Dear Friends:
I am grateful for your kind words.  But unfortunately have a very tight schedule and too many jobs to do every day. I receive enormous number of emails every day and every one has some questions to ask. Although that will take too much time to respond to each of those emails, I try my best to give the most appropriate answers to all dear traders around the globe.
However, an idea just came up to my mind and I think that would be much helpful if I collect and organize the questions and the answers for each one , in one unified email. In this form, every new friend who may have a similar question to those had it before can read the answers I already done. And may be even much better if you know something that others asked but you didn't.
I hope this idea can do something good for you and I will be very grateful if you send your new answers over and I may add it with an answer to this email.

Best Wishes and have a great trading life.

============================================================================

Question:
From: <endlesssearch@Safe-mail.net>

To: <s.a.ghafari@iftc.ir>

Sent: Saturday, June 14, 2008 10:47 PM

Subject: Have a question

 Hello:


I read your lessons comment and would like to ask you a question in regard to some trading specific as I just began learning. Most experienced traders often advise to trade from the Daily T.F, but never give a trade example. So, here are some of the things I have a problem understanding. If I select to trade from a Daly chart, what do I look for on the Daily chart to initiate my trade? And do I only use most current day or zoom back several days? 
If the Daily chart shows up trend, do I go long and if downtrend do I go short? Do I use support/resistance from the Daily chart, or do I use shorter T.F. to initiate my trade and S/R from the chosen T/F. But if I use the shorter than Daily T.F. why do I need the Daily chart info? This is where I get confused. I hope you can illustrate a hypothetical trade so that I can understand the connection between Daily and other T.F. Thank you so much in advance.
 
 Regards
    Ilon

Answer:

Dear Friend:

 

Thanks for your email. The daily timeframe is a tool that you would use it to identify the major trend and as known and i persist; don't ever take a position opposite to the major trend. The other name i would call the Daily Timeframe is "The Trend Timeframe" as i explained above. There are often two methods of using a Daily Timeframe. First, you can trade the Entry and Exit signals which come out from the Daily Timeframe independently, just like any other time frame. In this case you do not need to even take a look at longer or shorter timeframes. 

 

The second method is to assume the Daily technical outcome (Being up, downtrend or even Side trend) as the major rule or better to say, as the No.1 rule of any given trade in shorter time frames just like 4Hours timeframe. In other words you may not trade a BUY signal in 4H or even 1H timeframes if the Daily Timeframe telling the opposite ( The trend in Daily Timeframe is down). You may ask we have too many BUY signals in 1H Timeframe when the Daily Timeframe is pointing other direction (SELL) and should we ignore them??

 

I tell you why you must not trade those buy signals of 1H timeframe. Look, the main reason to not trading opposite to Daily timeframe is to AVOID trapping in an opposite direction. In this case you may ask any looser to tell you how they trapped in a loosing trade and lost all their money in couple of days. However, I recommend you to design a system that involves the Daily timeframe in overall decision making process.

 

Regarding the Support/Resistance issue, well, i can say, you can use any type or kind of tools or strategies in Daily Chart as you normally using in shorter timeframes. i.e. If you use 2 moving averages and a support/resistance beside an oscillator, well, you can use the same setup to analyze the Daily Chart and what is important about daily chart is that you have to conclude one of DOWNTREND, UPTREND, or SIDETREND situations after you just finished the Daily timeframe analysis.
Conclusion:
You have 2 choices:
1- Situation: you want to filter LOSER TRADES from your trading results.  Answer: You must know what the major trend in Daily or even Weekly timeframe is and don't ever try to trade in opposite direction of the Daily Timeframe.
2- Situation: You want to take every trading signal that come out of you trading strategy. Answer: You don't need to look at the Daily or Weekly chart at all!!

 

Regards

S.A Ghafari

 Question:
Dear Mr. Ghafari,
Thank you for your advice about the stop loss you wrote for ActionForex.com website. What do you think of my way of doing stop loss? I actually put an order to buy/sell at my supposed stop loss. On few occasion I woke in the morning to see that I have two positions open with x amount total loss, then I go into a salvage operation where I wait until I recognize an opposite direction to close one of the positions. I have found that I am losing less than just putting stop loss. it is very demanding yet less damaging and I managed to do this s few times and sometimes I make money. Am I right? Are there any lope holes I am not aware of? Thanks.
Answer:

Dear Friend:
Thanks for your email. The stop Loss actually normally applies when someone needs to know where the opposite escape center of the price is. The way that you chose to cover up the possible losses is some kind of hedging strategy but the only disadvantage which comes up with this strategy is simply "loosing the chances for better and profitable trades". I mean you may noticed that each time you just got involved into two positions but against each other, you in fact pause the market to breath some, but the fact is, the S/L has designed to cut your losses where you must cut the losses. If you put the S/L in appropriate place, then you actually gained two valuable things:
 

1- The chance to cut up the wrong position and salvage the opportunity with taking the right side (trend) of the market. If you use the Hedge system you in fact did nothing Profitable as you just as i mentioned before, paused the loss. So near or far you must face the loosing position again and this is not going to be alright and easy job to Just recognize when to exit on position on let the other run on recovering stage. So simply you get your mind and money into a very dangerous challenge which may lead to temporary and permanent psychological damages to your way of thinking and making trading decision. Please be aware of this kind of situations. Why? Because the Forex market or any other type of margin trading has the probability to give you much more than you see when you loose on or two trades in a raw.

