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First 3-4 points were described in my last newsletter.  I only briefly mention them now.

1. Market went to the area on the left where we had high volume but now the volume is lower. That allows market to go up.

2. The point of first resistance. Market failed to go above. Lower time frame has the key in this part of the market.

3. A shakeout our a spring which identified with a strength.
4. Wide spread up bar close in the middle. We have a top on the left so the supply could come from the locked in weak traders who bought the last high. However, the next bar is down close at the low and looks like a test bar, but volume is average, if that is a test the next bar should be up, but it is not. That shows there is supply, plus the money that matter are not interested in the up move and withdraw their interest. Market is weak at this point
5. Wide spread, down bar, close at the low, with volume is lower than average and the next bar is up. Market is unlikely to penetrate support on dropping volume. 
6. Narrow spread down bar, close at the low, volume is very low. It looks like a test but we don’t have strength at the background for market to rally. Still, it manages to drift sideways.

7. Average spread down bar, volume is still low. The next bar is up. At this point market whipsawing everyone and a trader must have a patience to see what is going on.

8. Narrow spread down bar, close at the low, volume is low. Looks like a test but for a strong sign we don’t have strength in the background. However, the market works on no supply and no demand. And that indication of lack of supply allows market to drift upwards.
9. Average spread up bar, close in the middle on volume less than average and into resistance. Shows weakness.

10. Narrow spread up bar, volume is high, close in the middle. Something is capping the market and creates narrow spread. the volume is higher than a bar before but on that volume the market cant close at the high. Weakness. 
11. Average spread down bar, close in the middle, volume is high, it looks like a shakeout and a sign of strength because it has long down tail. But if that was a strength the next bar must be a test or a bar that closes above resistance.
12. Narrow spread up bar, volume is high, close in the middle. Previous sign of strength has failed.  Time to sell the market.
13. Narrow spread down bar, volume has dropped and lower than the last two bars. If that bar is a test, we need strength in the background but we only have weakness. And the next bar proves that. Next bar is down and shows that this test has failed. Another opportunity to sell. Now trend channel is broken and support becomes resistance.
14. Wide spread up bar, close in the middle, it has the highest volume in this day and into resistance. Shows supply and that resistance is likely to hold. If you need confirmation wait for the next bar to close.
15. Interesting bar and opportunity to sell. Average spread down bar, on high volume close at the low and below previous close. Its high is higher than the previous bar what adds to the weakness. That bar designed to encourage traders who are long to hold to their losses, but only to reverse and close lower than previous bar close.
16. Very wide spread down bar, went through support on good volume, close at the low. Supply swapping demand.
17. Wide spread down bar, close at the low, volume spiked showing public capitulation. Usually public capitulation is a sign of strength because professionals a buying from the public. But here we don see that happens and market reacts up on low volume.
18. Up bar on average spread, volume has dropped and shows that professionals withdraw from the market. Why? Because they know it is weak. Another opportunity to sell.
19. Narrow spread down bar on low volume close at the low leaving a long up tail. The market went up on low volume, found no buyers and closed at the low. Weak market.
20. Now market came to the zone where we have multiple trend lines crossing and the volume is dropping.

 Market is likely to go sideways or it needs some sort of shake out to change its direction. Slow markets or markets that go sideways attract public interest.
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Here I want to go over the part of above chart starting from bar #9 but on lower time frame. I want to show that these principles work on any timeframe.

1. Wide spread up bar, volume spiked, this bar looks like “breakout” trade and attracts public buying. This bar closes in the middle and the next two bars are down. How is that possible in strong markets when public is buying the market refuses to go up? Very simple some professional interest is selling when dumb money is buying another top.
2. Another attempt to go up and give the public hope in “up-trend continuation”. The next bar is down, close in the middle and looks like a test, but the volume is too high to be a test and shows heavy supply
3. Two bar reversal. First bar to go up on high volume and the next bar is down on wider spread close below the previous bar low. This is a maneuver to lock public in a pure trade. Public stops will add strength in the coming down move.
4. Wide spread down bar, close on the low, volume is high and the next bar is up. Those who wait for a trend continuation are getting better prices to join the crowd in the up move.
5. Narrow spread down bar, close in the middle, looks like a test but shows lots of supply.

6. Wide spread up bar close in the middle on good volume and the next bar down leaving a long up tail. This is a kind of up-thrust  to mislead traders to go long in a weak market.
7. Is a variation of a bar #6
8. Another  variation of a bar #6

9. Notice how volume is dropping it is like a pressure dropping before the storm. This bar is up on very narrow spread, low volume showing lack of demand from professional side of the market. Time to sell.
10. As the market approaches the support line volume is still low if that would be a sign of strength we must have strength in the background but we have a distribution area.
11. Up bar on average spread but volume is low that shows that traders that matter has withdrawn from the up side. Opportunity to sell.
12. This bar on average spread, closing in the middle and low volume happens at the test of the resistance. This is another clue from professionals that they are bearish.

13. On this time frame we can see some support came. One bar with long down tail on high volume and the next is up. But the market bounces up on dropping volume, another clue that resistance would hold.
14. Two bar or top reversal. At the resistance line.
15. Narrow spread up bar on low volume showing lack of demand after weakness.
16. As the market tried to go up and give more hope for those who locked in long positions. Only with the next bar close at the low below support from previous bars. Design to lock traders in.
