The Gann Grid Printing Program will
allow the user to set the price scale
data from .001 - 32.00 per grid box.
$79.95 S&H $4.95

Pyrapoint
by Don E. Hall

Mr. Hall discovered

a secret from one of
Gann’s associates
“Reno” who shared

a desk with him on
the floor of the Chi-
cago Board of Trade.
Apparently Gann car-
ried a piece of paper
with him to the floor every time he
made a successful recorded trade.
Mr. Hall found out what that paper
was and developed the Pyrapoint
trading method around this. An
easy to understand trading software
program was fully developed. It
creates a natural trend channel and
areas of both support and resis-
tance. It’s clearly tells gou when
the trend changes. 300 pages.
$150.00

The Patterns of Gann

by Granville Cooley

The author of this
book has been
researching W.D.
Gann’s work since
1983. Cooley has
found patterns (cycles)
using numbers.

His approach to
understanding of
cycles will enlighten any student

of Gann. If you are serious about
the study of Gann and the study of
cycles and6patterns, this book is a
necessity. 611 pages (8 1/2” x 117)
perfect bound book. $159.95

The Structure of Stock Prices
Using Geometrical Angles
by Russell M Sedlar

. “This chart based

’ gl book shows how the
Geometrical Angles
described by W.D.
Gann, when used is
this newly discovered
way, literally become
the controlling force of
. stock price fluctuation,
causing tops and bottoms to form
and ggndlines to be determined.”

Gann Master Charts Unveiled

by Halliker’s, Inc.
Complete 100 page
book explaining how
to use Gann’s Master
Square of Nine Chart,
The Gann Hexagon
Chart and the Gann
Circle Chart. $49.95

{rann
Master

harts
Unvelled




AstroCycles: TradersViewpoint

by Larry Pesavento

Pesavento begins at the
[ very beginning of this
book by teaching the
basics of astrology. He
includes the basic
definitions and explana-
tions fo the planetary
movements. Included

in the topics covered
are explanations of the Zodiac and its
relationship to the signs and houses,
eclipses, equinoxes and solstices as
well as Lunar phenomena.(190 pgs)
$40.00

Geometry of the Markets

by Bryce Gilmore

Book explains the theory
behind time in the mar-
kets, Ancient Geometry
and Numerology, Squar-
ing Price Levels, Time
Support and Resistance.
Heliocentric Planetary
Cycles. $40.00

The Opening Price Principal

by Larry Pesavento

3 There is an amazingly

reliable relationship

between the opening

price and the high/low

range for the entire

day. This relationship is
===e¥ generally known only to

WSS seasoned veterans. This

new book from 2 traders with over 50

years combined experience reveals

this consistent pattern, illustrates

it with many tabular and charted

examples, and tells you how to trade

profitably using it. $23.70

Complete Stock Market Trading
and Forecasting Course

by Michael Jenkins

In this course Jenkins
teaches you to trade
the markets using the
time and price princi-
pals of Gann.. He also
reveals his secret trad-
ing techniques which
he only has revealed
to some of his close
friends.(284 pgs) $529.00

Complete
Stock Market
Trading

Forcasting
Course

Planetary Harmonics

by Larry Pesavento.

Provides phenomenal
trend change dates
and Applies George
Bayer’s Secrets of
Forecasting Prices
to financial markets,
Proves the validity of
planetary harmonics,
lllustrates hidden Fibonacci ratios.
202 pgs. $49-:60 $44.10
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Harmonic Vibrations

by Larry Pesavento

In this book, Pesvanto
deals with planetary
aspects and their rela-
tionship to day-trading.
He takes you to the floor
o Of the Chicago Mercan-
tile Exchange with wave
trading techniques such
as a geometric trading
plan based on George Bayer’s secret
message, Combust (one of the most
important astro-harmonic cycles in
soybeans) and the Rosh Hashanah
Cycle. 176 pgs. $49:60 $44.10

