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“Only when the tide goes out do you discover
who’s been swimming naked.”

Warren Buffet

More Material

| am going to assume one question, a pretty important one. How do we
know how strong a level is and how can we be sure price will fall/bounce
from that level?

Well, we don’t know. This booklet is meant to really examine how we can
determine where price is most likely to re-test and thus place our order.

Support and resistance trading takes some getting used to. If | know that my
zone on the charts is 30 pips wide, for example 1.15 and 1.1530 in USDCAD,
and | am a buyer after price recently broke through recent resistance, | will
place orders to buy at 1.1525, 1,1520 and 1.15. | am happy with at least one
fill. If all three (or more) orders get filled, but my level is violated as if it
didn’t exist, | close immediately. These small losses for being wrong are
nothing for the amount of money you will make for being right.

The idea is to buy/sell for the split second(s) you may have once price enters
your zone. Any hesitation and you’ve missed the boat.

Here are some more detailed charts for you of USDCAD and GBP/JPY.

Remember, patience = money in forex.
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USDCAD weekly chart. Once the floor fell out of 1.20 and the rally against
the dollar took place, | waited and waited for a place to buy up some

USDCAD. It was quite obvious that the fall may be well supported near the ‘

1.08 price level, | placed buy orders at 1.08, my max draw down was -32 | 1

believe. More than | am willing to put up with but look at this chart... why ‘ l
not buy near 1.087?! My target was the first resistance topside at 1.15

according to the weekly and it hit. Just look at the clues about the 1.08 X ‘ . ‘ '

level.

shows that bulls tried to push price higher but they were met ||
with way more sellers, forming a shooting star weekly
candle. Thisis a clue in a range, it shows which direction the

*l“'n In this range rend, this wick

range is likely to break. As you see, price eventually broke
out in the direction of the original trend_.. So the 1.08 level
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more sellers at the 1.08 level until
price broke out. So this level is

important if it is this clear on the
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* ‘ Also, see this resistance top. Price
broke out and where do you think
‘the most logical and safest place to
buy after the breakout was? Back at
the levell Don't be a sucker and buy
as price is going up. Buy after it has
fallen into SUPPORT! (and the
opposite for selling at resistance.}
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9 more chances in one month if you
missed out on the bounce at the
1.08 support. Patience

The 1.08 bounce. Double bottom

with a MACD divergence. Enough

confirmation to me. Just look at 1

all the buying opportunities

after the bounce.
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descending triangle.

Price breaks out, does a quick re-test and then falls hard. Bells should go
off. That first green candle after the break shows you that old support is

l Check out these lower wicks and the declining top. This isa
‘ ~ now resistance.

i
y\ﬂ'#f”l

Very volatile GBPIPY. | don’t trade it but
clues in the chart could have got you short

around 159.00. "‘
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drawing your resistance zone with the close of that

1
bi_‘ﬁ green candle and the most recent, lowest wick before the breakout

‘of the triangle. Sure enough the break out was real and you had a safe

trade
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The trick to catching a re-test after a break is to first identify

thy zone of new resistance/su rt. That is, if the break
out had some balls to it. We can see now that it was real since
price erupted into a downtrend. Without that information though,
we need clues. That longggg red candle after the break, which
«closes lower than prior lows, would have been enough for me.

If resistance is at X, and price moves to X + 1 pip, there was no
breakout. Price needs to really move and close beyond a specific
price level/zone to be classified as a breakout.

Please, don’t be a seller on that long
red candle. Let the newbies jump in,
crywhen price goes against them,
and then they can sell to you once
they realized they married their
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