 

2-  The most important awareness that you should consider is to remember, each day or week or month you got stalled on Hedged positions, you in fact loosed many more better and much profitable chances to trade again. I mean by cutting the loosing trade at an appropriate point ( this conditions applies just when being disciplined with the right S/L determination, don't take a stop loss by your stomach. follow up the well tested and most trusted methods to do so) , you gain couple of more opportunities to take the right positions and then recovering the losses immediately. Further more, a reliable trading system must have a kind of strategy that well stand for two or three losses in a raw and still be a winning system. Also that trading system must have an S/L system that looks into current situation of the market and facts not the sayings or historical averages. If you trade by such a system, I shall say, please don't worry and let the system think instead of you.
 

Finally, The Hedging system could be used as a reliable trading source when you based you trades on it and not getting the help just in disaster times.
 

Regards
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
Question:
Hi, just wondering how to enter a second or third trade when the you are deep in a trend and a fair distance away from the EMA's, thanks a lot .
Question:
Dear Mr. Ghafari,

 

I just went through your lifetime strategy posted on Action Forex. Your experience on Forex touched me deep as I have just passed through the same sentiments like you did. I also lost my initial account capital and decided to stop trading unless I find a full proof and loss free strategy to trade. I believe that we are not the only ones in this pool. 

 

I was just wondering if what time frame you use to trade and to apply this strategy. Have you tested it to work it with Daily, 4H or 1H charts, which one does it better apply to?
 

Regards

 

Khurram
Answer:

Dear Friend:

Thanks for your kind words. Actually you can find your answer in below mentioned Q&A which is the latest enquiries from all around the globe. One more thing is, you've mentioned in your email that you shall "stop trading unless you find a Loss Free Strategy". 
Please don't ever buy a Loss Free Strategy. Coz I guarantee that you never find it. Instead try to develop your sense of self controlling, since this is how many successful traders convert a 50/50 (Win/Loss) strategy to a real gold mine for life time. The art of trading is not what everybody thinks it is. It definitely is the art of trading without emotions and being able to act like a gentle man, "Never be happy with a winner trade and never get sick when you loose an opportunity or couple of trades".  Please don't hesitate to forward your questions to my email and I will do my best to answer.

Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270

Question: 
I read your article titled "How to Trade Both Trend and Range Markets by Single Strategy" at www.earnforex.com.The article was very useful. Thank you very much. I have the following questions:

1. Can the system be used to trade all pairs?

2. For which pairs did you record much success during your testing?

3. Can the system be traded on one hour time frame?

4. What modifications would apply for trading it on one hour time frame?

 

I look forward to your early response. Once again, thank you for sharing your system.

 

May the candles light your path.
Joseph Lawani

Answer
Dear Friend:

1- Yes, but please before doing so, read all below mentioned Q&A and remember that in technical trading most traded currency pairs are normally doing better than the exotics. Those pairs may include Major currency pairs (EUR/USD, GBP/USD, USD/JPY, and USD/CHF) and many other pairs like (AUD/USD, NZD/USD, EUR/JPY, GBP/JPY).
2- Actually, the way that I trade though using this strategy, differ a bit from what you see written in the articles and that is because I can't honestly explain some techniques that I just can feel and recognize it. That's why I can't write about it. I mean I gained some visual experience (Chart action is too familiar to me) like any other trader that have many years of trading experience. So it is very hard to explain those tips while they actually are not written rules. Anyway, I thought if I can explain the Tips and trading techniques through Video lessons. I believe that would help much better. However, regarding the question, I had a great experience on JPY crosses, especially GBP/JPY and EUR/JPY. Although, most of the pairs act well to the basic concept.
3- As I explained already to my friends (Below Q&A), for a short term trader, long term charts like Weekly or Monthly look too boring and even impossible to trade. Otherwise, a very tight time frame like 1Hour or 30 Min could be very volatile and deceptive. So, something in middle of Long and Short term charts could be suitable and more importantly reliable because it acts very real and at the same time, response very quick to price changes. Then, using 4 or 3 Hours chart would be a good option.
4- If you insist in 1 Hour chart, I think you should change the strategy a bit. While the RSI trend lines represent the pillar of the strategy, if you remove the RSI TL from system, the overall reaction of the strategy get slower and this can covert the strategy to a very ordinary one. Actually I use the RSI TL part of the strategy as a separate and independent and reliable strategy. Coz it has the capabilities to be a complete strategy by itself. So, I don't recommend applying the strategy on 1H chart. Remember, this system on 4H chart can give you enough trading signals to be a winner. Beside the RSI TL case and its rule in overall system, if you want to use similar set up to trade on 1H chart, I recommend using 200 SMA ( Represents the Major but short term Support/ Resistance level and a good Trend indicator), 144 EMA (represents Support/Resistance levels and a good Trend indicator) , 55 EMA ( as the major trend signaler and intraday Support/ Resistance ) , 21 EMA ( Main near term signaler ).

How to use this set up?

· Draw 200 SMA and 144 EMA, 55 EMA, 21 EMA.
· When price is above the 4 Moving Averages and has a positive angle of more than 40 Degrees, the trend is UP.

· The major trend direction identified ( Uptrend ), now, when the price pullback to the area between any of those 4 MAs ( the area between 21 & 55 EMA or the area between 55 & 144 or the area between 144 EMA & 200 SMA ) and then resume the major trend direction, go Long ( Buy ) when a new candle opens above the first smaller EMA ( for example, the price pullback to area between 55 and 21 EMA and then resume the trend, So, we go Long ( Buy ) when the first candle ( or bar ) opens above the 21 EMA ( the first smaller EMA in this specific case ). 
· The Exit point will be when first candle opens below the first bigger EMA. In above mentioned example the exit will be when first candle opens below the 55 EMA.