The Geometry of Stock Market Prof-
its by Michael Jenkins

This book is about
Jenkins’ proprietary
techniques, with major
—® emphasis on cycle
analysis, how he views
and uses the methods
of W. D. Gann, and the
geometry of time and
price. $45.00

Chart Reading for Professional Traders
by Michael Jenkins
This book is a complete,
comprehensive study
on reading charts,
=w5=" | | | forecasting the market,
’ F[:' time cycles, and trading

4 Iir*\. /' | strategies. Explains

af reversal of trends, when

to expect them, and
how to know the trend has change.
Shows you how to forecast with great
reliability how long the new trend will last
and its price target. $67.50
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Fiboancci Ratios with Pattern Recognition
by Larry Pesavento
This new book is well
focused and organized.
i Bt The bulk of the book
describes a limited
number of high probability
patterns which coincide
% | with clusters of Fib price
projections that provide
the short-term trader with high probabil-
ity and low capital exposure trade set-
ups. These trade set-ups are equally
valuable for intermediate term traders
as well. The short-term set-ups can also
be used to enter for an intermediate
term position. $43.95

Profitable Patterns for Stock Trading
by Larry Pesavento

- Over the past 20 years
" J “ Vi p y

the use and misuse of
the Fibonacci Summation
series has proliferated to
the point that commenta-
tors on the nation’s TV
business channels are
now resident experts. |

lay no claim to being an expert. | have,
however, studied the subject of Fibo-
nacci numbers extensively, especially
how it relates to trading. $43.95

Intro to Astro Tech Trading of
Stocks and Commodities

by Myles Wilson Walker

Part One: For Beginners,
Planet glyph, Wheel
explanation, Terms,
Fixed (Automatic) Astro
Cycles and examples,
Stock Indexes, Grains
and Bonds, How to Find
Fixed cycles for any
Stock or Commodity,
Planetary Ingress, Retro-
grade - Direct planets as a Cycle timer,
Jupiter Ingress and Soybeans, Repeat-
ing Aspects, How to Find the Dynamic
Astro Cycle for any Stock or Commodity,
Natal Astrology, Bradley Indicator, Time
by Degrees, Chart Patterns, Trading
Organization, Profit goals, Appendix,
Complete Glossary. 130 pages. $49.95

ASTRD
'ECH
TRADIMG

The books on these two pages are
just a sampling of what is available
in our catalog section on our internet
website www.tradersworld.com.
Please go there for a much better
selection or for more information
please call us at 800-288-4266.

B

Price

Book Order Form
800-288-4266
Fax 417-886-5180

Q

y| Item# Description

Shipping in (x.xx) beside price

MD residents add 5% to order

Total Amount of Order

Name

Company.

Address,

City. State

Zip Phone

Country

Method of Payment: __ MC __VISA__ AMAX __ Check

Card# Exp.

Shipping: U.S. Orders: 1st book $4.95, each additional
add $1.95

International Airmail: Canada: $8.00, $4.50,

Mexico: $12.00, 4.00 Europe: $19.20, $9.50,

Asia $25, $$19.50

TradersWorld, 2508 W. Grayrock St., Springfield, MO 65810
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Track ‘n Trade Pro

Accumulating Wealth One Tic at a Time!™

Accounting

Order you r Allows traders to track current trades or go through the historical
data and test different trading techniques.

—r-

FREE Trial

)> Export Data:

Easily export ASCII formatted data for use in technical analysis.

}> VCR Style Play Controls:

Trade the futures market using our virtual trading time machine.

WWW. [Ty Tnl.com - Fulsetof indicators:

Includes full set of customizable indicators to suit your trading style.

1-800-862-7193 |> Fully Scalable Charts:

View charts with our easy to use scaling tools.

