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1. Down bar, close in the middle, volume is high, spread is average. Here we have support on the left, the break of this support causes public attention. Those who missed the entire move harry to join the trend and can’t stay away while whole world “making” money. Another, part of the public is panicking and busy closing their losing positions that they established at the previous “break out” trade from 1.4350 to 1.4400.
2. This bar closed at the same level as previous bar, has long down tail and close at the high. It went below support found buyers and closed at the high. The previous bar caused public and professional attention, while the public is busy selling, while professionals stepped in and accumulating longs or cover shorts. 
If there is strength we will see soon testing on low volume of this area. Right now it is too soon to buy. The next chart illustrates how stopping volume has failed because there is too much supply.
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Same chart but lower time frame. It illustrates how important to be patient and not to jump on the first sign of strength. Public has no patience, public is full of opinions and ego. Professionals know that weakness and that it is how they rob the public.

1.  Narrow spread, close at the higher part of the bar, high volume. This is stopping volume.

2. Wide spread bar, close in the middle, volume is high, it went below support but the next bar is up. Showing buying.

3. Narrow spread up bar close at the high, but volume is low. This bar is at the area of first resistance and shows lack of demand. 
4. Down bar, close at the middle, volume is less than previous two bars and low. This looks like a test bar, but it fails because the next bar is down. That shows that weakness at bar #3 is real and the market has difficulties to go through it.

5. Narrow spread down bar, volume is low, another test like bar, but the next bar is down again and volume is increasing. That shows supply is still present.
6. Wide spread down bar volume is very high and the next bar is up. This is shake out type bar.
7. Low volume down bar with long down tail closed at the high of the bar. 

Each time the market goes to test support volumes spikes, which shows that besides buying there is supply. Professionals will not mark the prices up while there is supply present. Now we have to see how market reacts at the resistance it failed twice. 
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Here is the next day. I call it passive accumulating because we don’t see huge volume spikes, this is another principle. You also can see that this happens at the support of several down trend lines.
1. Sign of stopping volume that failed. We reviewed this area at the charts above. We always look at effort versus result. Here supply was so great that effort to stop the market has failed. The first signs that this stopping volume was going to failed were described above, where market refused to go through resistance level. This is why we have to be patient and wait while the supply is removed by professional traders before going to buy it.

2. Narrow spread up bar, but volume drops and less than previous two bars. Even if you bought the market at the first sign of strength at bar #1 on this bar smart money shows you that the supply was to heavy and the path of least resistance is still down. Here you would have to get out and sell the market since strength has failed.

3. Up bar on narrow range and volume is very high. Something capping the market from going higher. This is sign of supply and sign that support unlikely to hold.

4. This is trap bar, it went above previous bar encouraging public to buy or to hold on their long positions, but professionals smash down the price locking in weak traders.

5. Narrow spread bar, close at the middle, high volume. Even though stopping volume has failed, professionals see an opportunity to accumulate at lower prices. Public allows them to establish positions at lower prices by panicking.

6. Down bar, close off the lows, but volume drops, shows selling pressure is drying up. With strength at previous bar the action on this bar make the market strong.

7. As the market goes up the volume disappears. But that does not make the maker weak. We had strength on the background and at this point professionals are not interested at higher prices and want to accumulate more. They just withdraw their bids they know the market is strong and want to buy at lower prices and more important to keep public away from the strength and mislead it as much as possible.
8. Very narrow spread down bar, volume is low. It shows that there is no supply from professionals. They only withdraw their bids to allow market to come down to accumulate more.
9. Market goes up on low volume. We don’t have weakness at the background, we have strength and now we are waiting for the market to test support to buy it.

10. Down bar and the volume drops. This bar is at the same level of bar #5 where we had very high volume, but now volume is much lower. That adds to the strength. This bar goes below support but on light volume it is unlikely to go further.
11. This bar closes above the high of the previous bar and creates a two bar reversal. That maneuver locks traders on the short side of the market. Another sign of strength.
12.  Narrow spread down bar, after we had strength on the background. It is time to by this market.
13. As market goes up, it comes to the area of bars #7 and #9. This bar shows some supply in it. We know that professionals accumulating this market then this supply comes from the locked in traders who have no patience and consistently lose money. I bet they bought at the area of the bar #9 and now are happy to get out of even.
14. Down bar, close in the middle and high volume. You have to ask yourself, if the volume was all selling then how is it possible to close this bar at the middle? Strong bar with strength in the background.
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Same chart as above but on lower time frame.

1. Bottom reversal. One bar down, on wide spread below support and another bar up closed at the high and higher than the previous bar high. Sign of strength on its own, but this only cant stop the weak market. But interestingly enough the market goes down on lower volume.

2. As the market goes down we had several bars on dropping volume. That caused professional attention and they step in to accumulate the market.

3. Down bar, close in the middle on low volume. Invitation from professionals to buy this market (
4. Another test for supply and there is no sellers that matter.

5. I call it support bar. It is based on the principle that this bar has too high volume for being a test and shows supply present. But on this volume the market goes up. I marked this area as it has to be tested later is the market is strong.

6. Lack of demand. Professionals don’t buy at higher prices that’s what public does. They withdraw their bids and allow the market to drift sideways.

7. Now market is testing the area I marked and it shows lack of supply. That is the sign that market is not weak.
8. As it goes up without support from professionals it is unlikely to go far up on low volume. Remember the public buys high ( if you bought at point #7 this is the time to get out.
9. If you missed the point #8 this is another opportunity to get out or even sell until you see support from professionals at lower prices.

10. Stopping volume. But smart money immediately withdraw after that to see how the market goes down on low volume
11. Lack of supply, low volume down move after stopping volume.
12. Previous action has caused professional attention and not they are marking the price up to lock in those traders who can’t miss the “wonderful down trend continuation” and were waiting for confirmation of break out. Now their stop will help the market to go up. (
13. This is another area of passive accumulation. After we have seen up bar #12 on high volume the market must be tested before goes up. Here it drifts sideways but you can see that each time it has a down bar it happens on low volume.

14. Lower high and helps up to draw trend line.

15. Probably stops from those sellers made the market to go up into the area of bar #8 and #9 where locked in traders are waiting to get out even.
16. Shake out bar, professionals made a rapid move down to encourage sellers to go short and those who bought to catch their stops. Bar closed at the high on high volume. Now it has to be tested.

17. That is another chance to buy the market. Narrow spread down bar, volume is low. It is testing the bar #16.
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Same chart as above but enlarged.

1. Lack of selling

2. Bottom reversal

3. Supply from those who thinks that down trend continues and can’t read the market, probably follow some sort of mathematical indicator.

4. Demand or somebody supports the market. It must be tested.
5. Lack of supply and testing previous high volume area.

6. Lack of supply bar.

7. Lack of selling

8. Supply from the top on the left

9. Shake out to catch stops from those who bought and to encourage public to sell.

10. Up bar after weakness, long down tail but volume is low, it went below the previous bars lows and find no selling.

11. Down bar on average spread, close in the middle. Volume is low. 
12. Narrow spread down bar volume is lower than the last two bars. 

