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Euro is approaching the area where old trend lines are crossing with old support lines. Now we should wait for selling climax or stopping volume from big players to come in to stop the down move. That could happen in two cases: first, if all weak money has finally joined the down trend and are happy; second, if public that bought during consolidation has been shaken out.
1. This is up bar, close at the high, volume is high. This bar has long down tail which means it went down but did not find selling. To close a bar at the high takes lots of effort from buyers and volume confirms that. With the area where lots of support that bar become strong. Plus BBC and CNN yesterday and today are talking about strong dollar and weak euro. That proves that public became active at the low and selling low as weak money always does.
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1. Selling Climax. This bar closed at the same level as previous bar and the next bar is up. Also this bar has long down tail and close at the top. It takes lots buying to close a bar at the top. And the next bar confirms buying.

a. Lack of supply. Down bar, on average spread but volume is less than two last bars shows absence of selling.

2. As the market goes up, spread on the bars became narrow and close at the middle. That shows lack of demand. Smart money don’t want to buy at high levels.

3. Stopping volume. Down bar on very high volume, next bar is level, and second bar is up.

4. Another stopping volume. Sometimes there are so much supply in the market that it takes several attempts to stop the down move. Down bar with long down tail, close at the top with next bar level and second bar is up.

5. Previous bar caused professional interest and here smart money drives the market down to see if there is more selling and to catch stops. Here we have two narrow spread down bars close at the top, with down tails.

6. This is successful test for supply it shows that No supply present at the market. With strength in the background we know that supply has been absorbed and it is time to BUY. Narrow range down bar on low volume.

7. Shakeout. Market is shaken out to catch stops and to mislead traders to encourage them to sell.

a. Notice hot volume is average, without spikes. That shows that public is fooled into down trend and is not fully participating in the beginning of the rally.

8. Successful test for supply. Narrow range down bar on low volume. Another opportunity to BUY.
9. If some supply appears, this two bars shows lack of supply. Narrow range, close in the middle, down bars on very low volume.
10. Now the market came to the area  where we have a high on the left. There are locked in traders who bought the last high and now are happy to get out even. If professional still bullish they have to absorb this supply.
11. Down bar on narrow range, close in the middle. High volume proves that there is supply. But closing in the middle shows professional support.

12. Buying climax. At this point we can see high volume. Such volume can be generated only when public is buying from professional. Public became involved, weak money is buying break out of resistance and smart money are happily selling them what they bought at the low. 
13. Here we have bottom reversal or two bar reversal. If previous point #12 was a buying how that possible for the market to come down immediately after that high volume bar. Here we did not have a test for supply, all down bars show supply present. But this maneuver brings strength into the market.

14. Buying climax. As public is buying another break out, professionals are selling to them. If that volume had more buying then selling then the next bar would be up and not down. 
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1. Buying climax. Public is buying break out and smart money is selling.

2. Bottom reversal. Down bar closed off the lows and the next bar up, close above the last bar high.

3. Buying climax. Up bar on wide spread, high volume, close below the middle of the bar, the next bar also down bar, close at the low.

4. The market was strong but the points #1 and #3 had so much supply that it knock the market to go side ways. This is a test bar. Narrow range, down bar on low volume. It has higher low which adds to the strength. 

4-1.  High volume spike and the next bar can’t go up on low volume this is supply. 

5. Point #4 develops a no supply zone. And the market is not ready to go down yet.
6. Buying climax. On higher time frame that would look like an up-thrust. It is designed to catch stops above the market. Also as weak money finally noticed up trend, they are buying that break out and smart money is selling. Wide spread up bar on high volume, close off the highs, next bar also has high volume but unable to go higher.
7. Small top reversal.

8. No demand bar. Time to sell. Low volume up bar on narrow spread after sign of weakness.

9. Failed test. Low volume down bar looks like no supply but the next bar is on narrow spread and high volume can’t go higher.

10. Here supply is so high that it creates narrow range up bar. If the previous bar had strength, this bar shows it failed.