· For better understanding look at the pictures with patience. 
Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
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Question:
From: parthav patel 

To: s.a.ghafari@iftc.ir 

Sent: Sunday, March 02, 2008 8:38 PM

Mr. Ghafari,

I have recently come in contact with someone who tells me they are able to turn $10,000 U.S. into $1 million U.S within 100 business days on the FOREX market.  He claims that it is possible if someone is watching and trading a minimum of 4 hours a day.  Is this possible, or does it seem too good to be true.  Thanks.  Any help would be greatly appreciated.

Parthav Patel
Answer:
Dear Friend:
 

Thanks for your email. YES. It is a total fraud and don't try to even get close to them... Believe me buddy... if they are able to do such a miracle so it is better to let them turn their money to 1 billion bucks in a year..!! Don't even believe a return of 500% annually! Forex market is just like any other margin trading and involves risks much more than people imagine. The only good thing about FX trading is the probability and numerous opportunities to trade. It is just like an Arbitrage low yielder but much faster and exciting.
Look brother... if you want to turn your 10 grand to 1million$ please be patient and act wisely to normal opportunities just around you and your regular life.
Buy a small piece of Land for 50,000 or less , Buy a 30,000$ worth of high yielder bonds or notes outside your country ( New Zealand, Aussie and especially Iranian Bonds that can let you have 13% of profit annually). Try to opening up a business connection to any of developing (Emerging Markets) and start doing a intermediately job to import or export some goods. Trade Blue Chips, Energy, Steel, companies' shares by as low as 10,000$. Or just like me trade Currencies or Commodities greedless and satisfy with the 100% of profit for each year...That really makes you a millionaire in just couple of years... I just started with 5000$ 7 years ago and thanks god... I collect good money every year... This is a real way to trade and not dreaming of tens of millions in just 2 or 3 years...Remember the turtle and rabbit competition story..!!?? Don't be the turtle neither rabbit..!! 
A wise trader who has the advantage of a great market like FX must know how to deal with it..! I always remind myself that FX is just like any other markets if I deal wise and greedless behavior with a lot of patient..! Please take your friends aware of such frauds. I tell you what... a make sense trader or fund manager talk about 50 to 200% of return for 12 month of trading..! if you see anyone with more than these amounts first ask it for a real statement ( Past performance) for at least last 3 to 5 years.. If it was OK... be quite sure that won't last too much. 
 

Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
From: ken@megsales.com 

To: ghafari 

Sent: Sunday, February 24, 2008 8:05 PMhat

Subject: Re: trading futures

Hi bro, thanks for your explanation; though i need to read it 5, 6 times to digest most of it. I will surely read your article part 1 again& again. 
 

My 2nd Q was:   when it breaks support / resistant; would this be a good entry / exit point ?  How do most seasoned traders read the correct analysis of support / resistance? 
 

Thanks
Ken 
Answer:
Dear Friend:
The concept of breaking a support/Resistance is practically fine... But there will be many confusing points for sure. The general concept is OK but you should use other tools to confirm the Entry for example a 233EMA or 200 SMA or 144 EMA or 55 EMA can be a good indicator to see if the breaking will be reliable or we just have to ignore it. But there is something that I believe, don't use those kinds of Pivot Points (Support/Resistance) to catch a Reversal signal. That means the only matter here that makes sense is to follow up a Break Out point if at least 2 different tolls say so.
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question: 
From: info@megsales.com 

To: s.a.ghafari@iftc.ir 

Sent: Saturday, February 23, 2008 7:55 PM

Subject: trading futures 

Hi Mr. Ghafari, I assume, I have read your articles are glad I read them. Below are referring to 2008 markets: 
 

I am trading in futures of Hangseng (500pt range average normal;   1000+ when there's news) 
Mini Dow:  (100-300 points' average daily range) 
Nikkei:  (100- 500 pts range daily) 
 

I am doing it for the pass 3 months; loosing coz of too hasty in entering / exit. 
 

But I have notice a pattern (90% of time are true) the night before when Dow looses; the HSI will loose too (a premarket big drop of 300/400 pt) then it may slowly pickup again during the trading day; depending on -- Nikkei movement & the Shanghai movements & or news. 
 

I am still learning how to read the technical ; so currently i am just watching the news ; and really have not found any good sources that I can count on to get a little of the HS market , which I like the best coz it is the most exciting . 
 

I would like to ask you 2 questions:
 

a)  Entry strategy: should I use "" buy on drop" range trading? 
 

b) entry / exit pt: should i use the ''break high low" as exit point? 
 

Many thanks
Ken Arifin 
Answer:
Dear Friend:
 

Thanks for your email. The first question: Look buddy... There is a concept between market analysts which called "Explosion Element". That refers to a cycle of range and trendy situations in which you watch a specific period of time. In other words, you can't be that sure about the Range/Trend situation that you recognized... it might be trap that looks like a range market..Especially in Equities. So I suggest using a system for Entry that has at least 2 elements or Indicators in it. For example I would suggest using a RSI with a period of 21 beside a bunch of Moving Averages (55 EMA, 144EMA and 200 SMA) or an MACD to identify the current Momentum of the market. The momentum will tell you how your assumed situation is going to be accurate. So look at this element as the principal in recognizing a RANGE MARKET. (I have explained the way that you can use Moving Averages to identify and measure the Momentum and a Range market in my "A Practical Guide to Technical Indicators, Part 1, Moving Averages" free article. so try to identify the Momentum well before any attempt to trade on a range market.
 

The best Entry system would be something that can distinguish between a "Correctional Rebound" and a "Real Reversal or New Trend". It depends on the way you trade and your style of trading. The correlations that you mentioned between the different STOCKS around the world would be considered as a result of current Inflation, Risk Aversion and a mix of pessimism elements in which rose these days around the globe. Especially the USA issue of recession and lower growth rate. So, don't ever assume that it is a pattern and you can count on this to do your trades..!!!
 

