Channel Surfer Rules:  4 Hour chart
#1 – Trade ONLY with the daily trend

#2 – In a Daily Channel Uptrend we trade LONG ONLY and ONLY when price is below the Daily Channel Midline.  In a Daily Downtrend we trade SHORT ONLY and ONLY when price is above the Daily Channel Midline.

#3 – We trade the “Trend Shift” area.  This is the area that “shifts” the trend back into the Daily direction.  Example: in a Uptrend we have a pull back below the Daily channel mid line, we then have a reversal 1-2-3 pattern/Zigzag pattern.  Simple looking for Higher Highs in an Uptrend or Lower lows in a Downtrend.  IMPORTAINT: Must have a CLOSE above/below the most recent pivot.  Price cannot just trade above/below, it must CLOSE above/below to be a valid “Trend Shift’.
THAT’S IT!

Note: Best trades come at the first “Trend Shift”.  

There are also a 3 ways to enter depending on your risk tolerance or view of the current move:

#1 - you can enter on a break above/below and close above/below the last pivot (confirming the “Trend Shift”) *This is a momentum trade

#2 – Wait for a confirmed “Trend Shift” with at least 1 additional close higher/lower then the “Trend Shift”.  Then wait for a pull back to the “Trend Shift” Price.  *This is more a set it and forget it trade.  After you get the confirmed “Closed” “Trend Shift” and 1 or more bar higher/lower you set a limit order at the “shift” price.
#3 – 50% retracement of the “Trend Shift’ wave.  Set it and forget it and most conservative approach.

Now the most important part of trading....  Money Management!  The stop is easy; it’s above or below the recent pivot +/- 5 pips.  In a perfect world the Target would be 2-3 times larger.  This doesn’t always happen.  Make your targets at least 1 times the stop.  Try to use strong support and resistance for your targets.

Hope this helps!

Thanks
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