Today!
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THE DAX: THE GERMAN DOW

By Tom Busby
n the U.S., the ultimate trading vehicle is the S&P 500 futures
Ian‘llarket. Released by the Chicago Mercantile Exchange in 1982
d then electronically on Globex on 1997, these markets have
gained tremendous popularity over the past 10 years becoming the
premier day trading market. The S&P 500 futures markets offer vol-
atility, liquidity, access almost 24 hours a day, affordability, and tax
advantages that surpass those of stocks and equity options. Based on
the world’s largest economy, the S&P 500 reigns king over the finan-
cial markets tracking such large capitalization stocks such as IBM,
GE, HD and many other solid companies. Another great market that
is gaining popularity among traders for many of the same reasons is
the German DAX.

While Americans are sleeping and dreaming of fortunes to
come, Europe is awake and trading based off of their own economy
as well as the rest of the world. Not only do they trade their stocks,
but our S&P as well. Though the S&P is traded in Europe, it is not
the guiding light as it is in the U.S. Europe has its own guiding light,
the DAX. As the S&P guides the markets in the U.S., the DAX
futures guide the S&P in early morning trading and guides the Euro-
pean markets until the U.S. opens at 8:30am CDT. At 2:00am CDT
the DAX and the French CAC begin trading proceeding the open of
the London FTSE and the SWISS market 30 minutes later.

Germany has the largest economy in Europe making the DAX
an excellent benchmark of the European financial markets. Like
the S&P, the DAX is also comprised of the largest capitalization
companies in Germany. The DAX is comprised of 30 stocks (you
can see these stocks at http://hans.engelbrecht.com/money.htm) and
the DAX futures open at 2:00am CDT and close at 1:00pm CDT.
The DAX makes for an excellent trading counterpart with the S&P
because it is open during the most liquid times of trading the S&P
futures. It trades in .50 point increments and is worth €25.00 per
point (approximately $28.50 per point U.S. at the time this was writ-
ten).

When trading the S&P futures, the first 30 minutes of the day
market are critical for trying to determine the direction of the market.
In general, a break of the high or low after the first 30 minutes of the
day market sets the tone through lunch. The DAX market works
much the same way after opening at 2:00am CDT. During the first
30 minutes, it reacts to the global news and sets a range. A break
above or below this range will usually set the tone for the next several
hours.

2:30am CDT is one of the key times to trade the DAX. The hard
part is being awake at that time to trade. The charts below show the
correlation of the S&P futures and the DAX futures between 2:00am
CDT and 11:30am CDT on 6/11/03.

As can be seen, when the DAX breaks the 2:00am — 2:30am
CDT bar to the upside S&P follows suit. The break of this bar is a
strong move and can be carried for a couple of hours.

To set the trade up, the high and low of the 2:00am — 2:30am
CDT bar must be recorded. Preposition a buy and/or sell stop above
the high of the bar and/or below the low of the bar for entry. The
DAX is an electronic market and can be traded using the Patsystem.

The DAX can move very quickly so you need to be properly
prepared in order to avoid slippage. The best way to enter and exit
the DAX is through an electronic trading platform like the Patsys-
tem. These type trading platforms allow you to enter and exit trades
quickly and efficiently reducing the time it takes to execute orders.

While trading the DAX you should monitor the other European
markets for agreement as well as look to the S&P for clues about the
strength of the trade. At times, the S&P will not have the conviction
of the DAX and will hold the market from gaining momentum. If
this occurs, it is best to exit the trade and look for a better opportunity
for entry at a later time. At times, the local news in Germany will
drive the DAX in the opposite direction of the other world markets
and when this is seen, it is best to step aside. Clear agreement
between these market indicators makes for a much more reliable
trade. Another great filter is to monitor the German stock market to
monitor the relationships between up/down issues on the German
exchange.

When trading the DAX, or any market for that matter, never
trade without a protective stop. Because of its volatility and fast
movement, if the market reverses, it is best to exit the trade with a
small loss instead of getting into “‘comeback fever”. When trading
off the 2:00am — 2:30am CDT bar, the real risk of the trade is the
opposite end of the bar since that is what the market has told us is
support or resistance. While trading the S&P and DAX, 30-minute
charts can filter out market “noise” and provide a clear picture of
the markets trend. If you are not comfortable using a stop at the
other end of the bar, then use an arbitrary 20 point stop, but if this
falls inside the bar, the trader must realize that being stopped out is
a possibility.