Regarding the second Q I would say there are too many ways to do what you want to achieve but the matter is I don't actually understand the meaning of your Question. Please clarify! 
 

Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
----- Original Message ----- 

From: Kuntadi Irawan 

To: s.a.ghafari@iftc.ir 

Sent: Monday, February 04, 2008 7:32 PM

Subject: one hour chart

Dear S.A.Ghafari
after I read your article (how to trade both trend range markets by single strategy) I want asking you how it's about trading range hourly in eur/usd Thanks.


Best regard
 Kuntadi

Answer:
Dear Friend:
 

Thanks for your email, I actually can recommend the 4H timeframe, due to reliable results on 2 years of study, but as far as you get familiar with the price reaction on 1H chart and the relationship RSI trend lines, it can be useful. I suggest using 4H charting while it also covers the intraday fluctuations.
 

However, a 1H chart has a wide range of risks involving the unexpected pulses and in case of any bad shock you can't actually make it up in right way. I was one of those day traders once, but I recognized that 4H is much better, regarding the reacting behavior.
 

Also, you shall pick the pairs of trading very carefully while a well- trended pair like GBP/JPY , EUR/JPY and GBP/USD and a bit of USD/JPY can respond very good to the 
RSI even range market signals. I also recommend not using MACD along with RSI trend lines or any other momentum indicator, because it just need years of monitoring to get the understanding of the behavior of the MACD. Please consider the RSI trend line system as an independent system, which can do almost anything for you.

I also attach a picture of my last RSI trend line drawing.
 

Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
----- Original Message ----- 

From: Tony Reehal 

To: s.a.ghafari@iftc.ir 

Sent: Sunday, February 03, 2008 7:41 PM

Subject: Settings

Hello fellow trader, name is Tony and l was reading your strategy in Mark McCrae's website of which l am a member. It seems like a very good simple strategy and l understand the concepts behind it. What l would like to ask is what settings would you use applying the MACD, moving averages and RSI on a 1 hour chart?
 

Look forward to hearing from you
 

Kind regards
 

Tony Reehal
Answer:
Dear Friend:
Thanks for your email. I actually won't recommend using MACD along with RSI trend line system because it is honestly very hard to get the desired picture behind the MACD, in this case I am going to publish a new way to interpret Indicators like MACD, RSI and Stochastic...And this is because of the changing nature of the market aspects and really useless current readings for aforementioned Indicators. I will publish it through a book next year. But until that time I suggest not using MACD as I said, but try to understand the style of the RSI trend lines as it could get you everything you need from an indicator.

 

However, I would recommend 200 SMA , 144 EMA and 55 EMA generally for any time frame that you study, also you can add a 21 EMA if you take the Scalping way of trade. For RSI I just prefer to use the same way I introduced in the Articles about RSI, also i just attached couple of traders Q&A with me to see if anything would be your potential Question.

 

Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
Dear Mr. Ghafari,

 

Thanks a lot. A great help of you. 

 

My great problem in positions is stop loss. You indicated stop loss level must be above/below first dot appeared. You mean that below the first dot or below the price at which first dot appeared?

 

If you send me just one row of your statement, I can learn the correct stop loss and take profit levels.

 

Thanks in advance again...

Answer:
Dear Friend:
 

The Stop loss should be just 10 pips below the body of the first SAR dot formed (if you stall the pointer on the SAR dot you will see the current level of the initial S/L - 10) for a Bullish long signal and vice versa for the Short trades. Also you may have a Long (or a Short) signal while there are no SAR dots formed below the price yet. In this case place the S/L 10 pips below the last week low support level. But move the pre- defined S/L higher right after you see a Dot has formed on the same direction of your supposed trend. However, I attached a picture for better understanding.
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S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
Dear Mr. Ghafari 

I am being examined your system within last month and it was working good until this week which we had usd interest rate statement, and I found that it didn't work at all and I loosed 100% of my positions   and a sum of 350pips. Despite its relatively conceptual system which   traders can use it in different situations, but I shocked with it   really. I can't find the reason.... so please give me some guides, please.

 Thanks in advance.
Hadi Seyedi
Answer: 
Dear Friend:

I'm glad that you had a good start but since you are not going to be a 100% winner all the time, you must accept the results. But I am quite sure that you did something in a wrong way because I tracked the same way but I had one of my best results ever. In this case you may misunderstand with the rules or not quite an interpreter for such a system. I had similar email from one of my students in NY, and he actually did well...

You must be more careful with the wrong trades and if did involve in one of them please respect the RIGHT stop loss and let it blow away before blow you away..!!

This a common suggestion that you should not trade when the market waits for something very important ( As US rate statement ), please you shall not use the system on your real account till you understand all situations well.. And do care about the S/L...While that will survive finely when you get into a wrong side of the market... Also consider the Major Trend of the price, as it is the tsunami in which you are against it.

However, I just attached my past 3 weeks performance on the same system, please pay attention to the right dips or peaks on the RSI chart and remember the best points to be connected will be always the ones that represent a strong correctional movement or some point that have formed a reliable high or low in the price movement cycle. Please don't hesitate to forward your questions of any kind (trading issues) right to me and I will do my best on it.
[image: image5.png]GBPIPYH4 21167 2115 21137 21191
(] i 21430

’iluii.

(!

