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Episode II 



· There is no documentation for this method, as this is just an extension.

Level 2

There are two parts inside this level, I will post part 1 first, the second part will be posted later later later... after familiarisation of the part 1.


As you may know, entry is upon penetration of S&R. The reason behind it is s
imply to understand one of the basics of Trader's Sentiment.


In Part 1 of Level 2 the entry is far early than this and S&R are actually T2 or Take Profit 2.

The biggest challenge in SRDC method is to know the trend short-term and long-term. This will be verified using MA CCI and Channel Trading.

This method can harvest 50pips to 100pips easily, on a daily basis. But, unfortunatelly, this time Grandmothers cant trade as it is gone beyond simple.

Indicators:

FX Sniper's Ergodic CCI & Trigger
settings:

2
10
1
2
______________________________
SHI Channel
D1 (daily chart)

BASIC ENTRY RULE:

- Put entry following the trend shown by CCI

EXIT RULES:

- Take profit will be divided into 3. T1, T2 and T3
- T1 can be any desired pips
- T2 can be either S&R of the previous candle
- T3 Can be anything after that. Please be cautious as this carry minimal lots, say 10% of the original lot size

How to spot the TREND

CCI - Blue on top of Red will mean BULLISH Trend and Red on top of Blue will mean Bearish Trend.

SHI Channel

Enable the period saperator. This will draw vertical dotted line outlining a period of 1 month. There will be 3 lines. The TOP, Median and Bottom. The candles behaviour are very predictable. Spot the pattern.

The candles will move from MEDIAN, (TOP or BOTTOM), MEDIAN, (TOP or BOTTOM), MEDIAN and so on.

Based on this behavious, a Jedi can assume where your mother in law will be tomorrow. Opps sorry I mean the candle.

Say, the Candle is hitting the TOP trend line, theres a big possibility it will move down to the MEDIAN. When the candle is at the MEDIAN, theres a possibility it will move either back to the top or go all the way to the bottom and so on...... Practice and know your pair. This will filter the CCI and it help with your decision on the trend.

STOP LOSS

A safe SL will be 50 - 60 pips on the GBPUSD. However, this can change depending on your Trading experience.

Other pairs, Ask Darth Vader!!

· Worry not, my Padawan 



The Morphing SHI Channel is not really a major problem when it is drawn on the Daily Chart.

The Daily candle is current at the Median. Its Decision time for a trend to continue or not. The best way for this is to look at the 1Hr chart. There you will see the the 1Hour candle just below the Median.

Lets wait for it for the next candle to form:

-When it form under the Median, its a sign that its bearish
-When it formed over the median, its a sign that it will bullish (some guts)
-When it formed and touch at the Median, wait, its still indecision. Best make coffee or go do your backtesting.
-When the imperial Army is near the Asteriod belt, pinch yourself twice or slap you face 3 times. Chances are you are dreaming because, the Imperial army was never shown near any Asteroid belt in any of the Episodes.
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· I would recommend only the same 3 pairs at the moment. It works with any pair, but with SL and TP. It boils down to knowing the pair again. Stick to your fav pair or pair that gives u better result.
· H1 gives a short-term candle movement and D1 is the ultimate and real trend.H1 redraw the current 2days trends which is pippingly ranging. It gives you anidea what the market is doing in short-term. When you dont feel comfortable with the channel size, stay side-lined for the time-being or activate SRDC level 1 strategy. After I posted the H1 chart that looks like the D1 chart. My H1 channel changed to the tiny winny size, indicating a range market.

· Practice Practice! 



The BLUE CHANNEL is a new channel drawn after a few months on Daily chart. But, the old position of the BLUE CHANNEL is the BALCK DOTTED LINE.


How the Black Channel is drawn
I will draw the Equidistanst based on the lows (left to right), then the parallel top line will follow automatically. Then draw the Median.

Look at the Rectangle
The Black Bearish candle, 19th APR is on the edge of the Lower Channel line. Below The Black Candle, the CCi shows a Bearish Trend.

So, I waited to see where the the 20th candle is moving. I check my 1HR and its going towards Median after a dip.

