Right, let’s look at that trade I did today. It’s on post 15746.  It was a breakout trade.  The price broke though that top resistance line and on the thread we have discussed a couple of times breakout trades.  I like the trade to pull back to the breakout level and then move away.  What happen is, if you look at the 4 hour and the chart that I have included on that red rectangle that I have included on the chart, you will see there was quite a huge tail that it made before it went green.  That is when I switched to the 1 hour and then I saw the morning star that actually came on the 1 hour.  You can see it on the 1 hour inset.  It was a morning star and after the close of that 1 hour.  Actually I was a little bit late when I saw it.  But the morning star convinced me to get involve in this trade.  As I said there in the top, I did not change the trend line.  Not the top one, but the lower one.  As you can see there, there was that false breakout that I marked with the 2 red circles.  That was the trade that I saw as a breakout which did not really run.  It came back inside, below the breakout trend line.  So to me that was a false breakout and that is why I left that trendline, still had only 2 points confirming it.  But then the third point was confirmed on the 16 hundred candle on the 20th of June.  That was the 3rd point.  That is why I decided to leave that trend line there and then the price back to it after it broke though it last night after the FOMC news last night.  I took 25 pips profit on the 1st lot, 50% on the first minilot and then the 2nd one I put on breakeven and I still let it run.  The reason why is we have been in a range for 3 weeks now and this is the first real direction that we get.  Each month you will get a run.  They won’t let the market range for a month, that I can guarantee you, who ever they are, the big guys.  I won’t say that you won’t get it, but it is unlikely that it will do so.  So I expect that this thing will go even further up, round about 59.  The next target for me is 5840, and the was the 160 was the other huge resistance level that we have got to look for now.   So I’m letting this thing run with my stop just below the 157 level and give it a good chance to run.  I’ve got it at a 50 trailing stop at this stage and let see if that is going to happen.

The British pound also broke out last night.  It did not pull back to the breakout level.  But there is a spinner there and almost another one.  So it looks like the British pound/US dollar may run out of steam there.  I will watch that one closely in terms of the Euro dollar to see whether I’ve got to tighten my stop loss a little bit.  If it doesn’t go above the 1.5750 tonight, I will most likely make my trailing stop less, like 15 or 25.  I won’t keep it at 50 if it doesn’t want to move higher up.  

 I see someone asked, I think it was Hookem who asked about the trend line is not touching.  I’m not sure what he actually meant there.  Maybe it is in the 1 hour inset.  Because if you look at the 1 hour inset, you will see that there is 2 trend lines at the top.  It is not linked to any candle.  That is just the 4 hour trend lines that just go past there. ( Phillip is trying to figure out what Hookem is talking about) Look at the 4 hour.  You can see that gray triangle that I have drawn there, that is actually the gray one that I have drawn on the one hour as well, where my take profit area is.  That is the cross of those 2 trend lines there.  That is why on the 1 hour it looks like they are not linked to anything.  But it is actually those 2 trend lines crossing below the 158 level.  That is where I think we are going to go for the mean time with the Euro/US dollar.  Let’s see whether it is going to get there.  For those that got some pips, very well done.  But as I have said, not an easy month, but at least here at the end there was some movement.  With that pull back, the evening star on the 1 hour, if you are aware of that breakout trade, that would have been at least 30-40 pips in the pocket.  Let’s hope some of you got it.  Let’s hope this thing keeps on running until all of us have made some pips.  To Donna, I want to welcome her back and say that we have missed you, especially your knowledge of the fundamentals and we are looking forward to hearing from you in that regard.  Thanks to everybody keeping this thread alive and let’s hope for many pips in the future