23
s

265

20400
2528
10

RSI(21) 52.0481 N L . i
; Total Gain of + 3400 pips.. did it..but you may need sometime

+280 +130

— N
;;0 g,

740, © 201207 etuots Sofvure Cor i i o
1072008 13 Jan 2300 15 Jan 0400 16 Jan 1200 17 Jan 2000 51 Jan 0000 32 Jan 05:00 33 Jan 1600 5 Jan 0000 36 Jan 0400 33 Jan 120030 Jan 2000





S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
Hello dear Mr. Ghafari
 

I read your "How to Trade Both Trend and Range Markets by Single Strategy?"And just have a question. My problem is about stop loss. You indicated 10 points below/above S2/R2 levels. Shall we use the H4 pivot points or daily, and why? 
 

Thanks a lot in advance...
 

Hadi Seyedi
MS Student of Mathematics
Answer:
Dear Friend:

 

Thanks for your email. Regarding the way in which we evaluate the S/L points I recommended using Parabolic SAR indicator and I think that will be your first option to do so. Pivot levels would be helpful when you have a trading signal right against the Parabolic SAR, in this case you may refer to last major resistance or support level in which not identified by less than 23% of FIBO, that means you shall use last weekly resistance or support for 4H charting case and Last major intraday Resistance or support for 1 hour charting basis.
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question & Answer
Dear Friend:
Thanks for your email and I try to answer in right shape just below each Q.

Dear S.A Ghafari,
I am Hairi from Malaysia and I am currently trying the traders secret library membership for the first month. I am also a beginner in Forex trading and currently trade in mini account.
I read your article above and have interest in it since currently I am  moving averages as my trading tools. Actually I learnt that in one of the free lesson by Mark McRae and happen before I joint traders' secret library. It also uses RSI but you give an insight to ‘read’ the RSI rather just the 
number.
Although it’s a bit subjective and depends on an individual skills to 
interpret the RSI curve/line formation. For your info I am trade mostly on 
1-hour chart and sometime on 2 or 4-hour chart.
What I would like to ask you about your article above as follows;
1) You didn’t mention specifically on what timeframe the tools you suggest 
work best? Is 4-hurs time frame as in your example?
- Yes, 4 Hours and bigger, but for a day trader i suggest using 4H because 
it just cover anything in Intraday basis and also not too noisy to get you 
faulted.

2) How about the currency pairs suitable for this method?
- I use it on GBP/JPY, GBP/USD and USD/JPY but you can also utilize it to 
other well trended trading instruments.

3) Which one is the first and second bar on MACD that you are referring to? 
Is the first bar corresponding to the same time the MACD cross the zero 
line?

- Regarding the Bars in MACD "first bar" Represent the bar in which signal line and MACD line touch each other and " Second Bar" is the one who confirm that touch to a real cross over, I suggest to not using MACD beside RSI trend line recognition, coz, that would be a bit difficult to identify the agreed point of Entry or Exit. In this case just use the RSI trend line interpretation beside 55 EMA and 200 SMA (MAs to recognize the Major trend that you are in currently and RSI trend lines for exact entry and exit points.

4) I am not using pivot levels as my trading tools but on what is the 
closing time you recommend to use? 5:00pm EST?
Appreciate your feedback and any other advice for beginner like me.
Use the 12:00 GMT or 5:00 PM EST, coz both has almost the same results, I mean you should not trade on 2 or 3 pips accuracy and therefore it does not matter.

Which time zone you want to use it to evaluate the Pivot Points?

- If you use aforementioned trading system, I won't recommend using Pivot levels because the system has its own interpretation of the time scales and Waves. Don't mix up everything.
Thank you.
Mohammad Hairi

S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question & Answer
Dear Charles:
It is very great that you done well and i thank you in advance for the efforts.

Hello S.A Ghafari:

I am happy once again to report that I have been performing extremely well using your system. I am a bit hesitant about exiting some positions due to lack of experience with the RSI. I am sure I shall get used to it. I have been trying to use the CCI in deciding when to get
some partial profits. I only do that when the CCI (21) reaches extreme levels of above 200 or -200 because reversals are usually common when the price reaches these levels. Would you recommend doing this?

Regarding the EXIT , I use 50 pips of take profit for the signals that is just against major trend otherwise I exit in which I see the current trend line breached accurately ( you should wait one candle when you see any touch point between RSI and trend line and then EXIT.
The CCI would be helpful but I don't recommend it coz this indicator won't fit well with no sky limit instruments like FX pairs and just give you wrong exit most of the time, please in evaluating a indicator performance don't just see good points of it as it may leave you where you just have to exit and vice versa.
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Best Wishes
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
----- Original Message ----- 

From: Syd Kazmi 

To: s.a.ghafari@iftc.ir 

Sent: Wednesday, January 09, 2008 4:53 AM

Subject: Re: Your article

Thanks for your kind and prompt e-mail;

Here is my last week's trading activity
I am using a very simple system based on7, EMA 21ema and 50 EMA
and a price action channel based on 5 EMA on the low and 5 EMA on the high of Heinken Ashi indicator. 
I have added your Skype contact info
Please see if there is any suggestion for me to make changes
Again many thanks for your reply
Sincerely
Syed Kazmi



	
	Name: Syed Kazmi
	Currency: USD
	2008 January 3, 00:15

	Closed Transactions:

	Ticket
	Open Time
	Type
	Lots
	Item
	Price
	S / L
	T / P
	Close Time
	Price
	Commission
	Taxes
	Swap
	Profit

	2064749495
	2007.12.24 19:15
	balance
	Wire Dep 12/24 - AL
	2 500.00

	2064826897
	2008.01.02 13:35
	buy
	1.00
	gbpjpy
	221.43
	0.00
	221.50
	2008.01.02 13:41
	221.50
	0.00
	0.00
	0.00
	62.75

	2064826969
	2008.01.02 13:41
	buy
	1.00
	gbpjpy
	221.51
	0.00
	221.75
	2008.01.02 14:49
	221.07
	0.00
	0.00
	0.00
	-394.62

