1-2-3 Power strategy – I have found it like a nugget and don t know if it is gold or useless…
This system is an Ema crossover system that uses perfect order of moving averages for determining the trend.

Ema used

	Name 
	EMA 
	APPLIED TO
	COLOUR

	FILTER 
	12
	CLOSE
	GREEN

	WAVE 
	34
	CLOSE
	PINK

	WAVE 
	34
	HIGH
	PINK

	WAVE
	34
	LOW
	PINK

	TUNNEL 
	144
	CLOSE
	BLACK

	TUNNEL 
	169
	CLOSE
	BLACK



INDICATOR USED FOR DIVERGENCE

AWESOME INDICATOR .  Email alert required.
Stochastic 8,3,3

Caveat. Don’t enter a buy trade if stochastic is above 80 and all ema align up. Don’t enter a sell trade if stoch is below 20 and ema align down.

STRATEGY. 

LOOK FOR TREND.
This system works on candle close only. 
THE EMAS MUST PERFECTLY ALIGN. The filter, wave and tunnel must all align. With the filter above the wave(34 emas high, low and close) and the wave above the tunnel( 144 ema and 169 ema).
Bullish Trend-   awesome indicator is above the zero line- ,filter above wave, wave above the tunnel –
Trend is bearish – filter below  wave and  wave below  the tunnel . when Once they all align and are below the tunnel- and awesome indicator is below the zero line.

TRADE SETUP- TREND FOLLOWING TRADES
END OF TREND TRADE

1. FILL THE GAP(FG)
Trend TRADE

2. BREAK OUT 1 (KO1) WAVECROSS  THE TUNNEL

3. BREAK OUT 2 (KO2) WAVE BOUNCES OFF THE TUNNEL

4. BREAK OUT 3(KO3) PRICE BOUNCE OFF THE WAVE

5. BREAK OUT 4(KO4) PRICE BOUNCE OFF THE TUNNEL

1. Fill the gap trade . End of trend

Here divergence has occurred in the awesome oscillator.

We wait for the  formation of  a 123 reveral pattern . usually here  price tend to move towards the  wave ( 34 ema High) to form the point 2  and closes below the wave (34 ema Low)  after a while to form the point 3 , then a close above the wave (34ema) or above the point 2. Confirms the entry.
Explanation of 123 reversal pattern.

Point 1 is the lowest low (LL) in a set of data { downtrend} . point 2 is the first high formed after point 1(HH). While point 3 is the creation of a higher low.( HL) when price close above point 2  immediately after point 1 and 2  in that order. 

In sequence of events, point 1 is established before point 2 while point 3 is established after point 2.

Entry .
Wave 1or A is the price to wave (pw) and wave 2or B is the setup for the fill the gap trade(FG).(the pull back) (at times the pullback is a fib relationship of the first wave 1or A. price to wave trade often 50%)

Enter the FG trade on a reversal candlestick pattern after the wave 2/b.

Confirm with a close above point 2 for buy .vice versa for sell. Close below point 2.
ENTER 2 POSITIONS HERE. 

ONE POSITION- Early Entry

Early entry Place a buy stop at  point 2 or sell stop at point 2.
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Take profit


Candle reaches the tunnel ( 144 and 169ema).

Second Position- Late Entry

Late entry  - place a buy limit or sell limit at point 2.

Enter the trade after divergence and 123 reversal has occurred and price close above the wave. 34 ema high (for buy) and 34 ema low(for sell). Often times price might retest the point 2. 
Take profit


    
Set both  take profit at  the tunnel( 144 and 169 ema combo) 
Stop loss placement. 

Place stop loss at 20 pips below point 1 for buy. Above point 1 for sell.
Move stop when stacked profit is reached.
TREND TRADE
2. BREAK OUT 1(KO1) – WAVE CROSS THE TUNNEL
This is the first trend following trade. Here the 12 ema ,wave and candle  crosses the tunnel. This is a continuation of the FG trade. This trade occurs after divergence has been seen in the awesome oscillator and 123 reversal setup has taken place. 
Entry.

Awesome oscillator is above zero line for buy and below zero line for sell.

Wait for the candle to close above  the 12 ema (filter) once the wave , tunnel and the 12 ema all come together.
(for a buy) vice versa for a sell trade. Candle close below 12 ema filter and tunnel.
Buy at candle close or buystop above candle high when the candlestick closes above the 12 ema and the tunnel.
Opposite for sell.

