Simplified Babon System

1. Check whether it is a holiday, news time, right time of the day, trending or ranging, and if
you met your daily goal (if you have one)
2. Big Picture
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TMA H1 in disagreement with

Double Breakout
TMA H4 (bad — in agreement is good) (Strong movement)

3. We check — Price Action(!) (hammer, engulf, doji, S/R), TDI and HA (when green line is
above red line and heiken ashi is white — then we buy only, and when green line is under red
line and heiken ashi is red — then we sell only || the bigger HA candles, the better || best
crossovers TDI — about 32 for buy and about 68 for sell)

4. Compare H1 and H4 — if they are not in agreement — set smaller TP's.

5. Check the M1 patterns.
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TMA M! Beyond TMA M5/M15
(signal of reversal)

TMA Ml beyond Ichlmoku Cloud
(signal of good movement)
We can open a trade

6. Check M1 PA, do not trade 10+ pips candle (causes a pullback), check again BP.
Check PA — HL,HH or LH,LL. Check distance between HH,HL,LH,LL. Check S/D zones.
Candles.

7. TP - depending of move at TMA M1,M5 or TMA M15 (sometimes H1!).

8. EXIT If TMA M1 become flat, horizontal, has bad angle, price goes inside kumo cloud,
babon change slope, when long candle crosses TMA.