	2064827989
	2008.01.02 14:46
	sell
	0.50
	gbpjpy
	221.06
	0.00
	220.66
	2008.01.02 14:54
	220.91
	0.00
	0.00
	0.00
	67.28

	2064828164
	2008.01.02 14:59
	sell
	1.00
	gbpjpy
	220.81
	0.00
	220.50 
	2008.01.02 16:24
	220.50
	0.00
	0.00
	0.00
	278.37

	2064828311
	2008.01.02 15:07
	sell
	0.50
	gbpjpy
	220.92
	0.00
	220.60
	2008.01.02 16:23
	220.60
	0.00
	0.00
	0.00
	143.64

	2064832093
	2008.01.02 16:53
	sell
	0.50
	gbpjpy
	219.76
	0.00
	219.60 
	2008.01.02 17:00
	219.60
	0.00
	0.00
	0.00
	72.10

	2064833747
	2008.01.02 17:08
	sell
	0.50
	gbpjpy
	219.07
	0.00
	218.75
	2008.01.02 17:10
	218.75
	0.00
	0.00
	0.00
	144.69

	2064834234
	2008.01.02 17:15
	sell
	1.00
	gbpjpy
	218.84
	0.00
	218.45 
	2008.01.02 17:35
	218.45
	0.00
	0.00
	0.00
	353.68

	2064834607
	2008.01.02 17:24
	sell
	0.50
	gbpjpy
	218.92
	0.00
	218.45
	2008.01.02 17:35
	218.45
	0.00
	0.00
	0.00
	213.11

	2064837318
	2008.01.02 18:03
	sell
	1.00
	gbpjpy
	217.20
	0.00
	216.80
	2008.01.02 18:22
	217.06
	0.00
	0.00
	0.00
	127.73

	2064837905
	2008.01.02 18:22
	sell
	1.00
	gbpjpy
	216.86
	0.00
	216.50
	2008.01.02 20:02
	216.64
	0.00
	0.00
	0.00
	201.10

	2064838334
	2008.01.02 18:32
	sell
	0.50
	gbpjpy
	217.41
	0.00
	217.00 
	2008.01.02 19:17
	217.00
	0.00
	0.00
	0.00
	187.25

	2064839925
	2008.01.02 20:09
	sell
	1.00
	gbpjpy
	216.72
	0.00
	216.35
	2008.01.02 21:01
	216.86
	0.00
	0.00
	0.00
	-127.95

	2064840433
	2008.01.02 21:02
	buy
	1.00
	gbpjpy
	216.94
	0.00
	217.21
	2008.01.02 21:18
	217.21
	0.00
	0.00
	0.00
	246.42

	2064840725
	2008.01.02 21:23
	buy
	1.00
	gbpjpy
	217.36
	0.00
	217.40
	2008.01.02 21:57
	216.81
	0.00
	0.00
	0.00
	-502.38

	2064840954
	2008.01.02 21:57
	sell
	1.00
	gbpjpy
	216.79
	0.00
	216.35
	2008.01.03 00:10
	217.29
	0.00
	0.00
	-85.52
	-455.79

	 
	0.00
	0.00
	-85.52
	617.38

	Closed P/L:
	531.86

	Open Trades:

	Ticket
	Open Time
	Type
	Lots
	Item
	Price
	S / L
	T / P
	 
	Price
	Commission
	Taxes
	Swap
	Profit

	No transactions
	

	 
	0.00
	0.00
	0.00
	0.00

	 
	Floating P/L:
	0.00

	Working Orders:

	Ticket
	Open Time
	Type
	Lots
	Item
	Price
	S / L
	T / P
	Market Price
	 

	No transactions
	

	 

	Summary:

	Deposit/Withdrawal:
	2 500.00
	Credit Facility:
	0.00
	 

	Closed Trade P/L:
	531.86
	Floating P/L:
	0.00
	Margin:
	0.00

	Balance:
	3 031.86
	Equity:
	3 031.86
	Free Margin:
	3 031.86


----------------------------------------------------------------------------------------------------------------

FXDirectDealer
	: 
	Name: Syed Kazmi
	 
	2008 January 3, 23:59

	Closed Transactions:

	Ticket
	Open Time
	Type
	Lots
	Item
	Price
	S / L
	T / P
	Close Time
	Price
	Commission
	R/O Swap
	Trade P/L

	2064840954
	 2008.01.02 21:57
	sell
	1.00
	gbpjpy
	216.79
	0.00
	216.35
	 2008.01.03 00:10
	217.29
	0.00
	- 85.52
	-455.79

	2064849562
	 2008.01.03 10:46
	sell
	1.00
	eurusd
	1.4700
	0.0000
	1.4680
	 2008.01.03 12:04
	1.4705
	0.00
	0.00
	-50.00

	2064849587
	 2008.01.03 10:47
	sell
	1.00
	eurusd
	1.4697
	0.0000
	1.4675
	 2008.01.03 14:20
	1.4772
	0.00
	0.00
	-750.00

	2064851445
	 2008.01.03 12:02
	sell
	1.00
	gbpjpy
	215.10
	0.00
	214.70
	 2008.01.03 12:27
	214.70
	0.00
	0.00
	368.05

	2064854007
	 2008.01.03 13:28
	sell
	1.00
	gbpjpy
	214.23
	0.00
	213.90
	 2008.01.03 13:33
	214.57
	0.00
	0.00 
	-313.22

	2064854098
	 2008.01.03 13:33
	buy
	1.00
	gbpjpy
	214.61
	0.00
	214.91
	 2008.01.03 13:36
	214.66
	0.00
	0.00
	46.04