Stop loss

Place stop at 20 pips from the 34ema farthest from entry point or 70 pips from entry
Trade management.

Enter with 2 positions 

Set one position to take profit at 55 pips.

Move stop when stacked profit is reached.
Another to stay in the trade until when candle closes through the wave.
Take profit. (exit)

Exit when candle closes on the opposite side of the 12 ema with divergence.

Exit when candle closes through the wave.

3. BREAK OUT 2(KO2)- WAVE BOUNCE OFF THE TUNNEL
This is the Second trend following trade. Here the wave lies horizontal to  the tunnel and dramatically leaves the tunnel behind. this usually occurs after a correction. And the trade is merely getting into the trend again.

Entry.

Here the wave is parallel to the tunnel. If the wave is above the tunnel – bullish. 

If wave below  the tunnel- bearish.

USUALLY IN A BUY SETUP. 34 EMA LOW IS CLOSE TO TUNNEL OR EQUAL TO TUNNEL

FOR A SELL SETUP.

34 EMA HIGH IS CLOSE TO TUNNEL OR EQUAL TO TUNNEL.

THE LAST FOUR CANDLES CLOSING PRICE IS ALSO AT TUNNEL. Price close equal to tunnel or close to tunnel.
Wait for the candle to close above the 12 ema (filter) and the wave. 

Buy when the candle cross the wave and is above  the 12 ema with the filter moving away from  the  tunnel. 

Buy at candle close or buystop above candle high.

Opposite for sell.

Stop loss

Place stop at 40 pips from the 34ema farthest from entry point 

Trade management.

Enter with 2 positions on Ko2  TRADE SETUP
Set take profit for ONE  trade  to 55.
Let one run until the conditions below are meet.
Take profit. (exit)

Exit when candle closes through the wave.

Move stop when stacked profits are reached. 
4. BREAK OUT 3(KO3)- PRICE BOUNCE OFF THE WAVE.
This is the Third trend following trade. Break out 3 is when the wave crosses the tunnel and price retraces back to the wave or the filter in the case of a steep wave 3. 
 Awesome oscillator is above zero line for buy and below zero line for sell.

Entry.

Wait for the candle to close above(or below) the 12 ema (filter) once the wave , tunnel and the 12 ema all come together.

Buy when the candle bounces off the wave or filter with a reversal candlestick pattern. 

Opposite for sell.

Stop loss

Place stop at 20 pips from the 34ema farthest from entry point or 70 pips from entry

Trade management.

Enter with 2 positions 

Set take profit using  to  55  pips .
Another to stay in the trade until when candle closes through the wave.

Move stop when stacked profit is reached.
Take profit. (exit)

Exit when candle closes on the opposite side of the 12 ema with divergence.

Exit when candle closes through the wave.

5. Break out 4 (KO4) - Price bounces off the tunnel
This is the fourth trend following trade.

Here the wave cross the tunnel and price  retraces back to the tunnel after a steep wave 3 move. Candles form above (below) the wave and close above (below) the 12 ema filter

Entry.

Here   Price retraces back to the tunnel in a very fast steep wave , note price finds resistance at the tunnel (sell) or support at the tunnel (buy) and bounces off the tunnel 
Stochastic is usually over 80 for sell or below 20 for  a buy.

· Early Buy or sell  when the candle bounces off the  tunnel with a reversal candlestick pattern or  

· Buy /sell when the candle close  above(below) the filter.
FILTER ADD FOR A STEEP WAVE PRECEEDING SETUP- THE LAST 4 CANDLES MUST HAVE CLOSED WITH HIGHER HIGH FOR A SELL OR LOWER LOW FOR A BUY.
Opposite for sell.

Stop loss

Place stop above or below the tunnel. Usually at 30 pips above last swing high above tunnel (sell) and 30 pips below last swing low below the tunnel (buy) 
Trade management.

Enter with 2 positions 

Set one take profit using  55 or  89 pips .
set another to take profit when candle close through the wave on the opposite side.
Move stop when stacked profit is reached.
That is in a downtrend . candle close above 34 ema high.

In a uptrend candle close below 34 ema low.
Take profit. (exit)

Exit when candle closes through the wave.

NOTE
SOURCE CODE AND DEBUGGING SERVICES ARE REQUIRED.

SUBMISSION OF FULL SOURCE CODE WITH PASSWORD SECURITY IS A CONDITION FOR JOB COMPLETION.

