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Overview
Crltlcal Focus Charts

US Duration Risk Appetite, a key driver of our bullish bond view, is nearly at “euphoria”, where we look for a peak.
Suggests we are in the latter stages of the bond rally.

10yr Germany is approaching our 1.20% bull target. We look for a floor in yields here.

EUR Volatility and Inflation are threatening potential bases as we approach 1.20%.

10yr US yields hold 2.40%, but above 2.665% remains needed for a fresh yield base.
5yr5yr US risk still leans bullish for now though.

When the turn eventually comes, we look to be short 5yr US.

10yr US/Germany widening is expected to extend to 135/144bps, but we look for a top here.
S&P 500 approaches the top of its medium-term trend at 1994/2024, which we look to cap.
Nasdag 100 is on the cusp of our long-held 3955 bull target, which we also look to cap.
Europe Stoxx 600 remains capped at our 349/355 target.

We stay bullish GBP.

Other Core Themes

Equity Risk Appetite maintains its “buy” signal, and we look for “risky” equities to outperform.

US Inflation expectations are rising, but not enough as yet to mark a more important break higher.
10yr Spain reversal risk continues to grow.

We look for 10yr UK yields to eventually break above 2.83%, for a move back above 3%.

Nikkei is on course for a retest of its secular downtrend.

WTI Crude Oil stays on course for the top of its medium-term range at $111.30/112.24.
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US Duration Risk Appetite, a key driver of our bullish bond
view is virtually at “euphoria”. We look for a peak here.
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10yr Germany approaches our 1.20% bull target, where

we look for a floor

for a fresh floor here, and a move
back to 1.29/30%, then 1.50%.
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A low at 1.20% and a rise in Volatility and Inflation ?
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10yr US yields hold 2.40%, but only above 2.665% would

see a yield base; 2s10s remain under flattening pressure
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5yr5yr US has been another driver of our bullish bond view
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When the turn eventually comes, we look to be short US 5s

Above 1.83/1.865% remains needed to establish a yield base for a move
to 2.01% and then back to what should be strong support at 2.33/43%.
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10yr US/Germany stays wider for 135bps, potentially

144bps, but we look for a top here
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S&P 500 approaches the top of its medium-term trend,
where we expect the rally to struggle
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Nasdaqg 100 is on the cusp of our long-held bull target

HASDAQ 100 Stock Index (HDX)

78 6% retracement = 3955
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Europe Stoxx 600 continues to challenge the “neckline”

the 2007 top at 349/355, which we look to cap

STOXX Europe 600 Price Index EUR (SXXP)
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We remain bullish GBP. GBPUSD stays bullish for
1.7330/32. We target .7800 for EURGBP
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Global Risk Appetite momentum still trends up
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World Wealth trend stays higher,

WorldWealth (WorldWealth) Credit Suisse

but has lost momentum
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Equity Risk Appetite maintains its “buy” signal and we look

for “risky” equities to outperform

EQ Risk Appetite (EQ Risk Appetite)

Credit Suisse
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US Credit Risk Appetite maintains its “sell” signal

US Credit Risk Appetite
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US IG & HY resume their medium-term tightening trends

_XData

5yr CDX Investment
Grade spread trend stays
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EUR ITRX MAIN and XOVER remains in tightening trends.

XData XData T 225
Syr ITRX XOVER - % syr ITRX MAIN has
remains in a tightening " broken through long- 1 200
trend for 170bps. 1 10001 term resistance at 184
Above 308/09bps is 1 67.5bps. This sets a 1 175
needed to ease i 900 major top, for
tightening pressure. 768 50.5bps next.
800} 1150
753
700{ | 15
|
600 |
i 1"” 1 100
500

87.88

400}

m
L} 67.50 \J 62 |
q',rn. 292 & l \ )
i 242 --" 505
'“ ] 200 WM 29.5 1 25
150

RSI RS1

ORIECROOY Y kg L2

M B b
PRS- LTS

[ 2005 [2006 2007 2008 [2009 [2010 2011 [2012 2013 [2014 €[] 12005 2006 12007 12008 12000 2010 2011 12012 12013 12014 .