	2064854434
	 2008.01.03 13:39
	sell
	1.00
	gbpjpy
	214.46
	0.00
	214.23
	 2008.01.03 13:46
	214.46
	0.00
	0.00 
	0.00

	2064854591
	 2008.01.03 13:46
	buy
	1.00
	gbpjpy
	214.52
	0.00
	214.90
	 2008.01.03 14:03
	214.20
	0.00
	0.00
	-295.50

	2064855456
	 2008.01.03 14:04
	sell
	1.00
	gbpjpy
	214.25
	0.00
	213.60
	 2008.01.03 14:20
	214.60
	0.00
	0.00 
	-322.55

	2064856001
	 2008.01.03 14:34
	sell
	1.00
	gbpjpy
	214.38
	0.00
	213.98
	 2008.01.03 14:35
	214.49
	0.00
	0.00
	-101.36

	2064856151
	 2008.01.03 14:40
	buy
	1.00
	gbpjpy
	214.31
	0.00
	214.55
	 2008.01.03 14:43
	214.16
	0.00
	0.00 
	-138.31

	2064856633
	 2008.01.03 14:55
	sell
	1.00
	gbpjpy
	215.11
	0.00
	214.64
	 2008.01.03 14:59
	215.22
	0.00
	0.00
	-101.10

	2064856779
	 2008.01.03 15:00
	buy
	1.00
	gbpjpy
	215.32
	0.00
	215.75
	 2008.01.03 15:05
	215.35
	0.00
	0.00 
	27.58

	2064856957
	 2008.01.03 15:06
	sell
	1.00
	gbpjpy
	215.37
	0.00
	214.90
	 2008.01.03 15:09
	215.74
	0.00
	0.00
	-339.67

	2064862927
	 2008.01.03 19:29
	buy
	0.50
	gbpjpy
	216.54
	0.00
	216.90
	 2008.01.03 20:23
	215.95
	0.00
	0.00 
	-269.75

	2064863688
	 2008.01.03 21:11
	sell
	0.40
	gbpjpy
	215.84
	0.00
	215.60
	 2008.01.03 21:33
	216.08
	0.00
	0.00
	-87.76

	 
	0.00
	-85.52
	-2 783.34

	Deposit/Withdrawal: 0.00
	Credit Facility: 0.00
	Closed Trade P/L: 
	-2 868.86

	 

	Open Trades:

	Ticket
	Open Time
	Type
	Lots
	Item
	Price
	S / L
	T / P
	 
	Price
	Commission
	R/O Swap
	Trade P/L

	No transactions

	 
	0.00
	0.00
	0.00

	 
	Floating P/L:
	0.00

	 

	Working Orders:

	Ticket
	Open Time
	Type
	Lots
	Item
	Price
	S / L
	T / P
	Market Price
	 

	No transactions

	 

	A/C Summary:

	Previous Ledger Balance:
	3 573.17
	 
	Floating P/L:
	0.00

	Closed Trade P/L:
	-2 868.86
	 
	Total Credit Facility:
	0.00

	Deposit/Withdrawal:
	0.00
	 
	Equity:
	704.31

	Balance:
	704.31
	 
	Margin Requirement:
	0.00

	
	
	
	


Answer:

Dear Friend:
 

Honestly, I was wondering how can you convince yourself to open an live trading account while I didn't actually saw anything from most of the Essential rules of a life long trading. I have to talk too you about it and that will take a while. Well I let know one the SKYPE about a virtual Appointment in which we can talk more about it. Also I attached a picture of your statement with some initial comments on it.
Please find the attachment.
 

Best Wishes 
S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
[image: image7.jpg]Name: Syed Kazmi

Closed Transaction

2008 January 3, 2359

1- Too many trades while there are no more
than 1 or 2 low risk trade potentials for whole|
weelk. you feel you need to trade coz if you
don,t, that means you missed the market.
this is unblieveble to excute over 15 trades
for just one day.. what do you think buddy?

2- you trade oversize, a 3000 § trading
account won,t take more than 0.2 Lots of
trades.why do you hurry?? remember if you
make 200% of profit each year, people will
describe you as a LEGEND.. dont really try
to make 10000% from any market especialy
wild market like this.!! calculate if you just
pick the lowest risk involved opportunities
thatwon,t be 1 or 2 trades for a week and
that will give you 20% a month and more
than 700% of return or you turn 5000$
account into 45000$ or probably mor

