If you want to trade .10(10,000) lots and are ready to see a negative of 500 pips targeting a profit of 250 pips then you are ready to see $500 negative to gain a profit of $250. This risk risk : reward ratio is 2:1 which is very high. This can be improved by breaking the trade as per the table below :
	Step
	Lot 
	Negative 
	$ Value Negative
	Positive
	$ value positive

	1
	0.01
	500
	50
	250
	25

	2
	0.02
	400
	80
	350
	70

	3
	0.03
	300
	90
	450
	135

	4
	0.04
	200
	80
	550
	220

	5
	0.05
	100
	50
	650
	325

	6
	0.1
	50
	50
	700
	700

	 
	0.25
	1550
	400
	2950
	1475


From the above table what we can see is that we have reduced our risk.

If the price actually goes against our trade by 500 pips and returns to our target then we only will see $400 negative instead of $500 negative and we would see a profit of $1475 instead of $250.

What we have done actually is reduced our risk and increased our rewards and thus risk:reward ratio in this scenario has improved drastically from 2:1 to greater than 1:3.5

How to trade this setup:

First we will make the trade of 0.01 lot. If it goes negative by 100 pips then we will take trade 2. If trade 2 also goes negative by 100 pips then we take trade 3 and so on till trade 5. Once trade 5 goes negative by 50 pips or more we will take trade 6 as per our discretion ( between trade 5 going negative by 50-100 pips).

Discipline is must to implement this.

