Hi Traders,

| quite enjoyed last week's article.

So let's look once more at the exact same trade idea, but with a different example.
Repetition they say, is the mother of all learning. :)
Happy trading,

Lance Beggs.

Watch Post-Breakout Behaviour - 2

This is what | like to see in a breakout...

Price is somewhat over-extended. Not massively,
but certainly enough to break the reverse trendline. \
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' ‘ But more importantly, it's just a "nothing” session.
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There is no sign of overly bullish or bearish sentiment. [ 1324.0
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And we get a similar feel when zooming out to the | s
higher timeframe structure. There is no reason at all

to feel overly bullish about this break. 15330
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This is a prime target for a breakout failure.
But | don't ever just jump in and fade the break.
There is never any certainty in this game. It may well rally.
Instead, | watch post-breakout behaviour and CONFIRM that there are no signs of strength.
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In "watching post-breakout behaviour"
I like to put myself in the mindset of | 45290
""""""""""""" someone who might have entered late '
i into the breakout. | yeon 5
* For example, in this case where the | 45380
i * green candle dosed right on the level, it
"* + * i I might be someone entering LONG on a L 4527 5
b | l f break of that bars high.
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f l ' I I try to get a sense for how they FEEL
I i! about their trade. In particular, any L 1525 5
feelings of extreme stress which might
l suggest that they've got this one <EI
completely wrong.
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The initial

looks promising
for those
entering LONG.
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Don't ever just jump in and fade the break.

There is never any certainty in this game. It may well rally.

Instead, watch post-breakout behaviour and CONFIRM that there are no signs of strength.
Happy trading,

Lance Beggs