On the profit side of things, don’t get greedy. Remember, the
DAX is worth approximately $28.50 U.S. per point, where 10 points
will yield $285.00 before commission. I have found that getting 10
points in the DAX is very achievable. If you trade multiple contracts,
then you can finance your trade with the first contract, and then move
your stop to break even seeing if the market will yield more profits.
If you look back at the chart of the DAX above, you will notice that
the long trade could have yielded at least 35 points, which translates
into a profit of $997.50 per contract. This is not a bad rate of pay for
being in the market for 1 4 hours.

On the other side of things, you could maximize the trade by
buying the S&P at the same time. Since the DAX leads the early
morning markets, the S&P futures will often follow in the same
direction as the DAX. Buying an S&P contract when the DAX
breaks its 2:00am — 2:30am CDT bar, could have yielded 3 points,
which is an additional $750.00 on one big contract or $150 on one
e-mini S&P contract.

The S&P futures reigns king in the U.S. market, and the DAX
reigns in the European market. Both are excellent vehicles to trade
in the global market place. Though governed by different economies
and global occurrences, they mirror each other throughout a trading
day. If a trader is looking for ways of diversifying or would rather
trade in the early morning hours, the DAX would be a great alterna-
tive.

Tom Busby can be reached at www.dtitrader.com, 1-800-970-9791
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THE 13" DEGREE OF CANCER

By Ted Phillips Jr.

he planet Saturn will reach the 13th
Tdegree of Cancer during the fall season

of 2003. Saturn will go stationary retro-
grade (appear at a “stand still” geocentrically)
at 13 degrees Cancer and 14 minutes of longi-
tude on October 25th. For a number of strong
reasons, this period should have a dramatic
effect on the economy at large and the stock
market.
The negative impact of this cycle is usually the
strongest during the period prior to October
25th while Saturn is in direct motion geocentri-
cally.

Before I examine some of the astrological
reasoning behind all of this, it is important to
first understand what the cycle of Saturn in
Cancer is all about. While Saturn is transiting
the sign of Cancer, it is considered to be in the
sign of its detriment. Saturn is the natural ruler
of the sign Capricorn. Cancer is the opposite
sign of Capricorn. When a planet is in the
opposite sign of its ruler, the negative tenden-
cies or attributes associated with the planet tend
to come out of the closet. For example, if the
positive side of Saturn represents security and
stability, then the exact opposite side of this
is insecurity and instability. People born with
Saturn in Cancer also tend to be frugal types,
and can make excellent hoarders of money and
possessions. The motivating force behind all
of this is fear, of course. They can have more
than their fair share of emotional insecurities
and often times never received enough love or
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nurturing from their parents growing up. They
can feel like the world is a cold and cruel place,
justifiably so based on their own experiences,
and that they are all alone in the world. Fortu-
nately, not everyone born with Saturn in Cancer
is going to have these experiences because
there can be modifying or compensating fac-
tors in the horoscope. However, in most cases,
these are common experiences for natives born
with this placement.

The reason I bring this up is because these
similar feelings and tendencies can affect
the masses in general during Saturn’s transit
through Cancer which began on June 3rd, 2003
and ends on July 16th, 2005. People may not
want to go out as much, spend less, and can
become increasingly insecure about the future.
The transit of Saturn tends to depress and deflate
the sectors of the economy and stock market
ruled by Cancer. These include real-estate,
home products, and restaurants. As of this writ-
ing, I am already seeing signs of a slow down
in the housing market and declining prices in
home building stocks. Lower real estate values
are to be expected during this period especially
since prices have become very over-inflated.
The banks are also vulnerable since foreclo-
sures are already at record highs.