-As the CCi cross and confirm a trend change (Blue top of Red)
-As the H1 Channel shows the same and confirming a bounce from the Low Channel.
-I Enter long and assign

T1 = Yesterday's Open (70%)
T2 = Yesterday's High (20%)
T3 = The Median of Daily Channel (10%)

Moving my SL to Breakeven on the 1st entry point, not Takeprofits as it might trigger early exit.

This is a total of almost 200pips. It could have done the 230pips, but give away 30pips for CCI confirmation.

Many Asked me How i can do 300-500pips a day, consistently? This is one of the methods im using. Its not rocket science, but we learn to read what the big boys are thinking, and we anticipate their move!

Learn it, and soon you will find out, its no big deal.

Im Serious..... not like spock but more like data.
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· I DO LIKE Mondays!! No need to tell me why!
THE WEEKEND CANDLES
Now here are weekend candles that i cut and paste (a bit of work, I know!! Thank you, You are welcome). These are the last 2 and a half months weekend candles.

What do you see? What can you Spot? Anyone?

CLUE: Pls erase the idea of FOREX Trading is not easy money <-- Inviting Critics...
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There are 2 candles that doesnt inverse. One on top left and one below middle. The top left is a losing trade. But the below middle is enuf pips to harvest at T1 & T2. 
In IBFX, thats Tiny winney (Saturday & Sunday candle) against Monday candle (long). Thats exactly how the Weekend and Monday candles are. Upon the opening of the Monday candles, Immediatelly PLACE TRADE OPPOSITE TREND TO THE SUNDAY CANDLE.

Below are your Jedily request on Entry and exits. Study it and I hope it pips.

This level and the previous level teaches Exiting on the same day. However swinging it on to the next day is another story. These are sets of rules that will be disclose on Level 2 Part 2.
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· To Stoploss or Not To Stoploss... 



I emailed a very popular website yesterday and told them that I didnt usually use stoploss. As expected, they replied me with 2 words, "GOOD LUCK". I of course smile and understand why they said that.

As a further understanding to those who wants to know about stoploss, here are a summary of it from the trading room of OrangeRoshan:

STOPLOSS

It has many definitions. Generally, as the name suggested, to stop your loss.

The reason why I said it has many definitions are because, different methods have different techniques of reapping pips. Here are examples and definitions of Stoploss.

1. To Minimise losses on a losing trade

As professional and as good trader you can be, there are times when your trade is totally hopeless A stoploss is set to minimise or move to minimise to a new price where further loss is minimal.

Eg: Say you are in a trade, with a normal fix stoploss. But, the trade is going against you, and fundamentals shows, its not favouring your trade, but a slim chance says it will. Rather than exiting a trade, a trader will tightenen his/her Stoploss, hoping should a trend change to his/her favour, the trade will become a winning trade. But on the otherhand, should the losing trade continue (most probable), it will be out of a trade sooner than schedule, thus minimising loss. This is also called, "Managing loss".

2. To set a win/loss ratio

Many times traders went into a trade with a proper win/loss ratio. The idea is even when you lose more, you still keep positive pips. This is because, your winning pips are higher than your losing pips, which is in this case, the Stoploss.

Eg: a 3:1 ratio. Meaning 3 loss is equal to 1 win. Say TP is 60, therefore SL is 20. When this trader wins twice and lost 5 times, he/she will still keep 20pips profits. This is a classic. Many traders out there thinks this is the only right way to enter a trade. I jedily disagree.

3. To keep a winning trade a winner

In defensive trading, when a trader is in a winning trade. A trader may do the followings:

a) Exit part of the lot, say 50% and move stoploss to breakeven. This way, when the trade turned against you and touch the new stoploss, the trade will be exited and harvested certain pips with half lot size. The remaining lot (50%) is at breakeven.

b) Same like above but instead of moving stoploss into breakeven, the trader move the stoploss into a few pips higher than breakeven. The stoploss is now change to Profit lock. In most platform the profit lock can trail the moving profits hence the word, Trailock. Should the trade goes against you, the remaining 50% still harvest positive pips rather than breakeven.

