How to work through With the MACD 4 Hour trade system
Reminders:
· Money Management => very important
· There are some areas of HIGH PROBABILITY
· System is based @ price action and motion of the market

How to work:
1. Create trendlines of:
a. Price highs long time ago=> often high resistance
b. Price lows long time ago => often high support
2. Create trend lines @ Weekly
a. Look for 5 / 6 /7 weeks back
b. Create two outer trend lines
i. For define if price action is within trend lines!!
c. Create intermediate trend line
i. As close as possible to price action
d. Keep it simple

3. Create trend lines @ Daily
a. Create trend / support lines within weekly outer trend lines
b. How many at max.?!?
c. [bookmark: _GoBack]Keep it simple

4. Create trend lines @ 4H
a. Create trend/support lines within Daily trend lines
b. Keep it simple

-Trend lines are for confirmation of trend, trend direction and boundaries of price action
-Do not trade at trend lines, it can be signals if MACD and price motion/action confirms it!
-If major support/resistance => be carefull for tails!!
-If  a lot of tails then put resistance @ bodies for a better view (it shows you the tails!)
-If a lot of tails  => it tells you == No Direction => BE CAREFULL!!

5. Recognise MACD Patterns
a. HIGH PROBABILITY patterns:
i. SHS @ Major support/resistance lines
ii. DT / DB @ Major support/resistance lines
b. RT / RB if price motion is oke
c. ZB if price motion is oke
d. BOZ if price motion is oke
e. LH /HL => take deals in the ritme of the market
f. TC’s => take the deals in the ritme of the market
g. RT / RB @ support/resistance lines
h. DT / DB @ Major support/resistance lines
6. Look at MACD 
a. HIGH PROBABILITY: MACD is very good within range period…so make money within 4H range!! BUT if breakout is there close all trades without thinking!!
b. HIGH PROBABILITY: if support/resistance AND 21 / 89 / 200 + MACD
c. Recognize patterns analyses after that
d. Be selective with your MACD Signals
i. Where are trend lines / support / resistance
ii. Where is price motion in terms of MA’s 
1. 89 / 200 / 21 (21 => GOLDEN RULE: HIGH PROBABILITY)
2. When not price is RANDOM!
iii. If aggressive turn => Consolidation period (MACD line above/below 45) => look for ranging => look for channel, take resistance/support with MACD signal
iv. Smooth bottom
v. Stay within the trend (if price breaks 21 ….then en of trend!)
vi. If you in a trend and MACD gives a turnaround + Don’t close as long as price does NOT break 21 (if price breaks 21 then close direct!!)
7. Do analysis
a. Where are we in terms of motion/price action in terms of MA’s/trend lines:
i. Market moves around MA’s
ii. If price above 89 => bullish mode, if price below 89 => bearish mode
iii. HIGH PROBAABILITY: If breakout: price action above 89 +> bullish mode, pull back to 21, moves away from 21 in direction of trend (=> mostly MACD gives signal), If tails are there, stops are taking out=> if then MACD …get in!
iv. MA’s (how many pips)
v. Trend line (how many pips)
vi. HIGH PROABILITY: if price pulls away from 89, pull back to 21=> if it moves away (If trend is starting of 89: If price moves away from 89 (or break), it goes above 21, pulls back to 21, above 21,etc,etc )
vii. If top of trend: price goes back to 21, then above 21…etc,etc.. comes back to 89, comes back to 21, further to 89 => Consolidation == Ranging (Be Carefully)
viii. Sometimes also 200MA is involved
ix. HIGH PROABILITY: if MACD gives signal at support/resistance @ 89
x. Consolidation (between 89 and 200) : use RANGE SYSTEM => determine channel: if resistance + MACD signal down=> trade, if support + MACD signal up +>trade ONLY as R:R >= 1
xi. If no ritme => Market is NOT stable, Price is random: STAY OUT!!!!
8. Look @ emotions
a. Do we have a Known Candle stick pattern ( candle sticks are emotions!!) ?
1. (tells you what people are doing, if you can see it @ a trend line / MA’s / pricelevels AND MACD supports it, it’s make your deal so much stronger!!
ii. Tweezers bottom with inside candle
iii. Engulfing Signal candle on 89 / 200 / 21
iv. Engulfing Signal candle TC
v. Doji on 200 / 89 / 21(?)
vi. Engulfing
vii. Tail + Doji + Spinner
viii. Evening star
ix. Tweezers bottom + Doji + Engulfing
x. Also look back for 3 (4?) bars back!!
xi. Tweezers top @ 8MA
xii. Shooting star
xiii. Spinner + Doji => indicating down move
xiv. Spinners 2 times
xv. Hanging man in between, morning star
xvi. Tweezers bottom/top
9. Look @ money management
a. Determine SL
i. With tails => put SL out of tails!!
ii. Spinners are emotions
b. Determine TP
c. Is the R:R correct (R:R >= 1)
