Right lets look at todays market. Finally I also got involved in the market itself on the British Pound. As you see what I’ve posted there. Price making a round bottom, as well as the Macd. Over the 45 horizontal mark, the -45 horizontal mark. And when I saw that tail, when I looked in at the close of that 12:00 candle (the 8:00 – 12:00 candle) I saw that tail and the candles to the left of it forming a nice little round bottom, I knew this is it. That’s why I’ve decided to enter and not close half of my position after 25 or 30 pips like I normally do. I’ve decided on 1.9600, round about the 21EMA. That’s where I closed 50% and I let the other 50 run till the 200SMA, closing at 1.9656 for one hundred pips.

I saw a lot of people wanted to enter before that candle with the tail. Round about the 04:00 to 08:00 candle. I won’t tell you that you were wrong at all because it was a nice round bottom, even the price made a round bottom. It’s one of those things. 

But I saw someone on the thread itself putting a comment there saying, be careful there is still some room down to support. Cause if you draw that bottom trendline from the 14th May 08:00 candle through the 5th June 08:00 candle you will find that that tail came right down to that support level. And when I saw that there was no doubt in my mind that this thing is going to go up. It’s one thing to remember that if a tail like that is on a support line like that I tell you, you can blindly go into it. The other nice thing is that your stop loss does not have to be very far away from the price action, because with that tail I believe the damage was already done. You can see there was hardly any retracement whatsoever before it started moving upwards. 

So the Euro Dollar, also a round bottom on the MACD. The 20:00 candle last night and then the 00:00 candle forming a morning star there. The very next candle, the 04:00 candle was that doji and to me that was the confirmation if you really wanted to take the odds on, purely on price action and the fact that the MACD has given a round bottom. But that is on price level, on price action entering there and not that the MACD has given us a nice other signal.  Even on the MACD you can see there the forming of the round bottom was nice, it was smooth, so that also counts in favour of trying to get involved there. But that was about it for the day.

There is something I still wanted to say. Oh yes, in a market like this where the price is jumping up and down like that, it purely shows us that the news of the day is moving the market and not the news for the past week is still attached, its not. If it’s good news today for the Euro, the Euro goes up. If its bad news, it comes down, and vice versa with the USD as well. So that to me means its waiting for direction. And as long as we’re going to get up and down moves like this, the MACD is not really going to give something, but that’s where you need a nice good solid short term strategy. And you’ve got to get yourself one where you can get involved in these types of moves, so that you are at least while waiting for the 4hour MACD system to give you some pips, that you can at least get some pips during the day. I’ve done exceptionally well this month so far with my short term strategies. I’ve got 2 of them and I tell you I’ve done very very well. So it just shows you you’ve got to have something else as well, not just the 4hour. Because people get bored sitting and waiting – I mean its only my second trade for June on the 4 hour system and we are already at the 11th of June. It really takes some discipline not to try and get into it. That’s why I force myself not to look inbetween candles. I go there a couple of minutes, 10 minutes before the candle close. I log on at work, I look at the candle and I say yes or no. And if its no, its no. And if its yes, I must have reasons why and then I will consider the trade. But the moment I look at the graph and I see that I’m not 100% sure, then I walk away. I’ve learned in the past that you get burnt when you think “lets try”. The moment that you think “lets try it”, you’ve had it already. You’re not going to survive with that type of stuff. You have to have a solid plan and a solid analysis or decision making, so you can sit there saying yes or no. Its either yes or no, and if its maybe, its actually no. Its got to be yes before you take the trade. So get yourself some short term strategies that you are comfortable with. Remember practise those short term strategies first before you get in with live money because its not easy trading short term. You really have to know what you are doing. Also again, you’ve got to have a solid plan and you’ve got to have very strict disipline. If it turns against you, you have to close it. Don’t hang onto it because you’re going to get hurt. 

Right lets hope this is the start of the motion of the MACD system, once again so that we can get some pips for the rest of the month. Last month I think I got 238 short of my 300 but this month so far doesn’t look like I’m going to make it but lets see. The market has always been kind to me and so maybe the last week or two it might jump away or start running away and we can start pulling in some pips to make our target. Lets hope that the market is going to start getting friendly with us and give us pips so that we can get to our targets. 