3~ you stuck to just actually one pair while
when you choose wrong trades from

GBPAJPY, there will he for sure some better
aptions on 20 other pairs. i}

Ticket Openfime  Type Lots Item Price S/L Zfr  Cioselime  Pnce Commission RIO Swap Trade P/L
2064840954 2008.01)02 21:57 [ sell|1.00{Zopipy J216.79) 216,35 2008.01.03 00:10 217.29 0.00 -455.79
2064849562 (2008.01.03 1046)] sell .00 eurusd [1.4700) 14680 2008.01.03 1204 14705 0.00 000 -50.00
2064849587 [ 2008.01.03 1047 sell .00 eurusd [1.4697) 14675 2008.01.03 1420 14772 0.00 0,00 -750.00
2064851445 2008.01.03 1202 sell J1.00f gbpipy P15.10) 1470 2008.01.03 1227 214.70 0.00 000 36805
2064854007 2008.01.03 1328 | sell J1.00f gbpipy p14.23 13,90 2008.01.03 1333 214.57 0.00 000 -313.22
2064854098 2008.01.03 1333 | buy 1.00f gbpipy p14.61 14.91 2008.01.03 1336 214.66 0.00 000 46.04
2064854434 2008.01.03 1339 | sell J1.00f gbpipy p14.4¢) 214.23 2008.01.03 1346 214.46 0.00 000 0.00
2064854591 2008.01.03 1346 | buy 1.00fgbpipy P14.52) 14,90 2008.01.03 1403 214.20 0.00 0,00 -295.50
2064855456 2008.01.03 1404 | sell J1.00f gbpipy P14.25 213.60 2008.01.03 1420 214.60 0.00 000 -322.55
2064856001 2008.01.03 1434 | sell J1.00f sbpipy p14.3 13.98 2008.01.03 1435 214.49 0.00 000 -101.36
2064856151 2008.01.03 1440 | buy 1.00f gbpipy p14.31 214.55 2008.01.03 1443 214.16 0.00 000 -138.31
2064856633 2008.01.03 1455 | sell J1.00f gbpipy p15.11 14.64 2008.01.03 1459 215.22 0.00 0,00 -10110
2064856779 2008.01.03 1500 | buy J1.00f gbpipy p15.32) 1575 2008.01.03 1505 215.35 0.00 000 27.58
2064856957 2008.01.03 1506 | sell J1.00f gbpipy P15.37) 214.90 2008.01.03 1509 215.74 0.00 000 -339.67
2064862927 2008.01.03 19:29 | buy p.50|gbpipy p16.54 16,90 2008.01.03 2023 215.95 0.00 0,00 -269.75
2064863688 2008.01.03 21:11 | sell p.40{gbpipy 1584 215.60 2008.01.03 2133 216.08 Y o0 %776

— 000 -8552 -2783.34
Deposit/Withdrawal: 0.00 Credit Facility: Closed Trade P/L: 286886





++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
Dear Dr.Ghafari; 
I read your educational article " How to Trade Both Trend and

Range..."<http://www.earnforex.com/forex_ebooks.php#TrendRange> 

Thank you for this wonderful lesson.
 I am 60 years old this year, have a regular brick and mortar business,
 re-engineering ink and toner cartridges, which is slowly eroding.
 I have been trying to learn FOREX for 2 years now, and still my loosing
 trades outnumber my winning trade.
 I stopped trading for 6 months, learned much, with practice / demo accounts.
 This year I have a live account and it in SERIOUS RED situation.
 When I take a trade, I look at 4 hour GBPJPY cart, and then look at 30 min,
and take trade based on the trend on a 15 min chart.
 Still I am not successful.
 Please guide me
 I live in Dallas, TX
sincerely 
Syd Kazmi
Ink-R-Cycle 

++++++++++++++++++++++++++++++++++++++++++++++++++++++

Answer:

Dear friend:

Thanks for your email. I actually can't do anything for you except you let me know more about your trading performance and some other points that would help me to understand your situation better. So, it could be very helpful if you send me your last live trading account performance statement or history report. Also give me some ideas of what are your emotional problems with trading when you trade for real money.

I should say that in some points you are not necessary a winner trader if you spent awhile on educational affairs and I believe the only element that many trading science instructors may forget to teach, is something that can't be teachable. I would call it some hidden but simple rules of being a trader, not just someone who is not quite sure about the trades he/she is going to place.

you may realize what I am talking about since you for sure had some moments in which you have 2 or 3 different systems of couple of indicators and you pretend that everything going to be alright when each trading system tell you different things to do. In this case, the answer is well, which of those trading systems had actually tested for enough period of time like 6 months or even a year separately? and have you obtained a precise weekly report that tell you later what to do if, e.g. you faced a real frustrating situation like 3 or 5 side candles or when a 200 impulse take place or even when you ride on the right direction of the market and you fear that if you stay more on the trade you may lose all of the profits? This is one secret that you must know and there are of course some other ones to not just "KNOW" but for real deal.

However, I think I can't help you much if you don't let me know of you past trading style and please don't worry for a good strategy coz you have to too many of them and you don't really able to trust them. The problem is somewhere else and INSHALLAH I will not get you down.

Add this ID into your SKYPE messenger and let's talk more about it. The ID is 

S.A.Ghafari
Best Wishes

S.A Ghafari
FX Analyst
---------------------------------
s.a.ghafari@iftc.ir 
+ 98 511 765 7333

+ 98 511 765 7222
+ 98 915 514 7019

+ 61 441 587 2270
________________________________________
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
----- Original Message ----- 

From: Ty Young 

To: s.a.ghafari@iftc.ir 

Sent: Tuesday, March 11, 2008 11:27 AM

Subject: P.S

Excuse me; appear to be 4-hr. charts?  Can it be used efficiently on the lower time frames? 
Thanks. 
Answer:

Dear Friend:
 It is quite difficult to work with lower than 4H charts in currency market. So I won't recommend any lower time frame. Also because the 4H RSI Trend Line system has a very quick reaction to the price movement, using it on a 4H chart will give you same opportunities as it is in for example 1H chart. So keep it 4H or higher. Also if you exclude the MACD from the system you will get many sharp and accurate signals.
 

Best Wishes
 

S.A Ghafari
FX Analyst
++++++++++++++++++++++++++++++++++++++++++++++++++++++

Question:
Dear Dr. Ghafari:
 

In illuminating the MACD, do I need to wait for the price to open above/below the EMAs or can I enter on the break of the RSI Trend line?  
Answer:

Dear Friend:
The MACD has some kind of lack of continuation in style; Divergence is one of those elements that trap traders sometimes. To avoid this, I am revealing a secret very soon 
Through free-publishing to show you how can traders rely on MACD with less failed trades? Regarding the EMA, normally my RSI system is too quick in response. So using it alone without any other confirmation tools needs experience. For instance, I can suggest using 55 EMA beside RSI Trend line system. That means you only trade on RSI signal only if the price candles and EMA55 tell you so.
 

Regards
 

S.A Ghafari
FX Analyst