Source: CQG Ine. © 2014 All rights reserved worldwide. hitp://www.cqg.com Tue Jul 01 2014 15:30:58 Source: CQG Inc. 2014 All rights reserved worldwide. http://www.cqg.com Tue Jul01 2014 15:32:08

Source: CQG, Credit Suisse

170

=

W
CREDIT SUISSE 21



US Inflation expectations are rising, but not enough as yet
to mark an important break higher

XData
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10yr TIPS Breakevens have risen, but need to clear 230/240bps
to suggest a more durable rise in inflation expectations to 260bps,
ahead of the 266/278bps multi-year peaks.
- E 50
Below 212/208bps is needed to warn of a large top, and
tightening to test 196bps.
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10yr Spain reversal risk continues to grow; 10yr
Spain/Germany trend stays tighter for now

SPAHISH GOVERNMENT GEHERIC BONDS - 10 YR HOTE (GSPGOYR Index)

Credit Suisse

wdsa 1 lyr Spain vs 10yr Germany (. SPAINGER)
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'®39yr Spain bull trend has extended

:to 10yr US levels, and with a
weekly DeMark sell signal in place
and momentum threatening a base,
we look for signs of potential
reversal. Only above 3.175%,
though would confirm a yield base.
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10yr Spain/Germany below
151bps though would
suggest the trend can stay
tighter for a move back to
120bps, then 100/97bps.
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10yr Italy loses momentum, but above 3.05% is needed to
see the near-term risk turn bearish
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10yr Italy shows a bearish RSI 2000 10yr Italy/Spain holds a bullish continuation
divergence, but while 3.05% holds the - pattern and we look for further Italian 19
immediate risk can still stay bullish for ' underperformance, for a move to 43bps.
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10yr UK above 2.52% can maintain a bear story;

remains under flattening pressure

vedsis 2505 UK (UK2510 Index)

UK Govt Bonds 10 Year Hote Generic Bid Yield (GUKGA0 Index)
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10yr JGB continues to pressure .555%; 2s10s is removing
Key support at 49bps for 37. 50ps

Japan Govt Bond Year to maturity 10 Year Simple Yield (GJGB10) Credit Suisse 25103 Japan (.25105JAP Index) Company Supdita

Weekly M40 M200 2Jul 2014 GIGBOD | A Weekly Close W40 1.Jul 2014 25105JAP Index | &
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10yr JGB spotlight stays on 1
resistance at .555%. We expect
selling here. Below aims at .32%.

2s10s continues to remove key EAD
support at 49bps, warning of a

“triangle” continuation pattern, for a
move back to 37.5bps.
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Support shows at .625/.65%
with more robust levels at
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medium-term trend and price
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MSCI World is expected to face tougher resistance,
starting at 1770

MSCI World Index (MXWO0)

1686

Credit Suisse <t updat
Weekhy MG63 E13 1 Jul 2014 MXWO | Log
Ipdata Professional : Data by Bloomberg 1350
C 175476 +0 (0.0%)
T: 031400
1594 93
171209

MSCI World Dev index maintains its break to a new record high, and we still see
scope for a move to 1770, potentially medium-term trend at 1800/10. However,
with daily momentum not confirming the latest highs, we expect this to then cap.
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But we stay bullish European Periphery equities

IBEX 35 INDEX (IBEX Index)

Credit Suisse

<uwiss FTSE MIB INDEX (FTSEMIB)

Credit Suisse
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IBEX is still expected to see a clear
break above the 11165 high of 2011 for
a move to our 12170/240 core target.

17500

16500

14500

(0%

Updala Profissional Dma hy B\nnmberg

FTSE MIB is underperforming, but our bias still
remains for a conclusive break above its recent
high at 22210, for a move to the 23270/75 highs
of 2011, and more likely back to retest 24558/68.
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Nikkel stays on course for a fresh challenge on its secular
downtrend

MA, MAF2 E

- 43750000
3 Nikkei has rallied above 15315, forming a fresh base for a 3500000
3 move back to the secular downtrend at 15925/45. A clear and 3250000

sustained break above here is seen as the catalyst for a move Js000000

back to the 16320 high initially, and eventually 19115.
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Support shows at 14830 initially. Below rEeeeee
13750 remains needed to set a large top
for 13195/85, potentially 12750.
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EM Equities still have a major price barrier to clear yet

