KTM Trading Checklist

EUR/USD
GBD/USD
EUR/JPY

· Session pre-trade checklist
1. Check the Daily chart on all three pairs for trend direction. KTM uses the RSI 13 and the 5/8 EMA crosses for trend direction.  We only take trades in the direction that the daily RSI 13 and 5/8 cross dictate. I.e. when RSI 13 is below the 50 level on the daily chart and the 5EMA has crossed below the 8EMA then we only look for shorts on our 5M charts. The reverse is true for longs.
2. Note the daily open and important S/R levels on 5M chart; I place these levels on my charts. 
3. Make note of high impact news times. Because I primarily trade the Asian session news is usually not much of a factor.

· Pre-trade checklist for any given 1,2,3 setup you find - 5 Minute Chart
1. Is there a trend in place? 
Remember; In relation to the daily time frame we are buying dips in an uptrend and selling rallies in a downtrend.
2. Is the distance from stop and entry + spread no more than 24 pips? Remember to include 1 pip for stop and 1 pip for entry + spread when calculating this. Ex. 1+1+2 for EU 
3. Is there sufficient distance to a major resistance level to allow for 24 pips profit? We do not always look for 24 pips profit; it is the maximum profit we will attempt to gain. Based on the 1, 2, 3 setup for example we may only look for 13 pips profit.
4. When entry point is near, verify that the following are true;
· 5EMA has crossed 8EMA in the direction we plan to trade

· Dinapoli Stochastic has crossed in the direction we plan to trade and is not overbought or oversold (above/below 80/20 levels) 
· RSI 13 has crossed below the 49.5 level for shorts and 50.5 for longs
Note - Once in a trade you must actively manage the trade, keeping an eye on the reaction price has to major S/R levels. Moving stop to BE or +1 may become necessary if price fails to close beyond the major resistance levels. If price only reacts but manages to close beyond resistance then follow the original trade plan.