The reason the 13th degree of Saturn is so
significant is because Saturn’s retrograde sta-
tion forms a conjunction within one degree,
to President George W. Bush’s Sun, at the
same time is also conjunct the 13th degree Sun
in the chart for the U.S.A. The conjunction
(0 degree) aspect is the most powerful of all
aspects.  Saturn, traditionally known as the
“greater malefic,” is at its strongest when it
goes station and forms a conjunction. A Saturn
conjunct Sun transit is one of the most prob-
lematic of all transits. The time orb is roughly
from the second half of September through
November. What also packs a punch is the
hard, 8th harmonic, 135 degree aspect Saturn
forms to the planet Uranus during the same time
period. Uranus will be going stationary direct
on November 8th at 28 degrees Aquarius and
53 minutes of longitude. Watch for President
Bush’s popularity and approval rating to sink to
new lows around this time. He is likely to be
“under fire” or seriously criticized for his past
actions and will have to deal with some serious
challenges.

The Sun in a company or country’s chart
also represents its leader or president, so this
same theme repeats strongly for our president
and economy in the USA chart. The USA was
founded with a Sun square Saturn aspect. The
Saturn conjunct Sun transit also repeats the
same theme or type of planetary aspect present
in the USA chart. The theme is one of prob-
lematic conditions that could arise of historical
proportions related to the US economy and US
president. ~ Additionally, the Saturn/Uranus
planetary combination is an aspect of crisis at
one level or another including potential health
crisis for the president. Hard data and harsh
realities will probably have to be swallowed
about the U.S. economy during this period.
But fears can become too exaggerated and over
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inflated during this period as well. Saturn is the
planet that brings “fear” into the stock market.
The stronger the fear factor is, the stronger the
magnitude of selling pressure. This is a set up
for potential panic selling. The stock market
could easily revisit old lows.

I don’t mean to paint a picture of doom and
gloom during this time, only to bring up poten-
tial conditions to be prepared for as an astute
investor or trader. As of this writing in June,
the stock market appears to be behaving like it’s
the 90’s once again. “The bull market is back,”
is all T hear in the news and from the investment
Guru’s. These people obviously haven’t looked
at the trend on the monthly chart for the Dow
lately, which remains in a downtrend despite
the impressive run up. This kind of bullish
sentiment i3 typical of the Jupiter opposed
Neptune cycle which just completed and the
Jupiter trine Pluto cycle which completes on
July Ist. It is based on over-expectations.
What happens when the numbers, economic
data, doesn’t match the high expectations cur-
rently priced into the market? Last year the
stock market made the low of the year when
the planet Saturn went stationary retrograde in
October. Could this once again be the case in
2003? In any case, the positive thing that usu-
ally happens after Saturn goes retrograde is that
it becomes less potent and fears or problems
associated with this cycle become less exagger-
ated. The Saturn retrograde on October 25th
also concurs with the Sun and Mercury chang-
ing signs and then forming a conjunction. The
planet Neptune also goes stationary direct a few
days before on October 22nd.  These clusters
of planetary events should once again bring a
significant reversal period in the stock market
around this time.

The final question to ask yourself is what
aspects does this 13th degree of Cancer form
in your own personal chart? I don’t believe
you can make profits in the market trading all
the time. There are times to take a break or at
least trade more conservatively. In my own
chart, I already know that the 13th degree of
Cancer will form a favorable sextile aspect
to my Pluto in the 5th house of speculation.
This particular cycle period won’t be stopping
me from actively trading. If this degree is
forming stressful aspects in your chart, you
may want to take time off or at least trade on
the light side. You work hard for your trading
profits during the year; it’s not worth it to give
them back during a couple months of less than
stellar timing. Trading and astrology are all
about timing. This is why the use of planetary
tools is the key to effective market timing.
The planet Saturn is also considered “father
time” or the master time keeper, just like the
drummer in the band. When we are having
favorable Saturn transits in our own charts it
usually means our timing is good. The oppo-
site is true if we are going through a stressful
Saturn cycle. Be prepared and you can make
this Saturn cycle work best for you.

Ted is president of Astro Advisory Services,
Inc., He can be reached at (310) 456-0530,
www.AstroAdvisor.com
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