4. To guard a trade against temporary Dip or bounce

In this type of trading, A stoploss is usually not in good ratio. A losing trade can cost a trader 2 or more winning trades to recover a single losing one. A wide stoploss will be use to catch a trend not propotioned to the winning target pips. A stoploss is use here to guard a traders from a massive sudden trend change only. So, in this case a stoploss is positioned to keep a losing trade open until the trade becomes a profitable one. This is usually practiced with proven method systems and very experience traders. A high winning ratio, like you know what....

5. No Stoploss?

As crazy as it sounds, there are professional and significant traders out there who seldom use stoploss when entering a trade. There are reason to this:

a) Their WINNING method gives very high probable of winning compared to losing. A stoploss will probably get this trader out of a trade sooner before the trade change to a profitable one. However this proves very unpopular and requires a big equity. It is often critised and not very duplicable. I would'nt try this at home, Itsssss berrrrryyyy.. dangeraus...... Unless you are in the Jedi council, of course.

b) In a carry trade, such as buying GBPJPY. It gives a very profitable swaps and the pair moves in a very predictable trend. A stoploss will usually becomes a nuisance as a trader will have make more money in swaps rather than in pips. Keeping the trade open for a considerable amount of time will even guard the trade from negative pips.

Imagine a Trader buys GBPJPY since April 1995 (over 10,000 pips) or Sept 2000 (over 7000 pips). Why would he want to put a stoploss? The Swaps alone accumulated over the years is worth 10 times of the pips he accumulated!! A day swap is worth more than a couple of pips!

-----------------

Now, after that brief explaination, i think it is quiet clear what a stoploss is. Therefore, dont be suprised when you see a trader that has funny takeprofits or funny stoploss. It all depends on the methods used and level of experienced that traders has.

Coming back to SRDC, since we are trading the daily candle, a combination of the many definitions can be utilised to fit our objectives. Mastering Taking profits techniques will definitelly be a must when professional trading is part of the goal. Until then, please use a proper stoploss.

· According to yr experience in SRCD, do u always let trade rollover to next day when target is not met ??

In my discreationery trading, it all depends on the fundamentals & Technicals. When it says, the trend will continue, i will let it ride to the next galaxy. But my EA (Commercial puposes) will end some trades on GMT 17:00, where the candles is usually at its peak!

· The true trend is Daily chart. H1 chart shows the daily movement of D1 candles. We use H1 to catch the dip and bounce of the daily trend.

Dancing in the Trend!! 



Hi All,

Look at the candles, its always dancing between the trend. It will usually settle at the median almost every end of the day. Thats a very powerful piece of Jedi Information. One that can get you to the next Milkyway.

Never trade at the Median, Thats TP. Wait until it touches the Top or Bottom Channel, than trade reverse!!

I hope That helps!!
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Pipping the Daily Chart 



The RED is sell, BLUE buy and GREEN is TP.

Look at the charts!! Isnt it Pipastic!!

When you know how the Big boys think, its very easy. They got so much too lose compared to many. So they play by the rules. Breaking the rules will cost them their investor's money and eventually their reputation.

They play golf together, lunch, dinner. They went to the same club and they acted collectively. They play by a set of rules, that is dancing in the Trend!!

Althrough, News or fundamentals change trend, but most of the time, Trend is more powerful than news. But, should a trend is broken and a new wave of channel is forming, thats the time, when the really big boys told the big boys, "Hey, we are changing channel, wanna follow?'

They are the ones who made the TREND!!

Really Big Boys: Banks & Govt
Big Boys: Big Fund Manager
Boys: Jedis
Freshmen (who got bullied): Newbies who read a few books, run on demo a few years, and opened a mini account and think they know everything!!

Which one do you want to be???
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· The real Trend is Daily chart. But, on 1 single daily candle, there are a lot of movements. To see it, you switch to H1 candles. You can catch that too.

Both charts speaks the same. The formula is the same. The dance is the same, Only the pips are different. The daily candles, when you follow the dance, it will give you 1000+ pips in a week with a single trade, but when you dance with the H1 chart, you can get the range (100-200) of that pair everyday. You can trade both, as your equity allow it.

Thats the difference. Another thing, Daily candles will show the ultimate trend, so the dance in H1 chart can be decided to a macro level.

Level 2 Part 2 is more on confirmation and safety net.