MSCI Emerging Markets Index (MXEF)

Credit Suisse
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MSCI EM stay on course for a challenge on the 1072/85 17
price barrier. Through here though remains needed to 1600
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Brazil only sees a base above 56750; China remains a

concern

Bovespa Brasil Sa0 Paulo Stock Exchange Index (IBOV) Credit Suisse

4107
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The Bovespa extends its recovery, but e i trend bearish for 1850/15.
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We remain bullish Asia ex Japan. Taiwan stays bullish, but
nas achieved our next target

MSCIAC Asia Pacific Excluding Japan Index (MEAPJ)

Credit Suisse <uzsia Taiwan Stock Exchange Weighted Index (TWSE Index) Credit Suisse <updela
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DXY $ Index stays rangebound, but under pressure; EUR
TWI maintains a top, and we stay bearish

70.70

72.70

DXY remains rangebound,
but holds a small top within
the range, suggesting the

near-term risk is lower.
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We continue to believe EURUSD is forming a bear “wedge”

1-6040 EURUSD has held key trendline and price support at 1.3482/77. However, 1 16000
our broader scenario stays bearish and we look for an eventual break below
1.3477 to add weight to the view for a bearish “wedge” reversal. If confirmed,
we would target 1.3248 next, and eventually back to 1.2755.
1.5147 | Resistance is seen at 1.3735/75. 1 1s000
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USDJPY only turns bearish below 100.75; EURJPY remain
under pressure In its range

1 110000
EURJPY has settled back into a near- 1 17000
61 8% = 10560 169.97 term range, but topping pressure remains
- 105.48 105000 in place. Below 136.23 would signal a
USDJPY remains entrenched in a more bearish phase for 131.20. 1 16000
range. Above 102.89/103.02 is 01538 : 78.6% = 153.75
needed for a base for 104.13, and ﬂ 101.23/100.75 ] 100000} 1 15000
through here to retest the 105.48 peak. l I 145 69
’ 1 95000f
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1 85000
111.45/62 |
1 11000
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Removal of 100.75 is - Resistance shows at 140.11, then 110000
M needed for a large top 142.51, above which is needed to
L for 96.64, then 96.57. | 75000; 'eassertan upward bias. 94.11
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AUDUSD recovery is expected to extend to .9584;
USDCAD tests key medium-term support at 1.0650/00

. 1308 USDCAD has fallen to test key price, 1 13000
1 11000 uptrend and “neckline” support at
1.0650/00. We look for an attempt to
hold here. If directly removed this would
i target 1.0456. 1 12500
Above 1.0962 is needed to turn the
! trend higher again. 112000
9496
9197 61 8% = 1.1666
1 9000} 1 11500
50% = 1.1234 1.1280
50% = 8546
8000
61.8% = .7948
AUDUSD has broken above the current 7000
range high at .9463, opening up further
strength to .9584 — the 38.2%
retracement of the entire 2011/2014 bear
trend. We look for a topping effort here.
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Gold remains in a broad sideways range
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Gold remains in a broad sideways range.

Above $1330/34 is needed to target $1370. Above $1393 is
needed to retest $1415/34, which we look to cap.

Support shows at $1286/85 initially, but through $1240/30 is
needed to test the range support at $1189/80.
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Copper extends its recovery
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- ‘N] ur | \/ Copper has recovered up towards $7025. Above here would find trendline {1 400000
it P resistance at $7126, where we look for selling. Above would aim at $7220 with
1 major resistance at $7460/534.
Below $6615 is needed to retarget the $6321 low, then $6038.
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WTI Crude Oll stays bullish to test the top of its broader

range at $111.30/112.24
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WTI above $105.22 targets the top end of the broad sideways range at 5000
$111.30/112.24, which we look to cap.
Above $112.24 is needed to stage a more significant bullish breakout, for $114.83.
Below $97.37 targets $91.24. 4000
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Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be eroded
due to changes in redemption amounts. Care is required when investing in such instruments.

When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS as a seller, you will be requested to pay the
purchase price only.
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